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ee "Redland , 
_-faunches bid 
~ for Steetley 


Burmese 
troops po a 
confront . 
students | 





ital, hundreds of riot police - 


and troope armed with mac 7 
several’ . .- 


ine guns dispersed 
thousand people after a stu- . 


dent protest in support of -~ - 


detained dissident Aung San. ._ 
Suu, on the day she was to - 
have collected the Nobel Peace 


Prize. 

In Oslo, “Alexander ‘Aris, the 
18-year-old son of Aung San 
Suu Kyi, accepted the Nobel © 
Prize on her behalf. Page 4 . 


Opponent for Bush 
Patrick Buchanan, right-wing 
US political commentator, 
launched his bid to return to 
the White House where he - 
served.as speech-writer to - .- 
three presidents. He is to chal- 
lenge President George Bush ~ 
for the Republican party's —- 
nomination in the New Hamp- 
shire primary in February.” 
Paged | 


- and clay tiles in the 





tel __-takeover bad for Steetley which 
In Rangoon, -the Burmese cap. : 


valued the company at £615m: 


Steetley is one of Burope's big: . 


gest ageregates producers, and 
# substantial manufacturer 


_Of ready-mix concrete. It is also 


bricks 
The 
offer consists of 85 Redland 
shares for every 100 of Steetley. 
INCHCAPE, the International 
motor distribution and Tetail- 


‘makes quality 


group, is to take over Tozer 
Kemsley & Millbourn, the 
motor distribution and retail- 
ing subsidiary of Brierley 
Investments in’a deal ‘worth 
up to See2 oer: 
See Lex : 








up to 25 per cent of the Japa-: 
nese of Oracle 
Systems, a leading US software 
company,.as part of its contin-' 
ued diversification inito the | 
computer industry. ° 


'. AMERICAN Telephone & Tele- 


dapanese troops 

The Japanese government has 
virtually given up its attempt 
to win parliamentary approval 
this year for a controversial 
bill authorising the despatch 
of Japanese troops overseas 
on United Nations peace keep, 
ing missions. 


Soviet commonwealth 


After applauding the newly: * 
elected Ukrainian ts 


MPs 
ratified the treaty toforma -. 


commonwealth of independent 


states hammered out in Minsk . 


over the weekend. Page 4 _ 





Poll lead for Labour." - 
Labour has a‘three point lead: 
a new opinion pall The {CM - 
a new oO) 

poll for The Guardian shows. 











time a 
month but Tory suppart down: 


2 per cent. Only the Liberat-< 
Democrats’ in popu: 
larity, from 13 percent to 14 
percent.’ ~ .. 








i 1962. 


Dispute at FT 5 
Financial Times journalists 
today meet to discuss a ballot 
on industrial action following 
announcement that nine mem- 
bers of staff, long term suffer- 
ers from repetitive strain 
injury (RSH, would be retired 
early on health grounds.’ 


Motorway accidents 
Angry UK police chiefs blamed 
drivers for a series of motor- 
way crashes in freezing fog — 
and-ice which left six dead and 
more than 30 seriously injured. 
Scores of vehicles were 
involved in multiple pile-ups 
on the M1, the M62 and the 
AIM in South Yorkshire, West 
Yorkshire and Humberside. 


Cambridge win 
Cambridge beat Oxford 17-11 
in the University rugby match 
at Twickenham. Observer, 
Page 16 
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Strains in German federalism ween 16 


The F-word 
Pensioners 


Smatier companies: 
Survival of the biggest 
Foreign affairs 


flow of effluents 





services 


* to a-new post of 


Editorial Comment «.ccnceo-—eeenrene ene 16 
Fate of the Soviet army; Protecting 


Sa 


wocmaseneresswrennas tT 
‘Kurds and Palestinians: equals in misery 
Business and the Environment —....— 28 
Water industry's efforts to reduce the 





Management .. 
London Transport's bid to improve 


. + graph signed a $6.8m contract 


with Empresa Nacional de 


Telecomunicaciones, one of 
Jong-tistance:. « 


Chile's largest Jong: 
telecommunication service 
providers, for the first section 
of a fibre optic network that 


Z will eventually link the coun- 
centres. 


try’s main urban 


GENERAL Motors, US motor - 
corporation, has formed a joint 


. venture to produce spark plugs 


in Hungary with Bakony 
Hrocies lor Metal and Electrical 

ipment joint venture 
is the third to be established 
in Hungary by GM in recent 
months. 


* AUK, UK brewingtorbotels 
group, saw uu-year profits 
- Getline from: 2 3m, 


‘but the results were still at 


x ‘the upper. end of City of Lon- 
- - don expectai 


y said its drinketeaved. 


well, 
-but the hotels division had a 


“lacklustre year 





: a oe 
pat. ‘Management 
Minister relesised Tons a 
. Nicholas Biwott, former-Ken. -. BARCLAYS BANE, Jangest 
yan cabinet minister, who was "banks, launched a code of busi 
arrested two weeks'ago in‘cma-. - pecs ing to govern rela- 
nection with the murdérof “tions with-its small business 
a former foreign mimister, was customers. All the large bigh 
released from police custody : strect banks have now pub 
last night Paget lished guidelines for such cus- 
Cuts for the TA” tomers following 
accusations last summer that 
Rittman ., Secbaee at, 
~ is to have its strength ing some of their ss,cus: 
reduced by about 10,000 to ab oe 
63,500. Tom King, defence seo UK CORE inflation continued 
retary, sugared the pill by - to slow last month, according 
promising to give the TA a to official figures, which illus- 
more prominent role. Page 10 trate the weak state of demand 
: i pressure on mi. 
Ui Peng to India. ~. turers to reduce prices. 
Sean Chlnige Delare talatae Bee Lex : 
Tr, arrives in lew Delhi today . ASS 
for'a five day visit that is seen FOMPASS Group, catering and 
as important both by India and on 45 per cent rise in pre-tax 
Chine removing euricons profs to Sm fr the yar 
to September 29, on sales down 
oe cee seats ee Ee by $31.8m to £320.9m. 


companies Pinkerton has 
acquired this year. 


COBPER’S price fell to the low- 


est level in six months at one 
stage on the Landon Metal 
Exchange as the market 
became more convinced that 
the recent squeeze was over. 
for immediate delivery 


Copper 
closed at £1,208 a tonne, down - 
£13.50 while copper for delivery 


in three months was down £11 
to £1,225. 

ALUMINIUM Company of 
America (Alcoa) and Austria 
Metall have decided to “sus- 
pend” plans to invest in two 
large smelters that were to 
have been built in Venezuela, 
according to Mr Roberto Poc2- 
terra, Venezuela’s minister 
of finance. 
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#| Major tells EC that UK business and Parliament would reject labour rules 





« |Britain isolated 
in Summit row 
on social policy 


By Our Foreign and Polltical Staff in Maastricht 


A SERIOUS CLASH between 
Britain and its EC partners 
over social policy was last 
night the ie only Lesa a suc- 
cess at ‘uropean Commu- 
nity summit in Maastricht. 

Britain said it would not 
sign the treaty on political 
union if it contained an exten- 
sion of labour market regula- 
tion on which all its partners 
insist. 

“Mr John Major, the UK 
prime minister, was holding 
talks with Dutch premier Ruud 


_ Lubbers, the summit’s chair- 


man, in an attempt to find 


One option being considered 
was for the UK to opt out of all 
new social policy provisions. 
“There seems to be no room for 
compromise”, Mr Piet Dankert, 


"| the Dutch EC affairs minister, 


said after Mr Major brushed 
aside the Dutch presidency’s 


pan to water down social pol- 


icy provisions to meet British 
concerns. 

This would make such sensi- 
tive issues as worker consulta- 
tion subject to unanimity, 
rather than majority vote, 
thereby keeping national 
vetoes. France said it would. 
refuse to sign the treaty: if 
there was any further dilution 
of the treaty's labour clauses. 


THE SUMMIT 


DAY 2 


Page 2 
@Social policy clash 
@ Koh!'s enthusiasm 


Page 16 

@ Germany's F-word 

Page 18 

@ Major: A man Ilving with 
his party’s past 





But Mr Major told fellow 
leaders that if he met their 
wishes “l would not get the 
support of the British parlia- 
ment or business”. 

His officials said he would 
Tather accept an exemption 
clause for the UK than sign a 
treaty which would provoke 


ae consigned 

ft 

to ths tow lane of = trope: 
urope. 

The social policy row over- 
shadowed a historic agreement 
giving the future European 
union @ defence dimension as 


well a3 a common foreign pol- 
icy. The vehicle for this 
defence identity will be the 
nine-nation Western 

Union, which will be extended 
to take in Greece and any 
other EC state which wants to 


Join. 

To balance Greek admission 
into WEU, Turkey, its tradt- 
tional enemy, will be offered 
full icipation in the organi- 
sation, although not formal 


membership. 

EC jeaders were last night 
moving through a mass of 
often contentious detail 

agreement on extend- 
ing EC law-making compe- 
tence, spreading the use of 
majority voting, and giving the 
directly-elected European Par- 
Continued on Page 18 


Halfway stage: Jaques Delors (right, European Commission president, disconset prog- 
ress with French president Francois Mitterrand before the second day of the summit 











Gorbachev clings to shadow of power as union falters 


By John Lioyd, in Moscow 


MR Mikhail Gorbachev, the 
may no 


admitted that 
his fate hangs in the balance. 

* Mr Gorbachev's efforts to 
save the union seem increas- 
ingly doomed. in spite of a 
claim by Mr Andrei Grachev, 


— ress secretary, that the. 


Rr se of “today a no such 
ought” of resignation. 

Meanwhile the US warned 
that conditions in the Soviet 
Union were “dangerously unst- 
able” 


‘| Mr Robert Gates, the new CIA 


director, told the House Armed 
Services committee thata 
return to authoritarian govern- 


ment remained possible. 


Confidential report shows 
£500m Maxwell loan losses 


| By Robert Peston 





CREDITORS face losses of at 
least £500m on Ioans to the late 
‘Robert’ Maxwell's private com- 
panies, according to confiden- 
tial documents obtained by the 
Financial Times. 

-A report by investigators 
from Coopers & Lybrand 
Deloitte, the accounting firm, 
discloses that bank loans to 
the Maxwell private companies 
are £970m in total, which is 
£70m higher than was previ- 

disclosed 


of the private companies’ 
. However, the outlook 


to the private companies 
are likely to be well over £1bn. 
barged say there is also a risk 
y will suffer a further 
losses on £1.5bn of 





20,21 


News 0830 430002 To obtein a fies 


MARKETS 


Mr Georgy a 
advisor to 

Govachee, was asad by two 

ussian news agencies yester- 

day as tel a conference of 


_ Another implica- 


private companies, which are 
administration. 
has the 


totalling £155m, but appears to 
be well protected by collateral. 

The report delivered to the 
banks on December 3 refers to 
Maxwell companies by the 
code name “Russet”. 

It states that only £698m of 
all bank Joans to the private 
companies are fully secured. A 
further £272m of bank loans 
are not backed by any security. 
These will rank alongside 
other creditors in the scramble 
for the proceeds from the dis- 
posal the private companies’ 


mate " the time, Coopers 
believed that £129m had been 
transferred out of the Maxwell 
public omen pension 
funds. The report said £244m 
was also owed by the private 
companies to MCC. 


STERLING +; DOLLAR 


New York lunchtime: 


Soviet Union over the weekend 
and who account for more than 
‘WH ner cent.of the Snviot Taian, 
yesterday stepped ed UP their 
efforts to ensurs that the ques- 
tion is decided against Mr “Gor 
Mr Yeltsin, who will recom- 


bachev. 

Rend the commonwealth to 
liament tomor- 
ie Oe y saw Mr Yev- 
haposhnikev, the Soviet 
ice minister, in an attempt 
to ensure that the Red Army 
command does not swing 

against his new association. 
After the meeting, Mr Gen- 
nady Burbulis, the first deputy 
Prime minister of Russia, said 
that Marshall Shaposhnikov 
bad “fully supported the for- 
Tula” of the commonwealth 


A further £38m was identi- 
fied as missing from MCC in 
the form of shares in Berlitz, 
the language instruction com- 
pany. which had secretly been 
transferred from MCC to Bish- 


agreement. Mr Yeltsin is to 
meet area commanders Aoday. 
A mention. frail: 2fivcis 
was being held at the Defence 
Ministry last night. Mr Gorb- 
ral was expected to address 
them. 

Mr Andrei Kozyrev, the Rus- 
sian foreign minister, who has 
been cutspoken in his denunci- 
ation of the remnants of Soviet 
power, had on Monday sum- 
moned a meeting of ambassa- 
dors to tell them that they 
should no longer think of 
themselves as accredited to the 
Soviet Union. He said the ques- 
tion of to what state they were 
accredited woujd be settled 
shortly. 

Yesterday, Mr Kozyrev said 
that the three-republic pact 








opsgate Investment Trust inj --. 
oe an 


Coopers also identified £47m 
as missing from Mirror Group 
Newspapers. However, MGN 
has subsequently discovered 
that a farther £50m has van- 
ished from its accounts. 

Coopers assessment that 

of the private compa- 
Bies are owed £1.86bn is likely 


to he an underestimate of at 


least £50m. Teams of accoun- 


tants from other auditing 
firms, currently looking at the 


Maxwell private company 
accounts, are expected to find 
further debts. 


However, if the report is too 


optimistic on debts of the pri- 
vate companies. bankers 
believe it has also been exces- 


sively optimistic in the valua- 


Continued on Page 18 
Editorial Comment, Page 16 








STOCK INDICES 


New York lunchtime: FT-SE 100: 


$1.8125 DM1.5730 2392.0 (~ 17.6) 
London: FFrS.3745 FT-A All-Share: 
ea aes toes ‘SFr1.390 1150.47 {—6.14%5) 
FFra.7400 eee) Y126.50 FT-SE Eurotrack 100: 
‘SFr2.5225 (2.5125) London: 1684 96 (- 4.52) 
292.50 {282.00} DM1.5765 (1.574) New York close: 
£ Index $0.90 (90.7) —-FFS.3875 (5.38) DJ Ing. Av. 
co Tiaaes (ia 2,882.70 {~8.95) 
Serie. 5 index 622 wre 1.070) 
ee Tokyo close: ¥ 128.32 oe 
London: Tokyo: Nikke: 


$368.40 (370.70) 
NN SEA Off (Argus) 
Brent 1Sday Jan 


US LUNCHTIME RATES 
Fed Funds: 43g % 22,459.17 (210.27) 
mo Treasury Bilis: LONDON MONEY 


game} 4.225% Snonth Interbank: 
ee ) Long Bond: 10H, (1033) 
Chief price enanges 10233 Life long gilt future: 
yesterday: Page 19 yleld: 7.785% $55 (Dec 9544) 







CITY of LINCOLN 


INVESTING 


Re- locating any fiving thing - wttve. ut 
Person of at company - needs skill, support 
and the right Iecation and ciumute to ensure 
the transplant flounshes and grows 


The City of Lincoln is dedieated 10 
healthy business growth. tt ajfers a 
comprehensive range of suppon services fram 
tite locutive 10 stuff Gaining 


was the only chance for the 
country “to avoid what is hap- 
pering in Yugoslavia” - a fate 
which Mr Gorbachev and oth- 
ers have predicted for the 
Soviet Union if the common- 
wealth agreement is not 
replaced by a union treaty. 

Minsk. the Belorussian 
parliament voted against the 
union treaty ~ while in the 
Ukrainian capital of Kiev, Mr 
Leonid Kravehuk, the Ukrai- 
nian president. attacked Mr 
Gorbachev's efforts to hold the 
union together as a “totalitar- 
ian” state. 

“We all know how we got to 
this point and who is guilty,” 
said Mr Kravehuk, a former 
senior Communist official. 
referring to Mr Gorbachev. 


FOR TOWGRROW 


will ugree 


Over the neat 10 sears, 200 ucres nf 


prime business land nil be developed for 


growth and expansion. 


Mr Gorbachev's call for a 
special meeting of the Soviet 
Congress of Peoples Deputies 
to discuss both the common- 
wealth agreement and the 
union treaty seemed certain to 
founder for lack of a quorum. 
All three states parricipating in 
the commonwealth said they 
would not send their represen- 
tatives. Mr Stanislav Shush- 
kevich, the Belorussian leader, 
said the idea was “not scrious” 
since so few deputies would 
turn up. 


The Supreme Saviet will con- 
sider the commonwealth agree- 
ment tomorrow. 


Editorial Comment. Page 16 
Gates warns, Page 18 













Tens 
(ancele has.2 pleanjul supply of seulled and 
Alestble workers and as low cost af land and 
honsing ene deunshment Ww any acwly 
transplanted cumpiny, 
With us cleaner, greener environment, the 


City of Lincaln offers the adcal business chniate 


dor companies to hon, as the 30,000 worljorce 


Lincoln One of East Malland's most 


successful midistrial und commercial cities. 











By David Gardner in Maastricht 


THE UK and its 11 
EC partners yes- 
iy 
sought a way of 
agreeing to dis- 
agree on continen- 
best European jnmbitons to 
mgthen workers’ rights in 
the revised Treaty of Rome. 
Lae yets and draughtsmen 
were night picking their 
way through the legal and 
political minefield of a new 
opt-out clause for Britain on 
social policy. 

Mr John Major refused to 
yield his entrenched position 
in the political union negotia- 
tions. The other leaders got the 





point. ; 

“Il would say there is...na 
room for compromise,” con- 
ceded Mr Piet Dankert, the 


way 
to find a way out. His col- 
league, finance minister Mr 


Wim Kok, had warned on day 
one of the Maastricht summit 
that there could be no compro- 
mise between yes and no. 

dust before the Dutch presi- 
dency wound up another ster- 
ile debate on what Britain's 
Tory government sees as an 
EC bid to reintroduce socialism 


are insuperable 

said. “Just as for some of you, 
signing this treaty without the 
social provisions creates prob- 
lems, for me it is the other way 
round. I would not get the sup- 
port of the British parliament 
or business.” 

President Francois Mitter- 
rand of France, with more than 
a hint of resigned irony, said 
he admired the courage of a 
man who “recognised his 


itely arranged 
ing with Chancellor Helmut 
Kohl of Germany, amid signs 
that the patience of Britain's 

was fast evaporating. 


responsibilities.” But he imme- 
dias another meet: 


EC 

The Tory government 
believes it has changed the bal- 
ance of industrial power in 
Britain in a way which only 
Brussels — or the 


stake in the new European 
Union. Down the road they 
foresee problems in both ratify- 
ing and implementing mone- 


Kohl’s enthusiasm carries 
doubters on decision day 


By David Marsh in Maastricht 


CHANCELLOR Helmut Kohl 
has handled the Maastricht 
summit with his customary 
mix of blunderbuss and bonho- 


mie. 
On Monday night he showed 
more enthusiasm than officials 
in his entourage on the deal to 
move to European monetary 
union (Emu) at the latest by 


1999. 

Mr Kohi even believes that 
Britain could decide to join 
Emu as early as 1996. 

However, as summit bargain- 
ing turned confrontational yes- 
terday, the mood in the Ger- 
man delegation became 
sombre. Mr Kohl insists that 
the EC has now taken an “irre- 
versible” road to monetary 
union. 

But there is still some resid- 
ual German doubt whether EC 
paleo hod batty = nec- 
essary econo! con 
vergence to make Emu a real- 


ity. 

In nearly all areas of the 
esterday, Mr Kohl admits that 
Bonn wants to go farther down 
the road towards federal Euro- 
pean power-sharing than other 
important members of the 




























Unrecorded Liabilities 
T am endeavouring 









Recorded Claims 


of BCCHK. 


Particulars 










BCCHK Only 









day 
the end of the century, Mr 
Kohl's big problem will be to 
show the public that 
he has won sufficient conces- 
sions on political union to 
make the sacrifice worthwhile. 
Unless he can do that, parlia- 
mentary ratification of any 
deal at the summit will appear 
problematic. ‘ 
_ Mr Kohi's most strained rela- 


yesterday with what they 
termed as Britain’s hardline 
stance an defence. 

‘The chancellor also lined up 
with France, Belgium, Spain 
and Italy in criticising 
Britain's intransige! ans ence in 


But officials also stressed 
Germany's differences with 
other countries — with France 


the European parliament, with 
the Netherlands over defence 
and with Spain and other 
southern countries over bud- 
setary transfers to the poorer 


The Provisional Liquidator is — The Official Receiver, Hong Kong 
The Specia) Managers are — Mr. Marvin K-T. Cheung and Mr. Nicholas P. Exches both of Messers. 


IN THE SUPREME COURT OF HONG KONG 
COMPANIES WINDING-UP NO. 218 OF 1991 


NOTICE 





Significantly, Mr Kohi has 
out of his way to prai 
; praise 


more positive 
style of Mr John Major com- 
pared with Mrs Margaret 

tcher. The view is 
that Mr Major showed consid- 
erable elegance in his opening 
Monday by stressing the paizts 

1 

on which Britain agreed with 
the other 11. Mr Kohl was 
favourably impressed by the 
contrast with the “hammer- 
swinging” approach of Mr 
Major’s rr. 


A different — and still more 
difficult hurdle - for Mr Kohl 
stems from the mood of public 
opinion at home. The German 
press this week has kept up its 
new-found misgivings about 



















































BANK OF CREDIT AND COMMERCE HONG KONG LIMITED 
(in Provisional Liquidation) 


KPMG Peat Marwick, Hong Kong 


The address of the Special Manager is — G.P.O, Box 50, Hong Kong 


Name of creditor 
Address of creditor 
Nature of claim 

Date when claim arose 


lo ascertain if there are any liabilities of Bank of Credit and Commerce Hong Kong 
Limited (‘““BCCHK”’) of which there is no record on its books of account or other records. Any person who 
believes or suspects that his claim may not be so recorded is therefore requested to forward full particulars of the 
same in writing to the Special Managers at the above address without delay and in any event by no later than 
20th December 1991. Failure to do so may result in the relevant claim being prejudiced. 


An interim non-statutory payment of 25% of the net accounts due to them (subject to a maximum payment 
of HK$500,000) has already been made to depositors and other creditors (apart from other members of the 
BCCI Group of Companies) of BCCHK. Depositors and other creditors who have received this payment or who 
have been in written communication with the Special Managers in connection with it are requested NOT to 
respond to this notice as particulars of their claims are already recorded on the books of account or other records 


The particulars required from creditors (other than those mentioned in the preceding paragraph) are as follows: 


Copies of documents supporting the claim, if any 


Customer number 
Account number 


If the claim is in the nature of a deposit with BCCHK, the following further particulars are requested: 


BCCHK Branch where deposit is held 


Nature of the account 


If parties are holding guarantees or other undertakings given by BCCHK, are requested to send 
of the relevant document to the Special Managers at the above address. poe ae 


sere chon the oma oa of unrecorded liabilities of BCCHK only and not any other 
m BCCI Group o mapanies. Persons claiming against other members BCCI Grou 
requested NOT to respond to this notice. FP pine en 


Dated Hth December, 1991. 


Noel M. Gleeson 
Registrar General 

{Official Receiver and 
Provisional Liquidator, BCCHK) 





THE SUMMIT 





draws its inspi- 


chapter 

chapter — revised early 

yesterday - is now tightly 
a “sub- 


by 
sidiarity” clause. This means 
that EC, in its efforts to 
improve working conditions, 


‘Fast forwards’ relish 
their victory in battle 
over Emu timetable 


: 
: 
i 
2 
[ 
3 


‘THE scale of the victory by the 

proponents of “fast forward” 

movement towards economic 

and monetary union (Emu) 
clearer 


became yesterday, even 
though this accord hangs on a 
political union deal. 

Not only will the third and 
final stage of Emu start defi- 
nitely by January 1 1998, but 
the European Central Bank 
(ECB) will also be set up by 
duly 1 1998, or at least six 
months before a single cur- 
Tency comes into being. 

To most people, seven years 
will seem a pretty leisarely 
timetable. But it will now be 
finite, Until this week, it had 
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THE MAASTRICHT SUMMIT 


Social policy clash threatens to wreck talks } 


tlon of workers’ rights to infor- 
mation. socal security, 
em ent contracts az 
Si discrimination, must 
prove that national govern- 
ments could not do this better. 
The Dutch com con- 
tains a modest of areas 
which would be subject to 
majority vote in the Council of 
Ministers, as health and safety 
measures are now. These cover 
“working conditions...to pro- 
bealth and safety 


fl 


“co-determination™ 
semen acetone 

for non-EC nation- 
als are all issues which would 
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Lae Dhabi we are very zealous 
about protecting the natural beauty of 
our country. Even areas where there 
were miles and miles of desert have 
now been converted to lush green 


gardens and parks with millions beiig and charm of Arabia... 

spent on these projects. : = . : 3 : 
‘ Abu Dhabi. A r 

But we have added nothing to our destination. Acoeeuitls be aie titel iB 

mile upon mile of palm lined beaches. major world cities. Ask your travel 

They remain as splendid as they 


always have heen. It's a great feeling 


Enropean Com- Britain would set up one 
investment, particularly 
the effects on employment, of sign investment.” 





Dec 1996: due tod 


dan 7999: Third and final stage 
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to relax on ‘these beaches, soak in the 


sun and be lulled to sleep by the 
gentle sounds of the sea. Or if you 
prefer, at one of the many 5-star beach 
resorts, pampered by the discreet yet 
efficient attention of the hotel staff. 


For more information write to Sunshine Tours, P.O. Box 8200, Abu Dhabi, United Arab Emiraies - |” 


A great new destination unfolds 4 








by this date whether to 
July 1998: European central bank dua to be set up by this date. 


Then there are the exciting wadi = ; Pao ht ET 
fishing off the coast for gigantic black 
marlin. Sensational shopping bargains . ee ae 

in an ultra-modern city.The warmth = |). 


agent for details, or write to the 


* Wadi: a desert rivulet fed by a sprit 
sften Soop bs tha roche torch "toca 
stretches of desert. An adventure trip to 
these regions on 2 four-whea! drive vehicle’ 
is commonly referred to as wadi bashing. - 


Commission president, put it. 
fast week, a social opt-out for 


country aS 2 


Japanese 

osition is even 
eee cn Pithe UK cannot 
renege on existing social legis- 
lation, yet so much of EC legis- 
jation is an updating of exist- 
ing laws. How can “old" 
i be separated entirely - 


guish 
ship, it will probably not- | 
benefit from the automatic ~ 


tual defence guarantees. - i 
mutual defence gua Pa 
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German 
deadlock 


takes ‘THE. In Internintional Monetary. Pund is. ‘The pressure from.the Russian leaders. 4t the talks Mr Boris Yelt- per cent on goods whose prices the removal of price controls will _ If the IMF agreement is made, the 
: being: pressed: by. the Russlan-gov- “ government rapidly to conclude sin, the Russian president, agreed to Femained con spark hyperinflation.” World Bank - which, like the Fund, | OVEF VAT 
Sh ernment 1 o agree a special -pro-. sich an agresment is a gauge of the delay price rises and agreed to sup- However, Mr Yeltsin is under | The Russian government hopes has established a permanent office 

oe ape gramme wi would funmel billions: concern on its part that ply Ukraine with Rbsiébn-worth of increasing pressure to change the the conclusion of an IMF agreement in the capital - may also be able to | CRUCIAL negotiations on tax 
of dollars of western Supt into the ‘the process of ‘disintegration now notes to allow it, with Belorussia, to package radically, even to to observe the conditions of its pro- provide parallel funding for the Rus- | reform between the two cham- 
. By Robert Mauthn fragile reform process under way in ‘under way is out of the control of introduce free prices in concert with his recently government, gramme would release credits to pro- stan federation on programmes of | bers of the German parliament 
: Gardner ang the largest state of the former Soviet any domestic or foreign government, Russia. The pressure comes from Mr Alexan- vide imports of food, debt repay- structural adjustment; for example, | broke down last night after 
Tnion, writes John | Lloyd in - However, there-are fears in the IMF Russian ministers are mostly der Rutskoi, a vice-president who ments and a stabilisation fund to assisting in the privatisation of agri- | total disagreement between 
FOREIGN min, Moscow, . - “and among foreign governments that relieved at the delay since it allows has been outspoken in his criticism make the rouble convertible. culture and industry, government and opposition 
ninenation We usters at ‘The ‘agreement would imeai Rus. the Russian ‘reform programme them to do further Work on the state of Mr Yeltsin's reform plan, and The sums which would be needed —_-Both institutions are now building | over plans to increase Vat in 

tnion WEL) 4 fan Ere sian. reform. being set within the might be flawed, and that ministers budget, designed to be sharply defla- from such figures as Mr Mikhail have not yet been fully worked out, links rapidly with the former Soviet { 1983, writes Quentin Peel. 
. night ence eruy framework. of an IMF-.programme,’ might not he willing to change it to tionary and-to presage many bank- Malei and Me ve Yereeny Saburov, but would be substantial - about republics, and may erter into negoti- No new date has been fixed 
on wivine 0% to ae with’ ald conditional on specific _ accommodate IMF objections. raptcies and a surge in the stilHow ministers in the former cabinet who $15bn (€8.4bn) a year. according to ations with Ukraine and other states | for negotiations to resume, 

oc ident 1G Europe actions being taken. It would ‘The - ‘reform package, at unemployment figures. are now advisers to the Russian informed sources. However, foreign on similar aid packages. However, | and plans for increased 
They haves. first time such an arrangement was . the centre-of which is the liheralisa- Separate parts of the total reform lent. advisers in Moscow believe this will the experts and staff of these institu. { allowances, and decreased 
principle ee ils Breed 5 made with a country which is not a “ tion of prices, bas been put back by package have already been enacted |= In Tokyo yesterday Mr Grigory be the upper limit of what will be tions are aware that perception of | company taxation, from Jann- 
7 t2 dz Tit are member of the Fund — ane cur: two weeks to January 2, following - for example, the adoption of a 28 Yavlinsky, deputy chairman of the given, with probably a lower figure the problem's urgency differs | ary 1, are now in jeopardy. 

“fall partic O allow tay rently not even a sas at interna - Fonsi a weekend between the per cent rate of value added tax on inter-republican Eco! Dome Commit. being pravided by foreign govern- between Moscow and western capi- Mr Theo Waigel, finance 
ee. athe” in its tional Taw. in i Bods soki at free prices, and 21.88 tee, said: “We are very ee ea that ments. tals. minister, said the conciliation 
shen feet this wou committee attempting to 
eur te ty thrash out a compromise 
between the Bundestag, domi- 








Ukrainian deputies throw US keeps a wary eye on Red Army 


weight behind N Minsk treaty 


HE US is watching the 
break: -up of the Soviet 


chev, assuming he survives. 
Until last Sunday's dramatic 


US officials said they had no 
objection in principle to work- 


Mr Gates told the House 
Armed Services committee yes- 


nated by the ruling coalltion. 
and the Bandesrat, in which 
the Social Democrat-controlled 
federal states have a majority, 
had reached a stalemate. 





7m ap a 
a t 1 staruc’, h inion with mounting announcement. the administra- ing with the projected - terday that inflati 
' ee iz proj com: y jon and unem- 
be z ce me tinted hy the ate By Chrystia Freeland in Kiev sas with concern focusing tion had been pinning its hopes monwealth. Indeed, the US ployment, created by the pro- 
ed : on how the Red Army will on Mr Boris Yeltsin, the Rus- welcomed the three republics’ spective move to a market 
responsibility for minorities respond to events. sian ident, finding a modus public pledge to safeguard the economy, could provoke a 
from joint responsibility to Mr Robert Gates, CIA direc. vivendi with Mr Gorbachev rights of minorities and respect coup. “The possibility cannot | The Financial Times (Enrope) Lad 
individual responsibility of tor, yesterday predicted that which would ensure a mini- borders and international trea- be ruled out that such circum. celle ee Fret eek ee 
ha Gorbache' py, Ukrainian MPs . -each member State. For the this winter would see the mum of political stability this ties - the precondition for stances could produce a return | jungenplow 1, 6000 Frankfuream+Maia 
ve ratified the treaty to form ans this is protection worst civil disorder since the winter. future co-operation. to authoritarian government,” | 1: Telephone 29 69 1Seus0: Fax 49 69 
S06345); Tele 93, Represen! yo 


a commonwealth of indepen-: 
dant states hammered out’ in - 
Minsk-over the weekend. ."- 
From the. parliamentary 
debate it was apparent that 
Ukraine . primarily .sees the © 
commonwealth as an exit from | 
an undesirable union, rather 
than an entrance ‘into a new 








against Russia’s increasingly 
vocal sabre-rattling on the 
issue of Russian minorities in 


__. Ukrainian 

that ali decisions within the 
commonwealth should be 
achieved by consensus. They 
said the treaty should come 


Bolsheviks consolidated power 
after the 1917 revolution, The 
situation was “dangerously 
unstable,” he said. 

’ Mr Gates’ warning reflects 


Soviet republics led by Russia 
announced last Sunday. Presi- 


It was always a gamble, but 
the administration was willing 


However, officials remain 
concerned about how the new 





The administration is watching events in the 
former Soviet Union with mounting alarm, 
writes Lionel Barber, US Editor, in Washington 





he said. 

Lastly, Mr Yeltsin's deliber- 
ate exclusion of Mr Gorbachev 
from discussions on the new 
entity has raised doubts once 
again in Washington about the 
Russian leader's judgment. 

These doubts have been 
fuelled by his failure to consult 


E Hugo, Frankfurt/Main, and, as mem- 
bers _of Ube Board of Drrecions, R.AF. 
McClean, G.T.S, Dumer, A.C. Miller, 
D.E.P. Palmer, London, Printer, DVM 
GmbH-Hamnyer_International, 6078 
Neu-lenbers 4, Frankturt. Responsible 
cduor: Pichurd Lambert, Financial 
Times. Number One Southwark Bridge, 
London SE! 9HL. The Financial Times 


amon, t into effect from the moment of dent Mikhail Gorbachev's to take the risk given the huge entity intends to assume politi: Mr Nursultan Nazarbayev, the | Registered office: Number One, South- 
e: Ukrainian yote "will the Of ratified docu. vehement objections to it and economic difficulties facing cal control over the 4m-strong powerful Kazak leader. The | ¥2ft Bridge. London SE] 9HL Com- 
undermine. Mr Gorbachev's’. ments, which should take place the resulting power struggle in country and the desire for Red Army. weekend proclamation that the | f2ny, incormoried wader we laos of 
criticism of the commonwealth in the city of Minsk. Moscow have’ comp compounded US some continuity in Soviet for- Ever since the arrest of Pres- old Soviet Union stood dis- | Palmer fam shurcholders: The Finan- 
















Even as it voted to join the 
fragile commonwealth, the 
Ukrainian 


concern. 
The crisis in Moscow means 


ident Gorbachev during last 
August's abortive coup, US 


solved was seen as in some 


quarters a5 provocative. 


Mr Dmitri Sines, a Soviet 


cfal Times Limited, The Finunaal News. 
Limued. Pubhshing duector, J. Railey, 
low Rue de Rivoli, 75d Pans Cedex 











association after they have parliament contin- that next week’s trip to the unc! officials have been workin 1 Tel. (01) 4297 062 S397 

M : . all nuclear missiles. ued to lay Bie foundations for Soviet Union by Mr James have been overtaken by the frantically to find ways expert at the Carnegie Endow- oo, Editor Richoed “Laiabets Pronter 
deputies made a number of The. Ukrainians also independence. Baker, US secretary of state, is whirlwind of change over the keeping the Soviet mutlear ment Institute, pointed out in | $4 Nord Ector, 12721 Rue de Caire, 
alterations which will farther. ‘ strengthened guaran- ad a law Ukraine taking on critical importance. past fortnight: first, the over- arsenal under central contro. © Mr Yeltsin's defence that he | #710),Tovan Cede: |. ISSN: ISSN 
weaken the already loose asso- tees. They ‘will ask Russia to to abide by international agree- He will hold talks with leaders whelming vote by Ukraine in Despite the three republics’ might have had no choice, | s7susb. 7 
ciation and place Ukraine in a arantee its borders with ments on human rights, of Russia, Ukraine and Belo- vou of independence 10 days support for joint control of mil- “Sacrificing Gorbachev could 
position to leave the common- Giraine, regardless of whether including the Helsinki accord russia - the three Slavic ; second, the past week's itary authority and nuclear well be the price the Ukrain. | Financial, Times (Scandinaviay Vimmet- 
wealth altogether if it chooses Ukraine is a member of the and the Paris Charter, as well republics which i form effort by Mr "Yeltsin to reach a forces, questions remain about ans asked for joining. Remem- | Denmark ‘Telephone (33) iSad ai, Fax 
to do so, : common wees as strengthening Ukraine's the commonwealth - and the political deal with President the lack of political authority ber, Gorbachev is seen in the | (331 935335 





wealth, 
almost imperceptible but already i Ukraine as the symbol of 
Soviet imperialism,” he said. 


; dwindling central authorities 
crucial amendment transferred for foreign investors. 0 


in Moscow led by Mr Gorba- 


Even fiercely nationalistic : 
Larysa 


th i ii & 
politicians like Miss over y e military chain of com- 
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SINCE 1633. | JAEGER-LECOULTRE HAS PRODUCED TIMELESS TIMEPIECES UNPARALLELED IN 
- ACCURACY AND BEAUTY. THE REVERSO WATCH, WHICH SWIVELS THROUGH [80 DEGREES 
INTO AN ELEGANT BRACELET, HAS BEEN A SOUGHT AFTER, HAND CRAFTED SWISS CLASSIC 
FOR 6o YEARS, OFTEN: FOUND AY AUCTION FETCHING MANY TIMES THE ORIGINAL COST 
‘AVAILABLE, IN 18cT GOLD. STAINLESS STEEL OR-A COMBINATION OF BOTH — WITH A QUART 

OR MECHANICAL MOVEMENT. — 


eJAEGER-LECOULTRE> 
JABGER-LECOULTRE (UK) LTD. 124A MANOR ROAD NORTH, THAMES DITTON, 
SurREY KT7 OBH. TELEPHONE: SALES 081-398 9613. ‘SERVICE 081-398 9614 FAX 081-398 9615. 
i LONDON : 
ASPRLEY — hone Sonn ETERET. COLLINGWOOD = Naw Bowo ETECT. DAVID MORRIS — Coaiar STREIT. GARRARD THE CROWN JEWELLERS, 


(HARRODS. MAPPIN 4 WERE — RECENT S1NECT, QUEKH VICLORA STMT EINOHTIOMOGE AnD FEMCUMCH TIRE BELPRIDGES, 
THE MANGH CALLEXY = 190 Putte ROAD Ant J00 JBtarN BTERET. VADGAMA ~ BT JOtors WOOD Hwom Stati 















For “Franc” dealing, 
you've come to the right place. 


Today the French Franc is recognised as a stable currency. Likewise BNP is recognised 
as a leader in French Franc dealing, whether in forex, securities or fund management. 


Today BNP is firmly established as : 


Leader in French Franc deals: 
© N®1 on the spot marker. e N° 1 in Dollar/Franc spot and forward rates. 
® N°2 in the currency options marker. 
Leader in French Franc bond trades: 
@ N°] in volume of treasury bond (OAT) alfocations. 
e N°1 in che primary market for public sector bonds. 
@ N°1 in French equity arbitrage. @ N° 1 for domestic commercial paper. 
Leader in the Ecu and Franc futures markets: 
@ N°1 in French Franc interest rate swaps. 


@ N° 1 Markermaker in Ecu on the Capital Markets. 
In all BNP manages 170 billion FRF through 43 Unit Trusts and Mutual Funds. 


ALSO AT ATOR Weremoct BARNS — MrasTenL : # REOPORD = NosewaGe «20 bust, ROOOLE  DUNTHORIEE © CoaNtE® ans 
1 awonmtiae, CALDORE = hALGe COTERILLE ~ RAAMAALL, BANOS = Duron mop LOCHSET®. FOSTEAR = Yom. 
Gaey-tAanee ~ curon hmerot, MAMMONE = manure SOUTHASOTOR, HARIERS - HABOCAT AND YORE, HOWARDS ~ STRAIFORD URow 20% 
APPIN 4. WERE = CiARCOW EDPNPURCI, DUDFORD AND LONDON HEATSEOW THRMiAL1 MASON = GaLlupeR tn Ano Comnnmed. 
NATHAN = Banana JAMES NESS ~ Eob@ceOn, NEWBCUNO'= RoXiR, ORLANDO  CiMnroaD MUGTACE PARMER = AcTtWcHnat, 
RICHARD BINYOM ~ rWCASTA UsOn TY: BALLOMAYE - UGHWENG STEMIAN = NoarvusurtOn AN dnateeT Hastonoucn 











The following Tokyo hotels offer you the 
FT at your breakfast table on the day of 
issue, cight hours ahead of London. 















ANA HGTEL 
AKASAKA PRINCE 
CAPITOL TOKYU 
CENTURY HYATT 
DAI « ICH! HOTEL ANNEX 
’ HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 







Pr, i Banque Nationale de Paris. 
=.2© World banking is our business. 
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Japan’s business |EC offer on farm subsidy cuts ‘still not enough’ 
confidence 


declines 


By Stefan Wagstyl in Tokyo 


BUSINESS confidence in Japan 
is declining sharply amid grow- 
ing concern about the outlook 
for demand, capital investment 
and profits, ogoraine te a 
report publi: yeste! by 
the Bank of Japan. 

In its latest short-term econ- 
omic survey, the central bank 
said there had been “quite 2 
big change” in sentiment since 
the previous survey in Septem- 
ber. Business sentiment of 
both manufacturing and non- 
manufacturing companies 
remained positive but was fore- 
cast “to deteriorate further in 
the coming months". 

The report, a widely-followed 
measure of economic condi- 
tions, prompted renewed calls 
from industry for a cut in 
interest rates. 

Mr Gaishi Hiraiwa, the chair- 
man of Keidanren, the employ- 
ers’ organisation, yesterday 
urged the government to press 
for a further cut in interest 
rates. 4 

In a meeting with Mr Kiichi 
Miyazawa, the prime minister, 
Mr Hiraiwa said that if the 
economy deteriorated further 


sharply 


then stimulative measures 
would be necessary. 

The central bank's report 
sparked a rally in bond prices. 
But, with its gloomy predic- 
tions about profits, the survey 
did nothing to reassure inves- 
tors in the stock market, where 
the Nikkei average of leading 
shares fell 399 points to 21.958. 

According to the Bank of 
Japan's survey, based on a poll 
of corporate managers, the 
index of confidence of large 
Fe ints i 3, connarat ath 

4 poi 13, col i 
42 at the beginning of 1991. Fo 


non-manufactoring . 
the decline was slightly less 
severe with the index slipping 
from 40 in the September 
report to 31. 

Smaller companies also 
believe that a slow-down is on 
the way, with the index of con- 
fidence declining from 21 to 9 
for small manufacturing busi- 
nesses and from 27 to 18 for 
non-manufacturers. 

“These are quite large 
declines but the indices are 
still positive,” said a central 
bank official. 


Mitsubishi charged 
over art purchases 


By Robert Thomson in Tokyo 


MITSUBISHI Corporation, the 
giant trading house, was 
charged by Japanese police 
yesterday for dabbling illegally 
in the art market by purchas- 
ing two works of Auguste Ren- 
oir on behalf of a Suddhist 


group. 

The Mitsubishi case has 
become a symbol of the punc- 
tured Japanese passion for pur- 
chasing high-priced western 
art. The passion had been stim- 
ulated by the proceeds of stock 
and property speculation in the 
late 1980s, when some Japa- 
nese investors considered 
French Impressionists to be as 
certain a source of profit as an 
Osaka condominium. 

Japanese police also charged 
two art dealerships, Art France 
and Tachibana, with violating 
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Sse" 
Murabaha (Islamic Trade) Financing 
Special Mudaraba (Fund) 
US $ 50,000,000 
Mudarib: 
Islamic Development Bank 
in its capacity as administrator of the 
Islamic Banks’ Portfolio 
in favour of the 
GHEE CORPORATION OF PAKISTAN 
(PVT) LTD — PAKISTAN 
Agent: 
Faisal Islamic Bank of Bahrain E.C. 
Co ~ Mudaribs: 
Islamic Development Bank 
Kuwait Finance House 
Dubai Islamie Bank 
Faisal Islamic Bank of Babrain E.C. 
International Islamic Relief Organization 


the Antique Dealings Law by 
a : ay a Gi beniine 
and Young Gir! . 
to Mitsubishi, which did not 
hold the required art licence, 
Mitsubishi admits violating 
the law and said the paintings 
were bought for Y3.6bn 
(£15.5m) in March 1989 on 
behalf of Soka Gakkai, a Bud- 
dhist lay organisation. 
sagt Mitsubishi manager said: 
fe deeply apologise for our 
behaviour. We committed the 
offence because we were 
uoware that the law required 
us to have a licence. We have 
made changes to our manage. 
ment system and the problem 
will not arise again.” 
Mitsubishi said yesterday 
that it now has no interest in 
dealing in works of art. 
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By William Duliforce in Geneva 


FARM SUBSIDY cuts offered so far by 
the EC were insufficlent, Mr Rufus 
Yerxa, deputy US trade representative, 
said here yesterday. Genuine efforts 
were being made by the EC and US to 


the EC would have to offer deeper 


export subsidy cuts. All farm import 


Earlier, EC officials said fresh topJevel 
jon, had to be the 60m tonnes originally 


political instructions would be needed n 

to achieve a breakthrough and Presi- barriers, W 

deut Bush was expected to intervene. 
Mr Yerxa said Mr Bush was “very 


in . 
foreign 
minister, was released from eign minister. 


Another former r 
official was charged with the 


likely to inflame political pas- 
sions Win Kenya, The pro-democ. 
racy opposition have alleged 


bridge their remaining differences; the involved”, exploring, every avenue to would be allowed was needed: other- industry b: 
gear” Congress . 
tthe EC will Eave to put more be ine not ready to accept a bad outcome, and US Section 22 ma which maine and EC were discussing 
agriculture. s 
four weeks’ talks in Brussels, The US was prepared to end the talks was in the content of a satietacioxy Ores Urnguay Round; the US would uot con 
Teform deadlock which has jeopardised eral, has 
from 
3 areas of 
i level” and Mr Jules tion. accord setting out rales. Other 
day between Mr Richard Crowder, US the Crowder-Legras pn. Mr Ray EG 
Call for release of Aung San Suu Kyi on Nobel prize day | Biwott freed due to lack of 
MR Nicholas Biwott, the ment officials in any 
BURMESE troops surrounded also attended by her husband some stadents outside the uni- cabinet 
call for the release of AungSan Kim, who is 14. what happened to them after- 
Peace prize wihner who has the country's authori- university authorities closed 
students 
appar- 
Armed Burmese troops sur- ently to prevent others from 
Nobel prize on her behalf. Hi As ity forces di 
aid in his. accepta . wee that the government would t 
apanese fontiga raul “Both men were named as 
i ini men wel 
the 4 fo try ahye”, a slogan popular during | jn the country. prime suspects in i 


R&D te yoo said such an 
US was prepared to “see the process breakthroughs. But the presi- wise room would exist for evasion. ou , hen the US 
moved into within days, but dent was making it clear the US was would changes in announcement was ironic when # 
table,” he added. needed to achieve large trade discipleoment already pre- 
He was putting the US position after including agri Pee caer a subsidy talks tn. the 
Eat Ec had tailed to breaks the farms tariffication. Bruseels’ “rebalancing” dane such practices. A reoult in 
ruguay _ “Gene demand, under Which Jing nomgrain needed a high level of lberalising 
the Ui Round trade talks. talks in Geneva this afternoon or on ‘ an 
‘Talks continued in Brussels _yester- tomorrow. These. would take place “at feedstuff imports was out of the ques- other countries and 
Round were “poised for final trade 
farm und cre! , and Mr G Kat uty US trade representative, the F id 
4 pi rare directa enerad, Ratha be im Geneva, Mr Yerza said. But farm commissioner, said the EC had cut offs”. 
e = 
Burmese troops confront students | evidence in murder case 
By Jultan Ozanne in Nairobi 
By Our Foreign Staff 
former Kenyan 
Rangoon University yesterday Mr Michael Aris, a British aca- versity hurled stones towards 
when students held a rally to demic, and their other son riot police but it was not clear 
Suu Kyi, the Burmese opposi- The student rally was the 
tion leader and 1991 Nobel most significant protest The Japanese embassy said 
been under house arrest since tarian t since Aung the gates when the 
. San Suu Kyi was arrested. started their protest, 
the 18-year-old son of Aung Tounded the cam: and later tering campus. 
San Suu Kyi, accepted the dispersed a mod, of about = in 
said in his acceptance speech: outside the university. the crowd at about 2.30pm 
“The Burmese people can Tere ve cant crabted some 50 students outside the | never charge Mr Biwott, once 
ee a the second most powerfal man 
higher in know] that as saying that about 700 stu- oa 
in thi land thel Shad s the 1968 uprising for democ-} The opposition have 
that he might inpli- 


dents had gathered on the cam- . 
suffering has been heard and pus. racy Our . 
heeded.” The ceremony was The Japanese ministry said the diplomat said. cate other high level govern- 


Right-wing writer Buchanan to run against Bush 


By George Graham in Washington 


MR Patrick Buchanan, the against the president of the candidacy, he appeared likely taxes, and on his recent accep- can nomination but will not be 

right-wing US political com- United States. Pat Buchanan to win more than 15 percent of tance of a civil rights bill — 

mentator, yesterday launched representing the conservative areas where the Republi. 

his bid to return to the White cause against a president who int wing has accused 

House where he has served as has walked away from it.” hope of winning 

speech-writer to three presi- The bulldog-jawed Mr Buch- tion was to force Mr Bush out 

dents. anan, who has never run for of the race. ns 

office before, has become per- But his candidacy could for a “new nationalism” in  elled at him last year. 

haps the most visible spokes weaken the president by deep- trade i . 

man for the right wing in the ening an ideological rift in the The 

OS ith his newspaper column a ee on economic cont , Suppor! 

and regular appearances on policy, on ’s posture in lew Hampshire, wi sul- 

. television talk avows. world affairs, and on social tivates a fierce resistance to ing of the Manchester Union 
“Why am I running? Because He acknowledges that it will issues such as abortion. 

we Republicans can no longer be “almost impossible” to beat Mr Buchanan's attack on Mr 

say it is all the liberals’ fault". the incumbent president, Bush focused on the 

Mr Buchanan said. “Ten weeks although opinion polls show president's al lopment in declared 

in New Hampshire, just me that even before declaring his 1990 of his pledge not to raise his candidacy for the Republi- win over Mr Bush in 1990. 


detective giving evi . 
inquiry into Mr Ouko’s death. 
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Mr Buchanan announced 
that he would challenge Presi- 
dent George Bush for the 
Republican party’s nomination 
in the New Hampshire primary 
next February. 


Barcelona twice 
daily bar Sundays. | 
We leave Gatwick at 19.00 daily and:10.10 every day 3 


except Sunday, landing under two hours later. For 


details of this and our flights to Florence call your. i f 


travel agent or 071 839 2292. @ Meridiana 


Read THEBANKER and 
you'll be the first to know 


-How the big money 
decisions are being 
made 

-Who's launching 
which new instrument 
and why 

-Who's winning or 
who's losing 


MUCH MORE THAN A MAGAZINE 
FOR BANKERS ABOUT BANKING 


Available every month at principal 






newsagents | 
and main line stations. to tny howe every 
£3.50 | Name 
Address 
A FINANCIAL TIMES MAGAZINE ||{|__ 





5 testimony 
minis- on coxraption, the issue 


thought to be the motive 
ter, who was arrested two meet tet tae of 
Dr Robert Ouko, the then for- 


Boot and Mr Hezekiah 


releese of Mr Biwott is Oyugi, a former permanent 
a secretary in the Office of the 
President, because he bad not 
“as at this stage, found suffi- 
evidence to justify their 


murder 


gives the green light next’ 
| ook, ; 


the Community's single’ mar... °. 


- faster route for them. 
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Efta signs _-« 
deals with . 
E European 
states ~ 


By Frances Williams... 
in Geneva ee 








terday signed trade co-opera- 

tion accords with ‘the three ~ 

Baltic states, Bulgaria ang. 

Romania, paving the way.for 4 

negotiations of free ‘trade i : 
ents between Efta-and= - 

the five former Soviet. bloc 


trade pacts with Poland, Hun. . 
gary and Czechoslovakia 


‘fram the signing of trade --\. 


the Baltic states. Bulgaria and 
Romania will take I to 
put in place, because their 6G)... 
nomic eae are “less 








Economic Aree (EEA); the | 
giant free trade zone agreed by | 
the EC and Bfta in October: .. | 
Participation in the ERA,” ©." 
which is due to take effect in -',"| 
1993 if the European court - - | 












requires countries to be- 
thembers cof elthar tip 0. oF; 


Poland, Hungary and 
Czechoslovakia last month ~... 
concluded separate trade .~ 

with the Commu-. | 
which envisage eventual 
EC membership some time 


Ket in goods, services, capital 
and labour, could prove to be a 
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ou spot the 
al European? 





’ The concept ofa “typical European” 


— an abstract man-in-the-stréet. some- 


times cused as: a basis 














‘for. corporate strategic | — 


Even within the 
Common : planning ~.is rooted in a 
Market, ; “misunderstanding. 

- Europeans Indeed, the closer you 
aren't alt alike. look at the New Europe, 


_ the more. ’ clearly its 
complexities stand out. 

This is due not only to obvious his- 
toric, linguistic, cultural and economic 
causes. It also reflects a tendency 
towards greater structural differentiation. 

This trend will no doubt intensify in 


view of the desire on the part cf some 
EFTA countries to join the EC and 


‘given the recent decision to create the 


European Economic Area (EEA). 

And ultimately, the success of eco- 
nomic reform in Central and Eastern 
Europe will also have a_ substantial 
impact. , 

Among other things, the more liberal 
environment in the future could lead to 
a merger of national economic centers 
into larger, regional markets, without 
regard to internal political boundaries. 

Markets for goods and services will 


change, and there will be an increase in 


the international division of labor. And 
of course, competition will heat up. 

Dynamic companies who wish to 
consolidate or expand their positions in 
the New Europe will be dealing not oniy 
with one of the most interesting of the 
world's regions, but also with one of its 
most complex marketplaces. 

That is why Dresdner Bank gives 
such a high priority to helping cus- 
tomers succeed in the Europe of the 
future. This is an ongoing commitment 
that must be continually renewed, day 
by day. 

In the final analysis, the expertise 


and commitment of our employees are 
the keys to ensuring that our customers 
derive maximum benefit from Dresdner 
Bank's worldwide network, vast ex- 
perience and ability to respond quickly 
and flexibly to rapidly 


changing situations. After 1993, 
Aithough we do not — Europe will be a 

underestimate the chal- highly complex 

lenges posed by ithe marketplace. 


New Europe, we face the 
future with optimism and confidence. 

After all, we're based in the center 
of Europe. And that gives us a home 
team advantage. 
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THE FT DESK DIARY, WITH 
OVER 100 PAGES OF 
METICULOUSLY RESEARCHED 
INFORMATION PRESENTED 
IN A CHOICE OF THREE 
SUPERB FINISHES MUST BE 
YOUR CHOICE FOR 1992. 


AN INDISPENSABLE 
BUSINESS TOOL 


The FT Desk Diary is an invaluable aid to good 
management. Not only does it make day-to-day planning 
simpler and more efficient, it's also indispensable as a 
permanent ready-reference source. In fact, it’s like having 
an international business database on hand whenever you 
need it. 

All information has been meticulously researched 
with everything easy to find and clearly laid out — just as 
you would expect from Europe’s leading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fly to which city, the FT Desk Diary will tell you. 
Pian your trip to the smallest detail with the help of the 
diary’s useful information. 


THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 


Business Directory. Contains a Stock Market and 
financial glossary. Lists the top 100 international 
banks, computerised data- 
bases, world stock markets, 
and other major inter- 
national organisations. 

Business Travel. Has 
28 pages of country surveys % 
covering airports, car hire, ; 
hotels, visa and currency 
regulations, business hours + : ae 
and useful addresses, Also, a business yocabulary in four 
languages, world time differences, maps of the world’s 
major business centres and climatic conditions in 78 
international cities, 

Diary Section. Runs from 28th November 199! - 31st 
January 1993 and shows a week to view, international public 
holidays, number of days passed and left in the year together 
with tax and calendar week numbers. Plus four months of 
the 1992 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
All-Stocks Index, FT-SE 100 Index, Dow Jones Industrial 
Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Atlas, Updated 48-page full colour World 
Atlas. 

Detachable Thumb-indexed Address/Telephone 
Directory with international dialling codes. 


BOUND TO GET YOU NOTICED 


According to your 
taste and budget, there’s a 
selection of cover bindings 
to choose from — rich black 
leather, burgundy *bonded 
leather or black leather- 
cloth. 


THE FT CHAIRMAN'S SET 


For those wanting the 
ultimate in quality and 
craftmanship, there’s the 
FT Chairman's Set. 
Comprising a matching 
desk and pocket diary, it is 
bound in rich brown 
leather with fine gold 
tooling on the cover and 
comes complete in its own 
presentation box. 


THE FT PINK DESK DIARY 

























oduced in response to the demand 
for a smaller, more portable FT diary, the FT Pink 
Desk Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape make it equally at home on a 
desk or in a briefcase. Although compact, it contains a 
wealth of business information, and its innovative page a 
day layout allows ample space for each day's notes and 
business expenses. [t is covered in black *bonded leather. 


THE FT WALLET 


The FT Wallet has a slimline, single-fold design that 
comes in either black or burgundy leather with matching 
silk lining. It contains a wallet section that holds bank notes 
and credit cards. Gilt corners give the wallet greater 
durability. Available in two sizes to take either the FT 
Pocket Diary or the FT Pink Pocket Diary. 


GILT-EDGED GIFTS FROM 
FINANCIAL TIMES 










































ORDER FORM FOR YOUR FREE 
im Piease send me the FT Collection Catalogue and Order Farm. CATALOGUE : | 
[_] !2mintergste in using the FT Collection as business its, please RING 071-799 2002 NOW! 
send me 
Cl ; Please return to: | 
] rae wish to place a firm order as detailed below. FT Collection, | 
FT Business Information Ltd., 
| Dictreaseenen =rars © 50~64 Broadway, London SW1H ODB. | 
| este ——___________________ Te 071-799 2002. Telex: 827 252 FINTIM G. 1 
Company Fax: 071-799 2268. 
{ Address How to complete your order. I 
| 1. Indicate the quantity and type of diary/organiser you | 
| require. : ; | 
2. Indicate how many items you wish to have gold 
| Biephone blocked with your initials and/or summame. | 
; [__resrornewonss | | 
REST OF THE WORLD 
{ eee : a eee oy | AE | 
| CL Pe a fie Ye aS els 3 eee { 
| _Chakman'sSet" [fees tea ero | 
| {i Desk Beary. btackieather ou Prose | saz sao eas 
[Desi hary. burgundy ‘bordedieather [OB f [| asa7 ff aeza | | saa Tf weso 
1} Best bey, tackieatierson =p OC | | eer | | so [| oo [eae 
[FrPrkDesk Diary | OP | ora aa eo im 
I [Pocket rary, blackiesther Lf taey Tas eo ft es 
|[_ Basket bin, nerpundy “bondedieatner [pa | [raze fos oso as 
[Pocket Diary. tackteahersath | PG | [ase [| toasts 
a Soe ee ee 
ae 
| 1 LE 
j[__eait acnam ree) fe fase ae anne ees 
TL OS 
Jiang we [arn aes seas 
[ PERSONALORGAMBERS {f(T CT 
|[TPerwans! Organiser, bisckieather «if PoL | woo Yaaro PY aaa asso 
[_ Personal Organiser, burgundy leather [POB[ | aeoo [7 | asin favo {ao 
I [_PERSONAUSATION. | ST | CT TC 
|| ts woe Scere) Ter ae ee 
[__Nemes{upto 20 characersy | ts [| Pas PT pss fT as 
“The GhurentsSetconsisisoftwoems.theretore “Theneembondod relorana TOTALS {| 


|e ST ean Corea eer ena 
HOWTO PAY. 

] BY PHONE. You can pay by credit card by placing your order on our Credit 
Gard Order Line 071-799 2274. 

| avrax tf you wish to pay by credit card you can fax this order to us on 
1 our Credit Card Fax Order Line 071-799 2268. 

BYMAIL, _Retum this order form with your payment to the address given above. 
l Payment must accompany your order and cheques should be drawn on 
jn ances ree ey eee ee 


Tick Methad of Cheque (3) Money) 


payment 
| BEN Access 5 ee VE] Bare 


jas No. 





Cardholder's Signature: 


1 
I 
| 
] 
I 
l 
banded leather fibre. i 
| 
1 
| 
! 
! 
{ 
{ 
{ 
| 
| 


| rhe tming address difars fom the above, please natty vs) 
J [Expiry Date:]| 1 [_1_] : For further information on business | 
|] (Please compiete as your onder may be retumed if expiry date is nat shown) gift orders, please ring 071-799 2002. } 
L FT Business information Lid., Registered Office Number One. Southwark Bridge, London SE1 SHL Registered No. 880896. 











: ER 
FINANCIAL TIMES WEDNESDAY DECEMB' 





THE FT PINK 


The FT Pink 
Pocket Diary with 
its unique week to 
view landscape format 
has the same infor- 
mation as the FT 
Pocket Diary | aa is 
huge! . Ss 
ee black 
* bonded leather. 


The FT Wallet Diary 
features the FT Pocket Diary 
bound into a black leather 
wallet with gilt corners. Its 
discreet looks are 
further enhanced by a black 
moiré silk lining and a handy 
notepad. There's more than 
adeguate space for receipts 
and bank notes of all 
denominations. 


THE IMPROVED cee 
Diary slips easily inte your: 
pocket. a oe 









leather with FT-pink paper and 
matching ribbon. The new. 
overseas and UK information 





- guides, London Underground, city and west end maps,” 


wake it ideal for the executive on the move. 





Beautifully produced 
with a black or burgun 
cover, the FT § 
Personal Organiser has 
25mm gilt rings and ‘ample 
pocket space for papers, 
bank notes, and credit and 
business cards. There are ff 
PT-pink card dividers which 
indicate the five : 
comprehensive paper sections, including a fortnight to 
view Diary, Notes, Expenses, Addresses and Information 
(maps, UK and overseas business centres guides and 
other useful facts). Refill packs are available. 


FT COLLECTION —A QUALITY . 
PROPOSITION 


What we've shown here is but 
asmaill sample of the wide range in 
the FT Collection, so why not send 
for the FT Collection colour 
catalogue and see for yourself? It 
is packed with many invaluable 
business essentials from diaries to document : 
cases. Contact us now on 071-799 2002, or write to FT 
Collection, FT Business Information Ltd., 50-64 Broadway, 
London SW1H ODB., or send your business card. 





















HOW CAN YOU ADD EXCLUSIVITY  ~ 


TO AN ALREADY EXCLUSIVE 
RANGE OF BUSINESS 
ACCESSORIES? 


All items will be doubly welcome if they are 
personalised with initials and/or surname in high quality, 
long-lasting, gold blocking. It’s the kind of personal touch 
that enhances the pleasure and worth to the user. , 


THE WORLD'S MOST . 
APPRECIATED BUSINESS GIFTS | 


Our business gift services include @ Gold blocking of 
your logo @ Up to eight pages of your own publicity material 





in the diaries and personal organiser @ Direct despateli of | ~ 
your gifts to the recipients together with your compliment - | 
slips or greetings cards @ Samples, We will even reserve... 


your choice of FT Collection gifts if you are unable to finalise - 
your gift list early in the year. : 


LARGE ORDER DISCOUNTS — 


Furthermore ~ order 25 items or more from the FT 
Collection and you will qualify for discounts of up to 25%. - 





DISTINCTIVE GIFTS THAT MAKE» 


GREAT COMMERCIAL SENSE 


Contact us now on 071-799 2002 for more details, : 


on our business gift services or write ta FT Collection; 


FT Business Information Ltd., 50-64 Broadway; London ~*~ 


SWIH ODB. 





HT 199 





It has a fortnight to view format: '* 
and is bound in black *bonded _ 


THE FT PERSONAL ORGANISER 
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When the Chairman declared that 
British Gas was among the best value in 
Europe, Anne demanded proof. 

And where better to start than 
Rome? After all, it was the Romans who 
pioneered central heating. 

Atter a jittle ad hoc searching 
Anne and Anneka found an Italian lady 
with a recent gas bill. 

But how do you compare them? 
Obviousty, itatian families use less gas 
than the British (blame the weather). 
And our Hatian lady‘s Hat didn’t compare 
directly to Anne’s house in Preston. 

But it was possible to work 
out the cost of the gas on a unit by unit, 
therm by therm basis. 

And with the aide of a calculator 
{and much broken Italian) Anne finally 
discovered that her Italian counterpart is 
actuatly paying at least 20% more for 
her gas. In fact the price of gas in Britain, 
she tearnt, is among the very lowest io 
be found anywhere in Europe. 

What a shock! 

And, on 2 terrace overlooking Rome, 
Anne Rowland gave us her conclusion. 
"British Gas isn’t expensive.” 

“Do you really, really mean that?” 
asked Anneka nervously. 


“I'm convinced," said Anne. 


g 





ritish Gas 
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that Rolls-Royce makes 
“the best car in the world 


Equipmeni 


RELISH EVERY SECOND 





0-60 in 6.6 seconds in unrivalled luxary. Bentley Motors Limited. Telephone: 071-629 8646. 
A Vickers Company. 








carry electronic 
research tests 


By Danie! Green 


BRITAIN'S next satellites to be 
sent into space will contain a 
set of slectronic researet. 
experiments, a parliamen 

ee committee revealed yes- 


‘Two satellites have been 
built by the Defence Research 
Agency, part of the Ministry of 
Defence and formerly Royal 
Aircraft Establishment. 

They will carry out tests on 
solar cells, space computers, 
and electronics built to resist 
cosmic and solar radiation and 
electrical discharges. 

The aim of the research is to 
improve the performance of 
geostationary satellites, which 
suffer the rigours of outer 
space for years on end. Geosta- 
tionary satellites are usually 
for communications. 

There were suggestions from 
the aerospace industry yester- 
day that experimental solar 
cells were made from gallium 
arsenide, a compound that 
replaces silicon in microchips. 

Both new satellites should be 
launched on the same Ariane 4 
rocket in  mid-1993 from 
Kourou in French Guiana. The 
exact date is being negotiated 
with Arianespace, the multina- 
tional space transport com- 
pany based in Paris. 


Wholly British satellites are 
ancommon. Apart from the 
Defence Research Agency, only 
the University of Surrey and 
satellite television broadcast- 
ers have them. 


compared with a payload on 
Ariane 4 of up to 4200 kilo 
grams, the launch costs are 
low. Industry sources yester- 
day said that a 50 kilogram sat- 
ellite would cost $250,000 to 
launch. The cost of construc- 
Hon 1s about £500,000. : in 
Most equipmen 

satellites assembled by the 
European Space ‘Agency. The 
ESA has an experiment on the 
Oi ets on tim 

experiments on 0 
UK satellites will examine the 
effects of the earth's natural 
radloncHiye belts on v ciscronie 
components. They a 
method of reducing the electric 
charges that build up on a sat- 
ellite and which can, over a 
period of years, damage its 

rking 


then be jettisoned. 


Barclays to | 
launch code 
for business 


By David Barchard 


BARCLAYS BANE, the largest 
of the “Big Four” clearing 
banks, yesterday launched = 
code of business 
relations with its eal 
uusiness customers. 


b 

moves follow widespread accu- 
sations last summer against 
the banks of over-charging 
their business customers and 
providing an inadequate ser- 
vice to them. 

The bank claimed yesterday 
that the code met requirements 
demanded last summer by the 


chancellor of the exchequer. 


and went beyond them in sev- 
eral respects. 

Barclays promises its cus- 
tomers that overdraft, loan 
agreements, and tariffs will 
always be confirmed in writing 
and that the bank will give one 
month's written notice of any 
changes on interest margins. 

Qne month's notice will be 
provided for any change in tar- 
iffs and by the middle of 1992, 
most customers will have been 


charges. 

by an indication of likely over- 
draft charges. Barclays is 
Spending £3m over a year-long 
period to adapt its computer 
systems. 
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Do all pension fund managers 
make you feel the same way?! 





Does the investment management offered to most 
pension funds leave you feeling frustrated? Do you some- 
times ‘wonder if persion fund managers are more concerned 
with suiting their own needs than yours? 

If so, we have the answer. 

Norwich Union’s new Pension Fund Investment 
Service has been designed to offer as much choice, flexi- 
biliry and risk control as you, or your clients, want. 

How does it work? 

First, you and our fund managers work together to 
formulate an investment strategy that best suits your 
clients’ needs. 

In the majority of cases these requirements can 
be matched by one of our three managed funds; Sentinel, 
Balanced and Growth. 

Should you have specialised needs that can’t be 
accommodated by these funds, we can still help by 
offering you direct investment in any number of 16 assetr- 
specific pooled funds (and we'll help you choose the 
most appropriate benchmarks). 

As the pension fund matures and develops you 
may wish to revise those benchmarks previously set, in 
which case you can. 

For larger pension schemes we offer segregated 
management, on either a discretionary or a specialist basis. 

Whichever solution you choose you will have at your 
disposal the expertise of our fund managers. The very 
people who have helped Norwich Union grow into one of 
the UK’s largest investment companies, with total invest- 
ments currently over £22 billion. 

For an information pack outlining the new Pension 
Fund Investment Service contact Nick Smith, Business 
Development Manager, Norwich Union Investment 
Management, PO Box 150, Sentinel House, 37 Surrey Street, 
Norwich NR1 3UZ. Or telephone 0603 682718. , 
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TO BRUSSELS ? 


Enjoy reading your 
complimentary copy of the 


FINANCIAL TIMES. . 


when you are at the 


- ScaNpIc CROWN. Hore | 


BRUSSELS 2 
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Hexagon |. | - 

SECTION launch new — | « 

Appears Every 1/2 price. | 
service . 
‘promotion.. 


Please contact 
Melanie Miles on 
071-873 3308 
or write to her at 


‘The Financial Times, 
One Southwark Bridge. 
London SEt 9HL., 


£59.95 ines VAT: 

£120 on y 
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Christmas fe and MOT's: a y 
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Fettatten and delivery are avail 


in Regis Road. Kentish ~ 
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The past is not necessarily a guide to the future The value of your investments and the income from them can go down as well 2s up Norwich Union Pensions Management Ltd 
a member of LAUTRO and IMRO NUEM Lid a member of IMRO 
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WHAT DO YOU CALL | 
AN INTERNATIONAL OIL COLOSSUS | 
THAT'S ALSO FRANCES 


BIGGEST INDUSTRIAL GIANT? 


We admit the name ‘Elf hardly suggests a mighty company 
with a turnover of US $35 billion. 

A huge operation that is France's most profitable company, 
witha net income of over US $2 billion in 1990. ee 

A far sighted Leviathan that has invested over US $15 billion 
in the last 3 years. 

Nor does the regional word ‘Aquitaine’ hint at a massive 
organisation that employs 90,000 people and straddles 
five continents. 

But there again, ‘Little John’ was an odd name for a giant too. 

And though the name Elf might sound a trifle insubstantial, 
thar’s not the word you would use to describe our growth. 

Tumover has increased more than 40% since 1987, profit 
has doubled in four years and we now have the greatest Capital 
Value on the Bourse. 

All this has made us the largest oil and gas group in France, 
the third largest in Europe and the 7th largest in the world. 

We've also made successful developments in the chemical 
and pharmaceutical industries. 

So we like to think we are both large, and perfectly formed. 

If you want to take a closer look at us, we'd be happy to send 
you a copy of our 1990 Report and Accounts. Just fax us your 
name and phone number on Paris (1) 47 4+ 73 66. 

We think you'll be hugely impressed. 


elf aquitaine 


OUR DEDICATION GOES FURTHER 


quitaine SA Financiere Indosuez Limned, a member of the Securities and Futures Authony Limted, has approved the contents of this advertisement lor the purposes of Section 57 of the Financial Services Act 1980. 





This advertisement has been issued by Société Nationale EIfA 
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Forging 
group lifts 
exports to 
Germany 


By Jan Hamilton Fazey, 
Narthern Correspondent 


SHEFFIELD Forgemasters, one 
of the British companies 
involved in making 


ingots market Im the 


Pre ¢ two events are not being 
connected by the company, 
which says the dramatic 
increases are simply the result 
of opening a subsidiary sales 
and marketing company in 
Dusseldorf, instead of using 
agents or trying to seli 

from Britain. 


However, the supergun 


the world capable of 
making parts of sufficient 
quality to wii the pres- 
sures involved in fring the 
gun. Execntives admit pri- 
vately this has done no harm. 

ie sales 


expected ta rise to about 
DMava when its financial 
year ends next March, com- 
pared with DMiém in 1990-51. 
A farther increase of 20 per 


months 


eticers at Teesside docks 
hefore they could be shipped 


to Iraq. 
The company has always 
said it helieved the tubes were 
for a high-pressure petrochem- 
icals project and at and could prove 
the contract had British gov- 
“Clary of breking wa 

of ad arms 

brongh: 


its management for 
British Steel in 1988 and is at 
present for sale to provide an 
exit route for financial institu- 
tions which supported the buy- 


offer. The price is unlikely to 
be less than £80m and may be 
£100m. The company made 
£17.6m profit last year on 
sales of £142.7m. 
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Weak demand signals 
slowing of core inflation 


By a Financial Times reporter * ; 


UK CORE inflation continued 
to slow last month, according 
to official figures published 
yesterday which illustrate the 
weak state of demand and the 


ee to the Senira Sta. 
tistical Office (CSO), the price 
of manufactured products at 
the factory gate rose by 0.4 per 
cent between October and 
love wag 5.1 per cent 
higher last rsonth than in 
November 1990. In October, the 


though the November 
_ higher 
had 


expected, 
the government’s contention 


that inflationary pressures are 
being squpered toma the eons, 
pBtinisters hope that the fl 
in year-on-year rise in 
tory gate prices to its lowest 
level since October 1969° will 


encourage manufacturers to 
invest, in a move which could 
expected recovery. 


_ ders, UK 


since the be; ing of t 
year, when oar price 
cent were 


increases of 6.5 per 
recorded in this statistical 
Series. 

Output prices in the food, 
drink and tobacco industries 


per cent annual increase in 
October. 

City analysts believe that 
industry’s output prices will 


continue. Mr Michael Saun- 
economist for Salo- 


toon Brothers in London, sald 


. Slow economic recovery ae 


slowing wage growth shoul 


ppl pe ere the 


prices, excluding food, a 
‘and tobacco, towards 3 per cent 
early next year and 

close to Tevent output price 
inflation in Germany. 


purchased by manufacturing 
industry were 0.4 per cent 
lower in November than in 
bg ear last year. In October 


poen rempectivaly 15 per 
rt fen per 
cent and 3 per cent below the 
levels . of ue comparable 
months of 1990. 


Input price trends were 
adversely affected by higher 
food prices. The input price 
index rose by a seaso! 

0.4 per cent between 
October and November, 
seat lag or 0°03 
erally loo! for a 0. 
per cent drop over the month 
and 12 per cent year-on-year 
decline in November. 
Lex, Page 18 





Report urges mortgage aid for 
low income homebuyers in UK 


By John Willman, Public Policy Editor 


MORE THAN 340.000 
homebuyers on low incomes 
should be entitled to help with 
their mortgage payments, 

to a report published 
yesterday by the Joseph Rown- 

OF a nt be 
says a 

fit scheme would help wie 
come hi in mortgage 
arrears and reduce the number 


of repossessions. 
It would also make a cost-ef- 
fective contribution to lifting 


by stimulating the depressed 
y ie depressi 
market. 

ide’ of mertgaee, arrears: 
ing mo 
more than 220,000 homebuyers 
were over six months’ behind 


in their mortgage payments in 
the middle of 2281. And almost 


in ten homebuyers were 
two or three months behind 


A ROWING~BOAT 
FOR A LIQUEUR. 
(POSSIBLY 
THE BEST SWAP 
IN HISTORY.) 


A rl faced Engliss officer huce into the little bat. 
“Me herve foumd your hat, MacKinnon! Yau will 


There wits vo four in the old claw chief bart, anky 
bride. Aud in his plaid a sxenge gift from the mal 
rebel be butd spirited t0 safity ~ 
MurKinnon survived the dungeon and so did bic 


with their mortgage repay- 


‘Tenants on low earnings are 
currently entitled to claim 
housing benefit which covers 


part or ail of their rent. And 

unemployed homebuyers on 

income support are given 50 

per cent of their mortgage 

interest for 16 weeks 100 
per cent thereafter. 


Put people in work bi 
own home are not en! 
tled to assistance with their 
costs. The report 
with the 
home ownership during the 
1980s 


reward: the recipe for Prince Charles Elwand Stuarts 


penonal liguene 


The edrink that became Darmbrie 
Te this 42x only one MecKinuon iv each geese 


Anous the formula. 


He will confess ta the wse of varions nére 15 yetr “ald 


walt whiskies” 


He will reveal that Drambuie it eveet and mellow an 
ite owen, slightly elricr over ive am math x 


Most mixer 


Bat usk him about « certsin. ‘aad 
seeret herbal esemce und bell & ‘ 


auther more forthcoming. 


Hell tell you te go and aed 


te a tach, 


with net incomes lower than 
£13,000 a year (gross income 
around £16,000 a year). The 
amount of mortgage interest 
qualifying fordbenefit would be 
limited, to discourage irrespon- 
sible borrowing ~ the report 
Tecommends that the cut-off 
point for getting 100 Per cent of 
mortgage interest paid sho 
be £70 a week. Claimants with 
large would receive 
no benefit above the first £175 
& week of their repayments. 
Apart from giving a “fairer 
deal” to such people, the report 
argues, a mortgage benefit 
scheme would close the 
“employment trap” which dis- 
courages unemployed home- 
owners from taking a job. 


Time morigage 
Steven Webb and Steve Wilcox. 
doseph Rowntree Foundation. 











‘ETWEEN 6 am and 8 


might end” up being cit ont 
mpletely, with newspapers . 
delivered straight from — 


ii 


that ft is “happy to 
ways of extending helping 
those those ‘ho can’t get services in 


deliveries remains healthy in * The union 1s also anxious to 


preempt any by the 
J i Post Office to offload expensive 
to homes. ’ -rural services which might 
The Union of Commanica- lead to milk delivery compa- 
= Workers, the main union nies, for example, getting the 

resenting postal worker, franchise to iver the post. 
punts out tear mail, milk and re 
newspaper deliveries are 
already combined in some 
tural areas. That may even be 
eciene the UCW- said it 
knew postmen in remote 

areas who transported sheep in 

their vans. 

Mini-buses used to deliver 
Carry passengers 


Plan to parcel uj up y home deliveries 


Diane Summers looks at reactions to the Post Office’ s. 





organisation to daltees tp 23m 
households cach day, and ads. over 










































new proposals Rigs 2s 








over five years in 
ax Si 70 Te SO ci 
states that the move to single . 
deliveries is “absolutely eseen- - 













Pension 


= 
Truste 


“The role of the pension fund trustee has recently come 
under the spotlight. More accountability. More public 
concem. More pressure on you. 

More than ever before it is critical that all trustees know 
how to avoid any traps or pitfalls that might catch them out. 


‘That's where Pensions Management can hetp. A monthly 
magazine, published by the Financial Times, and written. 
cote 
do your job. Professionally. 


For instance, in the December issue of the magazine we 
carry a listing of all major trustee training courses available, 
Suicily to belp you and make sure that you know all the 
ins and outs of working life as a mustee. 


But there's more than that. ‘We camry features on the latest 
ee ema 


i pay £60). ‘ 
that I will receive 14 issues; the first 
two isssues are FREE. 
; 

I cl echeadnpeetantect! 

i. made pablo FT 


] Fl tanepywemesttamey “ 
‘VISAJACCESS/AMERICAN EXPRESS/DINERS 








Ze Cimpy i oe 


und 


cane 








ceaieucaneycisiyancieasaun 
~ woud. In short, everything the trustee needs to know, : 
with the impartiality and quality of thie Financial Times. 
‘You.can see Pensions Management FREE fortwo * .! 
Mine 
you in your work. ea es : 


Resins tring yowikicagin peice 
cancel, you are covered by a Money Back Guarantee: : 
‘Should you decide to cancel, you just write and tell us and 
iis aca ao anhick ontcaretcane 
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NOR 
City of Oslo Union Bank of Norway 


(Kingdom of Norway) 
NOK 250.000.000 


10% Bonds due 1996 


: . NOTICE OF REDEMPTION 
Peano Sstaeint ante Seem toh ty, arte ey EES ‘ : To the Holders of The City of Oslo 10% Bonds due 1996. 
No ice is hereby given that pursuant to the provisions set forth in the Terms and Conditions of the above described Bonds, NOK 41.670.000 principal amount of the Bonds have been drawn for redemption on January 15, 1992. 
= fmt eyes ane The numbers of the Bonds so drawn are as follows: 
; bene . BONDS OF NOK 10.000 EACH 


20. 
7 
108 
155 
217, 
27% 
(Baz. ‘i : ; 
48 : 12555 
293° Z : 12800 
- 429 : 1261 
. tzece 
Sa . 43731 
$i? 3 12794 
. = ? 2 
454 12039 
: 708 % 12883 
773—~™ “og = 12940 
ang B44 J 13004 
Aas* 3 13031 
-9270 0° «939 FS tar 
- 980, 1005 ae 
1040 0 1044 cea 
1040 «= 1042 1 eSan 
10800=— 1090 : qagaK 
113800 (4448 a3aee 
447%. 1478 He 
a2n9 © 1212 qd. ieae 
12314 «1232 ae i3a80 
4za2 «1290 . : aakée 
4309 1310 : pers 
1329 © 1330 ” : 43824 
4342, 1380 | 13894 
1454 1453 inane 
1494 (1699 13890 
4525 1527 13720 
4562 1583, 42764 
4585 «= 1887 ee “| iaped 
1628 01434. ‘ 13800 
1687 4065 : : 13862 
4727001726" * 2 13879 
4736 04745 : ‘ 13945 
A767 01774 é 2 43991 
4605 861848 : 14065 
1860 891877 14099 
1908 «1909 - 16128 
4952-1954 ; 44187 
a76? «= 1995. 14288 
2018 09-2023 14705 
2050 - 2052 : Azz? 
2088 = 2097 : a 44374 
2123 2135 i . 14404 
2167 09-2179 4 5 14438 
2206062210 ‘ 14478 
2234 2235 : ah 4 16581, 
a Bb Laeet 
16478 
14709 
14759 
14794 
14837 


3000 - 3004 a 12252 


ties sea as iseay | acto 3 aise Bagh 22S | Gharaieyh TaEaiaT cena: cura seeaie 
184230 16421 15429 24225 24227 24233 24264 aaodr - 04794 = 
shea 25448 ise40 2 3 20257 20268 suze 24273 2ea7~ | THTOUSE Taae-ai/es GaMeOU/eT THHe-o1/ei § 
15476 45477 15500 26294 2629% 24297 24304 | o3e9-01/91 9375-01791 9478-01794 

15542 15544 45555 24310 24327 24328 24331 | oxze-o4sna @etenges9 

15564 15566 16574 243oe 24371 24380 24390 PaO, 

15584, 15556 18609 | ° 24407 T4410 24418 24419 

45635 15652. : 18607 2 24425 24431 2akt 24449 

45698 © 15702 15729 24462 24473 24475 2he7o 

45786 15738 . 15742 © . 24508 24526 24527 24534 9978-01794 
- 15798 15803 15814 24564 24560 24561 24575 10008-01791 10020-01794 

15822 25830- 15884 \s 2459 Z4G11 246th 24428 2299 10060-01793 

15873 15676 15897, 24033 246$7 24603 24446 

45972 15945 15939 24685 26690 24701 24724 as 

15754 15756 15967 24740 24790 24792 24793 1 10237-01791 
189780 15784 16998 24804 24815 24818 26831 10241-01/91 10243-01 10245-01791 


10271-04/94 10272-04, 
16006 146013 16027 24842 26856 24857 24863 10303-0479 4Da05-01793 


16062 16083. 16076 24366 24867 24902 24905 24935 a aeaa0/e9 ae 7a, 
18122 44433 seine 2 24703 24948 24970 24971 24976 24985 tonyzcatsey iosra-oeera 
1bi66 16476 tenes 24989 0 10637-02 

46242 16228 ‘ 46239 2 

14257 16262 16284 


16268 16292 07 16313 . Bonds drawn for redemption 


16324 16335 16357 


40374 16577 16396 per 15. January 1991 but not 


14431 16436 1443 
46470 16475 16490 0 
jens ieeee tests > presented for payment: iigeeteat 
. 26524 16530 . 16550 14008-02794 
16557 16559 16584 
14807 10612 16429 
1bk4e 16658 18688 
16673 16679 16734 m4 

‘ 
iere2 1aaas iene 3 z teas calse) asbeb pee 
tesa 16874 46898 2 B-1sen | eauen | eOtvet asman/et a7-a1s94 Naa eee eratsa Lee Mer TBaD Ta aaTEaeiaes 

-o1ee1 163-0474 01 2 

16922 16928 26934 ees 238-01ee8 iiosses 12757~01, szash—a1s91 
46948 16950 agen. 2 2e3-01794 3aa-01794 iP daecacoasat 
16978 16983 . 26994 é SIE SO1794 ea7a-EY 13254-01794 43. S5-01791 13287-01492 
a7o09 17012 s7022 2 aserrndens Tu200-01704 43330-01701 42301-04794 


17078 17065 : 27094 ett 01/94 13381-01791 
‘D1. 
172345 «37119 47122- a 13437-01794 19401-01792 
Sea eee : Hesv-oi/ed faeaD-01/91 aaese-Divet tared-a1/94 
17470 37383 a 72u6 ct. 13759~O4094 13757-02701 13758-04799 13604-01794 
17256 617260 47273 43804-04791 $387 2901/91 13883-01792 13911-01794 12916-01791 
17285 17285 17208 a: s A493S-G1 (91 1IPSS~A1/ 91 1SVSA-A1 1 15%GG-T1 691 1EAR7-O1 747 
avs ita? i700 za-caems | Sobe-ousas seDescot sos Lod9e-O 01 feOeK-gra4 tenne-ats od 
a0 A085~O1092 16092- 017 
17373 47577 areas bese Seaaen $9927-04/91 24158-01797 14125-01798 14133-0401 14937-01794 
47416 17421 17448 44150-01797 16183-01791 16154-01791 
47461 17465 17468 we22t-01/94 
47493) 17495 17525 job O1794 16287-04091 
47547 17553 17554 2 3 teemnnaces 
27579 17584" 1 17594 hi 6384-0: 14518901794 
17614 17616 17624 2 4wS3?-0179 
17o44% = 617647- 47662 tA72Q-02001 
174% «17713 17722 
/ 4773B 17739 s77e0. 
17766 17772 17797 : = 
27a03 17809 a7eae Tas-orses Taee-at/et 272-0494 
a7aze 17840 17897 7276-04794 7R0R-04/"1 7211-01791 7722-01/94 
A7917 (17948 ° 17931 7340-01794 TABA-O1094 T9501 saz Oare4 2 
tyysa (47987 179468 TH95-O1093 7502-01771 7a: 7718-0109 4 1/74 15365-01794 15594-01791 
47980° 17795 18030 oa 7721-04799 7725-01791 2ers-O1794 01/97 15402~01299 15419-04794 19426-01791 
7 28023 18044 7A33-01/91 7862-01792 15626-01791 15430-05791 15432-01793 [5545-01791 
Bs 1a068 18092 eei-01/9% 7462-01791 18656-01791 15605-01791 15672-01791 15077-01792 14085-02791 
18107 18108 18117 4 
18130 16146 18187 nB-OL 85 
46202 28214 18228 
18257 18260 48270 
16276 18283 auzee tee a 
18295 18318 % = = = 
48350 16340 18368 18378 : 9077-04794 9083-01791 9097-01792 ese—09/01 9467-01791 





Bonds referred to above will become due and payable at 100% of their principal amount in Norwegian Kroner at the head office of the Fiscal and Principal Paying Agent, Union Bank of Norway, Kirkegt 14-18, 0107 Oslo, Norway, 
: or, at the option of the Holder, at the specified office of any Paying Agent. Bonds should be presented for redemption together with all Coupons maturing after the date of redemption. 


The City of Oslo, 2. December 1991 


by: Union Bank of Norway, Fiscal Agent 
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cent higher passenger loadings 
than they should do. : 
The solution, says Tunnt- 


begins i its loaraey 
aled time, rather than at the 
convenience eh a driver 
ambling siow! 2 ? 

‘After that, it ‘is down to 
kine eee ers to put 


London Transport is making a great effort to 
improve its service at last, says Richard Tomkins 


It’s our fault, 


women — 


uropean employers have 
come some me, it 


effort into prevent: seems, since thi y 
; 7 jaothe bunching. when they filled senior jobs via 
“We are going to gat this | the Old Boys" network and | 
right even if it means putting then found, to their astonish- 
people on the platforms with | ment, that all their . senior. 
¢elipbeards to control the were by mes. 
trains,” says cli One ip emery three compa- 
ondon Underground is for the next three 7 If cliffe. “value That will not stop the disrup- } nies in a a. es oth op 
no slouch when it why werent these changes car. sualyais” team each coupes tions from equipment failures, | nity is now practising Sean: “a. 
comes to finding rea- ried out before? ing four to six managers and fre ‘or security alerts. |} tive a C a snd dis actively 
Ae A soi why its service is To. take the first question: sent them out across the rail fire alarmsitife says a change dates to fl top } candit. . 
tisfactory. time, how- no, says Denis Tunnicliffe, the way to investigate how it could in management philosophy: } dates i Jobs. according 
ever, it has come up with the Underground’s managing do better. will make these incidents less | to a survey ring, over 
mepronie . undert director, this is not a fidge. “What we expected to find frequent. og (ee ee rae thie 


US term for equality pro- 
grammes that may include 

- | quotas for. the employment of 
women. The concept of quotas 
has, until now, -met with resis- . 
tance in Europe; in some com. 


was a series of modules of 
underperformance where we 
could make savings,” says 


“But we didn’t find that. 
Instead we found a whole 


Chronic underfunding, 
depressed fare levels, the rising 
water table, persons under the 
trains - all the usual explana- 
tions have been pushed aside 
in favour of something never 


And the reason the changes 
pave had to wait fill now is in 
lway’s recent history. 
iy 1006s, passenger iumbert 
ear » i 
on the Underground declined, 


















before imagined. and with them the motivation series of areas where we could : 
Apparently, it’s all the man- to manage the railway any bet- do better — so many that, ingly simple long overdue, | ties, for example the UE it s, 
agement’s fault. ter. Then, just as passenger rather than pick them off one Tynnicliffe agrees. But then, remains outinwor: trend ‘in 
In an audacious poster cam- numbers started to soar, came by one, we decided to bring ; ‘ the Under is not the | The apparent trend in- 
paign currently permeating the the King's Cross fire disaster them together intoa Company potential is the archaic agree. Underground's operating costs more varied and ; oily British business to have Europe towards affirm ative 
system, London Underground in 1987. Plan.” ment under which drivers’ by £100m a year by 1995. The On the side the TY. hte to an appreciation of | 2ction is matched, finds’ tho. | 
admits its performance is poor From that point onwards, There are two main prongs shifts last 8 hours 1 minute. In implication is that passengers Will switch from cure fhe ‘need for radical survey, by enthusiasm ior” . 
and promises better things in says Tunnicliffe, safety became to the plan. The first is an practice, it is almost impossi- will benefit through the freeing - n. “We have got to Tet change, he says. The | other measures to improve the © 
the shape of a Company Plan. the overriding priority. This onslaught on labour costs. The bie for the Underground to cre- of resources for investment. mend the Kit before it newspaper industry took its chances of wonren reaching. __ 
Over the next three years, was crisis management: costs 3,000 extra jobs added since ate rosters which employ driv- In practice, the danger is says i ime. too. : nhc Se. 
passengers are told, a radical leaped as manpower and cash King’s Cross will be more than ers for the whole of their that the government will sim- ‘But the single most time, aiso slips in a ref: @ General: gement: train". - 
programme of change will turn were poured into risk preven- wiped out by a cut of 5,000, shifts. The introduction of flex. the cash by reduc- tant improvement the Undar- ty the fact that he only ing specifically for female~ _ 
the Underground into a mod- tion. Meanwhile services dete leaving the total at 17,000. ible rostering — accepted years ing London Underground's ground is planning is getting Gtmnce 1 A Te “ae in | employees is being provided hy 
ern, well-run railway in which riorated because of the Inces- Safety will not be sacrificed ago by British Rail drivers ~ . Even so, says Tanni- the train intervals right. As Joined i other words; don't 43 per cent of i s 
everything is focused on ach- sant alarm calls and the need in the process, says Tunni- will enable the Underground to second prong of the ‘Tunnicliffe explains, it may 188, noe Sor what ‘went |, Mentoring” - individual -- 
ieving customer satisfaction. to strip stations of potential cliffe. Restrictive ing prac- vary shift lengths, with a con- holds out the prospects of not sound serious blame guidance provided by senior = ¢ 
By now, baffled commuters fire hazards. tices are slowly being abol- sequent reduction of 600 driv- services for passengers. if trains due to run at 2 min a so aireetsie aud managers to’ ‘more: funior ~~. 
are likely to be asking them- So strong was the emphasis ished while many services ers’ jobs. Better training 18 part of the intervals Tun at 1 min and 3 | UMy execaliF® is plan does | female colleagues ~. is -being. 
selves at least two questions. Is on safety that the management such as station and train Once redundancy costs have plan. Station ‘will be made min intervals instead: but ff stay | Le eal practised by 30 pervent; 
this just a crafty way of defus- only started to look at eff cleaning are belng contracted been met, efficiency savings interchangeable with one result is that 75 per cent of not work, says. @ “Career pathing”, described. 
ing all criticisms of the railway ciency a year ago, says Tunni- out. An example of the savings are expected to lower the another to make their jobs passengers experience 5¢ per have no clothes.’ asa system of garver goals, s 
in operation in ol Poy 
he computerisation of e . basic keyboard skills. tine | © ‘Multi-cultaral postings’ 
Britain’s social security As the new system came ou experience iy other couuitries - 
offices — one of the largest productivity dropped — a standard | to provide a:broaier: perspec- 
programmes of business change ever Lo with the introduction of }-tive ~ is aimed. at, . 
- has just been completed. The proj- new work prac but one which | women in IS per cent of orgaii- . 
ect lasted seven long years, and that uubters exploited to the full. After a | sations; nts oon 
initial dip, however, it began ris rising | @ “Cross-functional” career 
ve 


experience, with women tar’. © 
geted to carry.ont a range of- -. 
jobs across the organisation, is - 
This’ last- initiative is . 
intended to combat the “glass © 
elevator” — a cousin of the bet- 
terknown “glass ceiling” 


cs tay ge ‘ 
5 ont barrier ta achiev Nis ing. ‘ 
Diane Summers:. 


was relatively quick: an earlier 
attempt took 20 years, only to end in 


failure. 

In the 1960s, the social security 
service was a world leader in its 
computer systems for paying pen- 
sions and maintaining national 
insurance records. But attempts to 
extend computerisation to other ben- 
efits failed. Indeed, by the early 
1980s there was not a single com- 
puter in a local social security office 
and staff continued to calculate ben- 
efits of some 20m people manually — 
with hours of drudgery and 10-20 per 
cent error rates as a result. 

The previous attempts to extend 
computerisation throughout the ben- 
efits system had sunk amid techni- 
cal problems. However, there was 
also management failure, according 


Alan Pike on a lengthy struggle to get computers into social security offices and Michael Bichard, chet execu 


mation of teams to carry the project plete picture of each individual's Burgess says the Andersen team 5 that it is now up 
forward. It also meant convincing benefits. It involved abandoning the found the civil service very skilled at bya remarkable 20 per cent. 
managers and staff, in the light of old system of handling claims bene- “ clerical factories where At its height 2,000 people were 
the previous failed attempts, that _fit-by-benefit. A simple idea in many people do the same thing | every day." working in teams to implement.the 
success could be achieved. ways, it was none the less novel But for the computerisation to work, programme, Although 
Complex as the information tech- enough to maintain enthusiasm for this operational culture had to be tem has cost around £15bn, it is 
nology was, Burgess saw the imple- the project. replaced by a project culture based scheduled to produce annual savings 
mentation primarily as a manage. “Thete were people who knew on meeting quality and timetable of £i50m by 1995, as well as a more 
ment exercise: “This was a business they faced personal career risks if uirements. efficient service. 
project with a high IT content”, they became associated with the 
An important element in main- new initiative and it failed,” says 
taining the motivation of staff work- Burgess. “There were people who 
ing on the scheme was the develop- said it would never happen and peo- 
ment of a big idea - the Whole ple who told us we were messing it 
Person approach to delivering bene- up. And then, when we got there, 
fits. This meant equipping the com- there were people who told us there 
puter with a central address file of would have been cheaper and better 
the entire population with a com- ways of doing it.” 


to Keith Burgess, managing partner 
of Andersen Consulting which 
helped the Department of Social 
Security devise the scheme. 

The first problem was that not one 
of the civil servants who started on 
the scheme in January 1883, was still 
with it by the end. The effects of 
annual budgeting, frequent staff 
changes and shifting political priori- 
ties made it difficult for the civil 
service to remain focused on 
long-term goals over a period of 

ears. 


yt le 

In technical terms the exercise 
involved linking more than 70 main- 
frame computers in six locations, In 
Managerial terms it required the for- 





S TIF a 
Baie Preset 
the UK. Nearly 34,000 employees 

underwent 10-day training pro- 

grammes at the rate of 1,400 a fort- 
night in 30 area training centres. 
Most began the courses lacking even 


another combining the size 
and complexity before.” 
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prospects, preparation of credit proposals and loan documentation. 
Candidates will have either a UK clearing or European bank background. 
Knowledge of French an added advantage. 


and maturity are as critical as specific experience. ~ 
These are challenging roles iding wide - °° 
‘exposure to the fund management industryand the’ | 
opportunity to work both individually and-as part “| 
of smal! multi-disciplinary teams at the forefront of « 
investor protection. wi Se 
A competitive remuneration package is availablé ’. © 
which includes mortgage subsidy and non- © *” 
For a confidential discussion, please contact Paul’ 
Wilson on 071-831 2000, or write enclosing full . 
curriculum vitae to Michael Page City, 


Richard Jones 


Investment Man: t Regulatory Organisation’ 
071-873 3460 R RO resp ra ea 


(TMRO) is the SRO responsible for the regulation 
of the investment management industry, and has 
been established for five years. IMIRO has over 1200 
members comprising fund managers, unic trust 
managers, pension fund managers, venture capital 
firms, banks and trustee companies. IMRO’s 
Member Assessment Department is responsible for 
the monitoring and supervision of these members. 
The Member Assessment Department now seeks to 
Tecruit a number of additional staff with a variety 
of relevant backgrounds. Common to all will be a 
knowledge of the industry gained at first 

hand, combined with excellent inter Page House, 39-41 Parker Street, 
personal skills. Integrity, discretion, tact London WC2B SLM. - 


Michael Page City — 
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The Queen's University of Belfast 


THREE VISITING PROFESSORSHIPS 
Applications are invited for three Visiting Professorships from candi- 
dates who have either & proven academic standing and appropriate 
achievement in sescarch and scholarship, or who have attaincd profes- 
sional achievement in research and scholarship, or who have attained 
professional eminence in industcy, business, government service, the pro- 
fessions or the arts. 

These Professorships arc to foster and encourage the participation of 
Women in academic study. One Professorship will be awarded in the 
field of Women's Studies, 
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Candidates should be prepared to contribute to the research and/or teach- 


ing of the appropriate School. 
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‘The duration of the awards is one month ( during ihe calender year 1992) 
and award bolders, who will nonmally be on paid leave from their employ- 
ers, Will receive an honorariam of £1,600 ( inclusive of travel and 
maintenance expenses), 

For further information and application form apply to the Secretary to 
Academic Council. The Queen's University of Belfast, Belfast. BT7 INN, 
Woe applications should br lodged by 15 January 
Additional information may be obtained by conlacting Mr. Suzart Spence, 
Equal Opportunitics Executive, at the above address, telephone exten- 
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some cases languages can be advantageous. Salary to £70K “|” 


and construction sectors, bonds, -) 


























ing @and more: int 

; : ito -the deepl: 

vy then found, to the ta worn channels which: broad oy 

ivy Gent, al! ho ny chiefs: believe: will produce high rat- - 
. . ings, Cop Rock dared to be different- 


True, it was about the. Los Angeles - 
Police Department, a subject with 
° e 





which some might say the world 18 





 enuslity oe 
e rmary "ye 
ome tgy the 








‘This: time, however; “instead of a 
bouquet of new..stories each week: 
with the hi i 





is-the-perfect Mozart’ 
theatre — intimate 


x , ele- 
gant and with a. natural 
sense of scale. The acous- 
tic is dry and clear, the histori- - 

associations unmistakable. - 


its Mozart e 
found a durable way of 
ing off the bicentenary - by 
bringing the theatre back to 
dlovure. The opening pre 
josure. The opening prot 

by ‘Dayid Radok, conducted by. 
Charles Mackerras and spon- 
sored. by Bankers Trust and . 
fmedion with a small repertory 
c ith 2 repertory 

of Mozart and spoken. theatre 


i 


fessionals 
weountants 


8 





Prague's main operatic tem- 


Ples. : 
The_Estates Theatre (Sta-. 
vovské. Divadlo) is the oldest 
surviving theatre in Prague.’ 
Built in 1783 by Count Nostitz, - 


named, it was bought by the .. 
_Bohemian Estates .in "1789:-" 
Weber was music director from © 






INTERNATIONAL 


TODAY'S EVENTS 












AMSTERDAM. 


‘Concertgebouw 20.15 Roberto 
‘Benzi conducts the Netherlands: 
‘Philharmonic Orchestra in - 
Janacek’'s Sinfonietta and Dvorak’s 
Celio Concerto, with Miklos = 
Perenyi, repeated on Sat. In the 
Kleine Zaal, Gustav Leonhardt 
gives a harpsichord recital. ~ 
Tomorrow, Thurs, Fri and Sun: 
Kurt Sanderling conducts Sibelius - 
and Bruckner (6718 345) 
Muziektheater 20.15 Dutch National 
Ballet in Rudi van Dantzig's 1988 
production of Swan:Lake: Runs 

till Dec 22, with next performances 
tomorrow and Fri. Thurs and Sun” 
afternoon: Luisa ‘Miller (6255 455/ 
credit card bookings 6211 211) - 


@ BERLIN : a 2, 
Statsoper unter den Linden 19.00 - 
Fabio Luisi conducts | vespritliani. 
sung in German. Tomorrow: Der 
fliegende Hollander. Sat Aida. 
Sun and Mon; Nutcracker (East 
Berlin 2004762) . .. 
Komische Oper 19.00 Jorg-Peter 
Weigla conducts Harry Kupter's 
production of Antigone oder die 
Stadt, new opera by Georg Katzer. .° 
Tomorrow: Cav and Pag (East 
Berlin 2292 555) 

Deutsche Oper 19.30 L'elisir 


ares, wins 


ete ‘Bock. 
- At-a time when fs Aira 


tana) in:1888. The Commi 
renamed it the Tyl, after the 
1sth Czech dramatist. 
Set comfortably astride a . 
Tenovated and pedes- 





‘HN Street Blues: the romance in the 
‘autumn of life between the lad 
aver and: ber icf of pales, wih 
e crazy: yet touching scene 
fee ge ree ae 
reak): : to being the 

enn Ameri te batoa: the 
pith: me Roger the tal dion} 
es. 
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after whom it was initially string ensemble 


* d'amore. Tomorrow: Elektra (West 


Berlin 3410 249) © 


Oper 20.00 Ronald Hynd's ballet 
Rosalinde, music by Johann 


- Strauss arranged by John 


Lanchbery. Tomorrow and Sun: 


--. Don Giovanni with Renato Bruson 


-. Palais des Beaux Arts 20.00 Jorg 


Faerber conducts the Wurttemberg 
(Chamber Orchestra in music by 
‘Stamitz, Bach, Corelll and Mozart, 
with Barbara Hendricks soprano 
and Hakan Hardenberger trumpet. 


- Sun: Ronald Zollman conducts the 
. Belgian National Orchestra and 

- Brussels Choral Society in 
’ Berlioz’s Les Nuits d’Ete and 


Mendelsgehn’s Lobgesang 
Syraphony. (507 8200). The 
Monnale has Mark Morris’ 


-choreography The Hard Nut on 
* Thurs and Sat, and Le nozze di 


Figaro on Fri and Sun (219 6341) 


m COLOGNE a 
Phiharmonie 20.00 Valery Gergiev 


* conducts the Gurzenich Orchestra 


in Prokofiev's Seventh Symphony 
_and Mozart's Piano Concerto No 
18, with Elisabeth Leonskaja. 
Tomorrow: Jorg Faerber conducts 


‘the Wurttemberg Chamber 
: Orchestra, with sololsts Barbara 


Hendricks.and Hakan 
Hardenberger. Thurs: Bach's 
Christmas Oratorio. Fri and Sat 
Christian Zacharias plays 


* Schumann's Piano Concerto with 


the Cologne Radio Symphony 


“: Orchestra. Sun: Gurzenich 


Orchestra plays Mozart and Reger 
1 

ed 20.00 Meyerbeer's 

L'Etoile du Nord (1854), sung by 


remember — The Singing Detective 
(which would make a weirdly appo- 
site alternative title for Cop Rock)? 


Prague’s lasting homage to Mozart 


ing on a wooden against 
Tazeena Firth’s of 


tain. 
Giovanni and 


blue sky 
‘ith the exception of the 


“confined to traffic 
The Swedish baritone Carl 
Johan Falkman (remembered 


Unique format: some of the all-singing, all-dancing police in ‘Cop Rock’ 
serial drama the results, as often as 
not (in Casualty for instance) look 
like something created by a commit- 
tee of lecturers from a training school 


carrying 


38 


fonities. No matter 


racism, the sex war, po’ 
More it 


and veil cur- 


Rock. 

It was a pity that, instead of the 
songs ing forward the narrative 
as in the best stage musicals, the 


appalling the problems in the US 
today it was ready to deal with them: 
drug addiction, police entrapment, 
political corruption, rape, gun law, 
werty. 
impressive still, it did all this 
with a remarkable degree of good 


humour. When the British do occa- 
vt to treat such subjects in 


for social workers. Cop Rock m: 
to treat such subjects as victi 








less 
crime and white collar drug use with- 
out ever seeming to wag its finger in 
the viewer's face. Its achievement was 
perhaps best exemplified in the penul- 
timate epi last week when the 
female cops put on hookers’ outfits 
and went out to entrap men on the 


streets. 

Back at the station one told his 
arresting officer “I just want you to 
know that of all the sexual experi- 
ences I've ever had, none was as 
deeply erotic as being arrested by 
you!” whereupon we got the song of 
the masochist: “So what if I Jong for a 
leather strap, what if 1 like stiletto 
heels up and down my back; or some 
large lady with a heart of gold, to tie 
me up and make me do exactly what 
Pm told?” Cool print cannot convey 
the extraordinary success of this 
number in combining the pathetic 
and the comic. It takes American chu- 
tzpa: the mind boggles at what they 
Would snake cf such: suliect In ‘The 


Christopher Dunkley 


SADLER'S WELLS 


When Paul Taylor a 
trick, or builds rig ll 
around one, we are won over 
both by the trick and by Tay- 
lor's skill in making it work. 
The second programme in the 
present season by his company 
begins with Esplanade, whose 
trick” is that there are no 
dance steps in it. Walking, run- 
ning, falling, comprise the 
vocabulary of a work of irre- 
sistible vitality and sincerity. 
That with these simplicities 
Taylor can rise to Bach's D 
minor two violin concerto 
(music that inspired Balan- 
chine in Concerto Barocco) 
should not really surprise us, 
so sure is his musical sense. In 
the largo, Taylor proposes 
duets where 2 girl walking 
over the reclining body of her 
partner, or women swung joy- 
ously from the men’s arms, 
seem as right and beautiful as 
Balanchine’s choreographic 
marvels. In the final , 
the dancers slide and bowl 
over the stage in an ecstasy of 
falls and recovery, and we are 
intoxicated by their energy and 
resilience. The trick - if such 
a dazzling conceit is a trick — 
marvel. 


isa 
In the succeeding Fact and 
Fancy, new this year, the trick 
is that the dance is a wild 
development from one of Tay- 
lor's earliest and most endur- 
ing jokes - Three Epitephs. In 
this, five creatures from the 
Black Lagoon, loped and 
flapped and were prey to 
crazed moments as primeval 
jazz burbled around them. £pi- 
now becomes the spring- 
board from which the 18 mem- 
bers of the company dive into a 
party where logic and reason 





ULSTER HALL, BELFAST 


South African-born in 1949, 
Kevin Volans has become very 
much an Irish composer by 
adoption: between 1986 and 
1989 he taught at Queen's Uni- 


premiere of his first orchestral 
work, One Hundred Frames, 


with 
the Northern Ireland Arts 
Council and Gallaher 


Ltd. 

‘The series of African-derived 
pieces that dominated his 
music in the 1980s, 
the success of his -string 
quartet White Man Sleeps 
which was vividly promoted by 
the Kronos Quartet, estab- 
lished Volans as a distinctive 
voice in new music but gave 
only a partial on 
his development. Hearing 
those works, with their teem- 


Fact and Fancy 


from Peter Brook’s Carmen), 
was a handsome, mildly threat- 
ening Giovani, ‘who used} - 
plain voice intelligently: 
darem” had real seductive 
charm. Ludek Vele’s Leporello, 
very much his master’s grubby 
other half, was equally con- 
vincing. Thi 

Yuri 
Comm 


with large, 
voices. Jan Vacik’s Don Otta- 
vio and Naomi Itami's Zerlina 
sounded inexperienced and 


ing rhythmic patterns and 
melodic vitality, it is easy to 
forget that Volans is a thor- 
oughbred post-modernist, a for- 
mer pupil of both Stockhausen 
and Kagel, an admirer of Mor- 
ton Feldman, and the author in 
1984 of Summer Gardeners, a 
fascinating collection of con- 
versations with his English- 
speaking contemporaries. 

The new orchestral piece is 
part of the re-emergence of 
that strand in his music. 
Volans describes it as the 
“most abstract of my pieces to 
date...there is no narrative, 


over-) 


not eve! 


more 


members of the Cologne ensembie. 
Tomorrow and Fri: Hansel and 
Gretel. Sat: Die Zauberflote (221 


8400) 
Schauspielhaus 19.30 Schiller's 
play The Robbers, directed by 


Torsten Fischer, also Fri. Thurs: 


Jean Genet's Les Bonnes (The 
Maids). Fri in Kammerspiete: 
Arthur Schnitzler’s Fraulein Else 
(221 8400) 


FRANKFURT 

Oper 20.00 Plano recital by Yefim 
Brontman. In the Mozart Saal: 
Prazak Quartet plays string 
quartets by Schoenberg, Webern 
and Dvorak. Tomorrow: plano. 
recital by Tzimon Barto. Fri: Horst 
Stein conducts the Bamberg 
Symphony Orchestra. Sat Jiri 
Belohlavek conducts Dvorak 


” programme with the Prague 


Symphony Orchestra and Chorus 
(1340 400) 


Opernhaus 20.00 Jazz concert with 
the City Stage Band. Tomorrow 
and Sun: Shostakovich's The Nose, 
staged by Johannes Schaef. Thurs 
and Sat: Lohengrin with Helena 
Doese and Anja Silja. Fri: Les 
contes d’Hoffmann (236061) 
Jahrhunderthalle Hoechst 20.00 
Andrew Lloyd Webber's musical 


- Evita, also tomorrow and Thurs 


(3601 240) 

English Theater Kaiserstrasse 
20.00 Blood Brothers, musical by 
Willy Russell. Daily axcept Sun 
till Feb 22 (2423 1620) 


=| LONDON 

Sadier’s Wells 19.30 Paul Taylor 
Dance Company triple bill. Dally 
till Sat (071-278 8976) 

Covent Garden 19.30 First 
performance this season of 
Frederick Ashton’s Royal Sallet 
production of La fille ma! gardes, 


Perhaps this production 
have taught the Czechs that 
rything emanating 
the West is automatically 
stamped with quality. It 
needed better planning and 
detailed rehearsal. 
circumstances, the theatre 
itself stole the 


Andrew Clark 


show. 


will 
from 


In the 





with Lesley Collier. (071-240 1056) 
Royal Festival Hall 19.30 Jane 
Glover conducts the RPO and 
Hudderstield Choral Society in 


. Mozart's arrangement of Handel's 


Messiah. Tomorrow in Queen 
Elizabeth Hall: Henze conducts 
the London Sinfontetta (071-828 


8800) 

Barbican 19.15 lan Humphris 
conducts Handel's Messiah, with 
the New Chamber Orchestra and 
National Westminster Cholr. 
Tomorrow: RPO plays Mozart, 
Mendelssohn and Pachelbel 
(071-638 8891) 


@ MADRID 

Tonight's concert at the Auditorio 
Nacional de Musica is given by 
the Spanish Chamber Orchestra, 
directed by Jose Luis Temes. The 
programme includes Pacheldel's 
Chaconne and Albinoni’s Adagio. 
On Thurs, Domingo Tomas, 
accompanied by Zdravka 
Radollska, plays Mozart violin 
sonatas. This week’s Spanish 
National Orchestra programme 
{Fri, Sat, Sun} Is conducted by Juan 
Pablo Izquierdo. (337 0100) 


mMILAN 

Teatro alla Scala 19.00 Riccardo 
Muti conducts Cesare Lievi's 
production of Parsifal, with Placido 
Domingo in the title role, Waltraud 
Meler as Kundry, Robert Lioyd 

as Gurnemanz and Hartmut Welker 
as Amfortas. Runs with altemating 
casts till Dec 29, with next 
performances on Fri and Sun 
afternoon. Thurs and Sat John 
Cranko's production of Romeo and 
Juliet (7200 3744) 


NEW YORK 
Metropolitan 20.00 James 
Levine conducts Die Entfuhrung 





Naomi Itami and Carl Johan Falkman in the ‘Don 
Giovanni’ which reopened the Estates Theatre 
where, in 1787, Mozart had directed 





aus dem Serail, with Mariella Devia 
and Matti Salminen. Tomorrow: 
Idomeneo (362 6000) 

New York State Theater 18.00 
Balanchine's City Satlet production 
of The Nutcracker, daily till Jan 

5 (870 5570) 

Avery Fisher Half 19.30 Erich 
Leinsdort conducts the New York 
Philharmonic Orchestra and New 
York Choral Artists in Mozart's 
Requiem. Thurs, Fri, Sat Leinsdort 
conducts Mozart and Schumann 
(875 5030) 


PARIS 

Opera Comique 20.00 Gabriel! 
Bacquier stars In L’as-tu revue? 
with music by Jean-Michel 
Damase. Until Dec 31, daily this 
week (4286 8883) 

Salle Pleyel 20.30 Friedemann 
Layer conducts the Ensemble 
Orchestral de Paris in Beethoven's 
Prometheus overture and Violin 
Concerto with Gerard Poulet. (4561 
0630). Tomorrow and Fri: James. 
Conton conducts the Orchestre 

de Paris (4563 0756) 

Chatetet 20.30 West Side Stary. 
Tomorrow at 12.45: John Lill with 
Prokotiev plano sonatas (4028 2840) 


VIENNA 

music 

Staatsoper 19.30 Ulf Schirmer 
conducts Katya Kabanova, with 
Nancy Gustafson. Tomorrow: Der 
fliegende Hollander. Thurs: Salome 
with Mara Zampieri and Sernd 
Weikt. Fri and Sun: ballet gale. 
Sat: Tosca wiih Maria Guleghina 
and Bruno Sebastian (51444 2960) 
Volksoper 19.00 Cari Millocker's 
operetta Der Bettelstudent. 
Tomorrow: Die Fledermaus. Thurs: 
Wiener Blut. Fri: Le nozze di 
Figare, sung In German. Sat Die 


the premiere 


no drama, no hidden agenda”. 
The commission specified a 
work with Japanese connec- 
tions, and the title nods 
towards Hokusai's One Hun- 
dred Views of Mount Fuji; it 
uses 100 chords and was com- 
posed on 100 sheets of manu- 
script paper, but there the con- 
ceptualism ends and the rest is 
an exploration of orchestral 
colour and texture, of modes of 
articulation and melodic seam- 


Csardasfurstin (51444 3318) 
Musikverein 19.30 Andreas 
Schmidt, accompanied by Rudolf 
Jansen, sings Winterreise, 
repeated on Thurs. Fri, Sat and 
Sun: Mariss Jansons conducts the 
Vienna Symphony Orchestra in 
music by Weber, Sibelius and 
Shostakovich (505 6190) 
Konzerthaus 19.30 Georges Pretre 
conducts the Vienna Symphony 
Orchestra in Bruckner’s Elghth 
Symphony. Fri: Haydn Trio plays 
four piano trios by Mozart. Sun: 
David Zinman conducts the 
Austrian Radio Symphony 
Orchestra in Prokofiev's Fifth 
Symphony and Sinfonia 
contertante, with Heinrich Schiff 
(7124 6860) 

THEATRE 

On Sat, the Akademistheater 
presents Brecht's Baal, directed 
by Manfred Karge (also Sun). This 
week's repertory at the Burgtheater 
includes The Merchant of Venice 
tonight and Sat, and George 
Tabori’s Babylon Blues tomorrow 
and Thurs (51444 2218) 


WASHINGTON 

Kennedy Center 

Tonight at 19.00 in the Concert Hall, 
Neville Marriner conducts the 
Academy of St Martin In the Fields 
in two Mozart Symphonies (34 and 
41) and the Ciarinet Concerto with 
Andrew Marriner. Fri, Sat, Sun 
and next Mon: National Symphony 
Orchestra and Choral Aris Society 
of Washington in Mozart's 
arrangement of Handel's Messiah 
(416 4600) 

Blues Alley Jazz Supperciub 
Wynton Marsalis on trumpet from 
tonight tili Sun. Next week: Phil 
Woods Quintet (1073 Wisconsin 
Ave, 337 2338) 


have long been buried, and cos- 
fuming a basic undergar- 
ments, knee-pads, pot hats and 
bits of the black coveralls from 
Epitophs — is as wild as the 
incidents which are played ont 
to reggae music. People dance. 
Mary Cochrane gets a birthday 
cake, Someone starts to clean 
the floor, as well as bits of 
dancers, with obsessive care, 
while Christopher Gillis (who 
bas indulged in a moment of 
muscle-flexing) is involved 
with a newspaper, and echoes 
and twitches from Epitaphs 
haunt the action. Maybe it is a 
madhouse where the inmates 
think they are rehearsing 
Three Epitephs, We must not 
seek for reason, but accept 
events for the inconsequentiali- 
ties that they are — or are not 
— and relax with the fun of the 
game. 

Both pieces were marvel- 
lously danced - the Taylor 
ensemble looks stronger than 
ever — and Cloven Kingdom, 
which ended the evening, was 
also given with tremendous 
power. This is Taylor's view of 
man as an animal whose soci: 
graces are barely skin deep, 
and whose instincts are not of 
the most polite. As Corelli con- 
certi grossi are hammered by 
percussive interruptions, even- 
ing dress begins to sit oddly on 
the brute. It is a cunningly 
made piece, and like every- 
thing else in the repertory this 
season, it holds its audience 
through dance that speaks 
with a magnificent humanity 
as well as an unerring sense of 
theatre, 


Clement Crisp 





Volans’ ‘One 
Hundred Frames’ 


lessness. 

Feldman seems a likely ref- 
erence point: in the gently Jap- 
ping chords that make up the 
bulk of the 20 minutes af One 
Hundred Frames, in which 
each idea must justify its own 
independent existence, there is 
something of the contempla- 
tive feel of the American's late 
works. ahora, are passing 
glances Wi — gurgling 
evoke ‘The hive af Spring, 
evoke The Rite i 
exotic harmony and angering 
woodwind doublings conjure 
up But attention is 
really directed towards the 
minute nuances, the subtle 
rh pointing, with which 
Vol varies his chords and 
presents his material. 

Most of this, though, was 
more obvious in the score than 
from the performance, for the 
Ulster Orchestra, conducted by 
Yan Pascal Tortelier, seemed 
under-rehearsed and fell well 
short of realising Volans‘ 
intentions. Detail was blurred, 
and Se eemia omitted alto- 
gether; ai ts in particu- 
lar seemed hard for the players 
to negotiate. The loose, time- 
less feel of the music, in which 
the sense of pulse is always 
tenuous, was never estab- 
lished. 


It seems curious that any 
orchestra should go to the 
trouble of commissioning a 
new score and then schedule 
insufficient time to prepare it 
adequately. Priorities seemed 
to have gone badly awry: 
Volans’ piece was flanked by 
Debussy’s Prélude a l'aprés- 
midi and Bartok's Concerto for 
Orchestra in extremely pol- 
ished performances it seemed 
as if only new music has to 
make do with a rough approxi- 
mation. 


Andrew Clements 


European Cable and 
Satellite Business TV 


{all imes CET) 


MONDAY TO FRIDAY 


CNN 

0730-0800 Moneyline 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
= a@ joint FT/CNN production with 
Grant Perry and Cofin Chapman 
2300-2330 World Business Today 
0100-0130 Moneylina 

Super Channat 

0600-0620 Business View 
0630-0700 Business Insiers 
2130-2200 (Tues) East Europe 
Report — weekly indepth anatysis 
from FTTV 

2120-2200 (Wed) FT Business 
Weekly - iglobal business report 
with James Bellini 

2130-2200 (Thurs) Talking Heads - 
International Issues 

Sky News 

1200 international Business 
Report 

1130, 1730, 2130, 0430, 0530 
(Thurs} FT Business Weekly 


SATURDAY 

CNN 

0730-0800 Moneyling 

0300-0830 World Business This 
Week - a joint FT/GNN production 


1560-1610 Moneywoek 
1900-1930 World Business This 
Weak 


SUNDAY 

Super Channel 

1600-1830 FT Business Weekly 
Sky News 

7330, 1630, 2090, 0030, 0230 FT 
Susiness Weekly 

CNN 

1800-1830 Word Business This 
Week 
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Fate of the 
Soviet army 


NOTICE OF the demise of the 
Soviet Union appears to have 
been somewhat premature. But 
the announcement by the lead- 
ers of the three Slav republics 
on Sunday night that they had 
agreed to form a common- 
wealth open to other republics 
marks a significant develop- 
Ment in the long death agony 
of the Soviet state. By ensuring 
the inclusion of the Ukraine as 
one of the three founding 
states, Mr Boris Yeltsin, the 
Russian president, appears to 
have succeeded where Soviet 
President Mikhail Gorbachev 
was about to fail 

The overwhelming popular 
vote for Ukrainian indepen- 
dence last week killed any 
remaining hope for Mr Gorba- 
chev's vision of a new union. 
Rather than see the Ukraine, 
with its 52m people and long 
historical ties, leave the Union 
completely Mr Yeltsin appears 
to have made the necessary 
concessions to keep it within a 
smaller, more homogeneous 
grouping. He then humiliated 
Mr Gorbachev by presenting it 
as a fait accompli. 

The new commonwealth is 
an attempt to maintain some 
form of economic and political 
community based on a loose 
union between the three Slav 
states, which between them 
amount for 70 per cent of the 
population and the bulk of the 
industrial, agricultural and 
raw material resources. These 
always were the basis of the 
old Russian empire, It remains 
to be seen whether such a 
union, headquartered in 
Minsk, will be attractive to the 
non-Slav peoples who were 
integrated into the multi-eth- 
nic Soviet empire based in 
Moscow. 

The pique displayed by Mr 
Nursultan Nazarbayev, the 
president of Kazakhstan, at not 
being invited to take part in 
discussions which led to the 
announcement of the common- 
wealth, and his subsequent 
support for Mr Gorbachev's 
opposition to ‘it, indicates the 
difficulties ahead. Some 27m 
Russians five outside the 
boundaries of Russia itself, 
many of them in 1 
which has a nearly 40 per cent 
Russian population. 

Kazakhstan is also the only 
non-Slav republic to have stra- 
tegic nuclear arms on its soil, 


another good reason for Mr 
Yeltsin and the other co-signa- 
tories to ensure that Mr Nazar- 
bayev comes on board. For 
what is desperately needed 
after years of uncertainty 
about the Soviet future Is the 
maintenance of firm political 
control over the armed forces, 
in general, and nuclear forces, 


in . 

‘The maintenance of effective 
political control would proba- 
bly be impossible if co-opera- 
tion among the major republics 
were to break down com- 
pletely. Such co-operation 1s 
also essential if the economy is 
to provide the resources with 
which the army is to be paid. 
The inclusion of the Ukraine in 
the commonwealth is impor- 
tant on both accounts. A high 
proportion of the Soviet officer 
class traditionally has a Ukrai- 
nian background, while many 
parts of Russia especially 
would face starvation if a 
totally independent U Uxrein ie 
expo! its grain é 3 

At present, however, Mr Gor- 
bachev remains the constitu- 
tional commander in chief of 
the Soviet armed forces, titular 
leader of the most powerful 
institution in the land. Many 
senior officers, together with 
managers of the military facto- 
ties, face an uncertain future. 
Such is the speed of economic 
decline and the size of the 
Soviet budget deficit, however, 
that even their pay is uncer- 
tain. Nothing could be more 
dangerous than a disgruntled 
army under no clear political 
control and available to the 
highest bidder. This is an army 
with nuclear weapons in its 


on, 

Mr Gorbachev has earned 
ns role Le history oe the man 
who presi over process 
apirs which brought Eo peo- 
empire wi peo- 
ple a false stability at the price 
of economic and political stag- 
nation. His last act as com- 
mander in chief of the Soviet 


Protecting 
pensioners 


THERE ARE several possible 
responses to the looting of 
more than £400m from pension 
funds within the Maxwell 
empire. The first came from 
the pensions industry last 
week, with the suggestion that 
no legal framework could have 
stopped a _ determined 
marauder like Mr Robert Max- 
well. But this will be dismissed 
by pension scheme members as 
simply a way in which law- 
yers, auditors, investment 
ae and pen 
sion scheme managers Wi 
seek to shed the blame for fail- 
ing to protect i 

The second possibile 
approach is to seek ways of 
safeguarding funds better 
within the present framework 
of trust law. This is already 
being done under the Social 
Security Act 1991, with the 
imminent introduction of new 
regulations which will limit 
self-investment — that is, the 
use of pension fund money to 
give financial support to the 
sponsoring company. 

However, this would only 
provide marginal protection 
against Maxwell-type misap- 
propriation. It would be neces- 
sary to go further, and require 
that pension schemes should 
follow best practice in other 
ways. One possibility would be 
to require that trustees be 
drawn from a variety of inter- 
est groups within (and possibly 
outside) the company and the 
scheme membership, to limit 
the Power of company execu- 
tives, and to ensure that assets 


ultimate ownership of the 
assets obscure. The pension 
fund of a UK company is in a 
strange legal position, being 
not the property of scheme 
members but a collection of 


not there, or were in deficit, 
pensioners would be exposed 
to a serious credit risk. On the 
other hand, if scheme members 
owned the fund they, and not 
the company, would benefit 
from unexpectedly high invest- 
ment returns. The fact that the 
company can in access 
surpluses through contribution 
“holidays” and, in the case of a 
group, by merging schemes in 
deficits into those with sur- 


pluses, gives them an interest 
in the performance of the fund. 
_ A third, and preferable, solu- 
tion would be to set up a new 
occupational pensions law, 
which would further limit the 
discretion of companies in the 
management of schemes. In 
addition, the independent 
administration of the fund 
could be guaranteed by exter- 
nal appointed professionals as 


panies. Too onerous a new 
framework 


schemes, it has been 
suggested, and cast their 
employees off into personal 
plans, or none. If companies 
cannot 


moe have been able 
how to maintain 
funds ina kind of legs limbo 
between corporate control and 
true separation. The lack of 
security revealed by the Max- 
well scandal has exposed this 
compromise as unacceptable. 





hile Chancellor 

Helmut Kohl has 

been slugging it 

out in Maastricht 
to achieve bis vision of a 
united, federal Europe, he 
must have been feeling a chill 
draught on the back of his 
nec! 


His finance minister, Mr 
Theo Waigel, had to scuttle 
back te Bonn a day early to 
deal with a simmering rebel- 
ion back home. And the prob- 
jem stems from the very sys- 
tem which the German 
chancellor is so keen to see 
extended to the whole Euro 
pean Community - fom fed- 
eralism. 


Suddenly the 16 German fed- 
eral states are up in arms to 
stop what they see as a steady 
erosion of their powers by the 
central government in Bonn. 
They accuse | Mr Eobt of rig 
ing their budgets cash 
stoke his own coffers, and plot- 
ting to pass their powers to the 
EC in Brussels without their 
approval. They hint darkly of 
plans in Bonn to redraw their 
historical boundaries. 

The growing strains within 
the German federal system, 
seen as the very guarantor of 
German democratic stability 
since the second world war, 
have undoubtedly been 
increased by the financial 
strain of paying for German 
unification — and subsidising 
five effectively bankrupt new 
states to join the system. — 

“The financial relations 
between the union and the 
states are out of control 
because of the advent of the 
new states in the east,” accord- 
ing to a leading state official in 
Bonn. “There has to be an 
overhaul of the whole systext.” 

What makes it all the more 
embarrassing for Chancellor 
Kohi and his coalition govern- 
ment is that for the first time 
in a decade, the states are in a 
position to make his life a mis- 
ery. For since April, when they 
won control of the Rhineland 
Palatinate (Mr Kohl's own 
home state), the opposition 
Social Democrats (SPD) have 
had a majority in the Bundes- 
rat, the upper house of the Ger- 
man parliament. That means 
that on all the most important 
items of legislation, they can 
insist on having their say - or 
even cause the laws to fail. 

Matters came to a head this 
week as a result of a rebellion 
by the states against the gov- 
ernment's whole package of 
tax reforms for the coming 
years, intended to finance an 
already overstretched budget. 
The key element is 2 1 per cent 
increase in value added tax 
from 1993, which should bring 
in a sorely needed DM12.3bn in 
a full year, Another vital part 
is a bundle of tax concessions 
for business, to meet the fears 
of the private sector that it will 
be fairly burdened in the 
singie European market after 
1992. It is intended to reduce 
business property tax, and 
— the tax on capi- 
tal_altogether. 


On Monday, just as Euro- 
pean leaders were sitting down 
ta thrash out the details of 
European economic and politi- 
ca) union, a conciliation com- 
mittee Tree oe in the 

rman ce renegotiate 
the tax plans. Sixteen members 
from_each of the chambers of 
the German parliament - the 
he rte . aot 
cali ad jority, 
and the SPD-contralled Bund- 
esrat — sat for two days to sort 
out the stalemate. Yesterday 
afternoon, Mr Waigel reported 








Dark blues 
go for gold 


mw Cambridge may have wou 
yesterday's 110th Varsity 
rugby match. But in the 


nereatingly competitive game 
of fund-raising, it seems 
dark biues! “big bang’ 
approach is winning hands 


Henry Drucker, whose 
Campaign for Oxford has 
collected £198m versus 
Cambridge’s apparent £100m, 
sounds more like a business- 
man than a political scientist, 
which is what he is by 
training. He talks of financial 
targets and boasts of his 
enviable return on capital — 
£1 spent for every £10 raised. 

He has over 40 staff in 
Oxford, 14 in New York, and 
smaller offices in Tokyo and 
Toronto. The overseas 
visits of Sir Richard 


does not see 
win hiking Srl 
to professorships in return for 





Nott out 

am Let's hope former defence 
secretary Sir John Nott can 
do a better job defending Etam 
from the South Africans than 
he did the Falkland Isles from 





Quentin Peel on strains 
in Chancellor Kohl’s © 
vision. of federalism 


Germany’s 


that they seemed to be heading 
for outright failure. The SPD 
had refused to agree to any 
VAT increase, and he had 
refused to accept any alterna- 


tive. 
The assault of the states on 


were concerned, that meant 
writing into the on polit- 
ical union the u 


from 
their precious 
as education, 


Strasbourg. 
ea ae 
up their cu 5 
and rected by a Leknctied 
majori government's pro- 
posed law to streamline the 
mighty Bundesbank by reduc- 
ing their representation on the 
board of . The num- 
ber of governors from the 
states is supposed to come 
down from 11 (the number of 





it 

It all looks like giving 
apparently unflappable Ger- 
man chancellor a severe - 
ache when he gets back home. 
The question is whether the 
whole process is an example of 
the German federal system 
working well, leading to nego- 
tiated compromises, or 
being 


g 


Warttemberg and in SPD 
ig-Holstein — and both 
are in the balance. 


OBSERVER 





the Argentinians. At least his 


sudden appearance in the 
Etam chairman's seat — he 


owns a third of the equity, 
Etam obviously wants to have 
a fit soldier in charge in case 





Drop-out 


@ Sad to see Paul Judge's 
Management Week bite the — 


i 





‘non-executive 
reserved for 


FINANCIAL TIMES WE: 


On top of that comes the 
gathering Tesentment at 


"s perceived 
the federal powers of = 
states. That was 
issue in the vote of the Bundes- 
rat on the Bundesbank. It was 
also a factor in the resounding 
vote over icht. And it is 
ing this week's negotiations on 
the tax package 

“The Bundesrat sees an 
encroachment by the central 
government on the 
nature of the Bundesbank, 


ministry in 
Diisseldori. Below them, the 
combined community council 
budgets declined by DM54.6bn. 
And simultaneously the cen- 
budget increased by 
almost DM46.5in. 
“Tt is a steady drain,” Mr 
Lafontaine said last week. 
aunts tax policy is antifed- 


Behind it is an extraordinary 
weakness in the federal nature 
of the German constitution. 
The states themselves have sig- 

powers, 


A 


i 


no revenue-raising powers of 
Instead they have to 
negotiate every year for the 
share of cash they can get from 
the central budget. 
ee 


thought. His words may come 
back to haunt him as a hostile 
majority in the Bundesrat 
keeps holding his coalition to 
Tansom. 


about management doesn't 
have to be left to business 
school academics. 

__ Judge, who invested £700,000 
in the venture, blames the 

a monthly to weekly format 
which cut circulation from 
30,000 to 10,000. If Business 
magazine failed because it was 
too elitist, Judge’s venture was 
too down-market. Despite 
columnists like Sir John 





director of BTR. 
In BTR's eyes the title of 





Small fry 


@A six year-old brings home 
a note from school. “Your child 








Poles should — 








may 
<i been plucked 


UK 
services industry, though, it 
ipeant creating in recent 
= stinction 


years a clear 
those who sell the 
between a of one 
and those who scru- 


tinise the whole market to 


identify what is suitable for 
their 


atory regime for the 
industry, the Securities and 
Investments Board (SIB) has 
suggested a “halfway house” 
between tied agents and inde- 


between the two groups and 
have serious implications for 
the way the industry operates. 

The distinction created by 
the Financial Services Act 
between 


has not, however, ~ 


been without considerable 
financial cost to the life compa- 
nies and to it finan- 
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ze Survival of 
the biggest 
: Richard. Waters on stock market ze 
: ‘troubles for smaller firms 


barely improved 
spite of the 
prices 





= Protecting the 
: pensioners 


From R.B, Blair. * ee 
Sir, The £900m which you 
report (December:7) as owed 


‘According to stockbrokers, 


Hoare Govett, which. tracks 


quality of the market has | 
d this year, in 
cponvely in the 


” depresses the si 
those 








:One' regulated management. 
“Their conact 


BSR, 
he ; 

E 

4 

i 


c 
a 


n to 
raise ‘capital: publicly, and 
hare prices of 
‘on the market. 


also. s.to explain why 


It also. 
. few.big institutions actively 





: Tradi q in smaller company shares 
TRE ay TR Ga ee tae eee ers 
m2) : 


Rate eatin aot ei 
ee eey 


ee 





es 


follow small 






x 


companies. 


According to the Exchange, 
- there are estimated to be only 





-Lerrers 


to recover the costs of 
researching smaller compa- 
nies, Market makers, on the 


a 


filled over weeks or even 
months. The broker then 
builds the holding piece by 
Piece, usually when other bold- 
ers come to it to find a buyer. 
That makes brokers the centre 
of liquidity in many smaller 
companies” shares, 

‘The exchange’s answer to 
these problems will lead to a 
break with its current method 
of trading, and with one of the 
guiding principles that under- 
pin the UK stock market. 


company’s shares, trad- 
ing will be funnelled through 
Monopoly traders. hope fs 
that by concentrating orders in 
this way, supply demand 
can reach a 


Utilities” competitiveness weakened 


From J.M. Harper. 

Sir, Your leader (“No-way.to 
sell a railway”, December 9) 
was’ right about BR. But its 


* basics held truth for, other net- 
“work. utilities. 


All their infrastructures 


_ Should-be.held together, or 


-where alréady fragmented they 
should be brought back under 
: should then be 
wwholesaled on :to separate 
unregulated retailers working 
in true‘competition. . - 

. To see why, one has.only to 
look at. telecoms. At ‘the last 


- ,cownt no fewer than 16:compa- 





Sir, 
(Reeruitment, December 4), 
concludes correctly that letters 


The reality in much of UK 


. business is that references are 


taken usually after written job 
offers have been made and 
successful 


y accepted, and after 
candidates have resigned from 


their existing employers. Mr 
Furnham suggests that 
employers expect referees to be 
part of the “selection commit- 
tee” and, if true, this presents 


through 


‘his job (your leader 
the regulators’ 


replicate parts of that of BT; 
and there are more to come. 
The resulting tion is 
a major reason why Britain, 


manufacture, the 
between the duty to regulate 
and the political pressure to 
promote competition in the 
present format has so confused 
the regulator that he cannot do 
“Regula- 


ting ”, November 
11 and many recent reports 
about BT). 7 

Things went seriously wrong 


-by. fragmented infrastructures 


in the 1960s with our approach 
to network utilities in Britain. 


parallel Transport. 
it will be a must for the next 
government, whoever wins, to 
get things back on track. 
Meanwhile you do an impor- 
tant service by canvassing 
reform. The wholesale/retail 
split is the clear place to 


J.M. Harper, 

1 Lullington Close, 
Seaford, 

East Sussex 


Large industrial power consumers not subsidised 


Sir, ‘The chairman of 


"National Power, Sir ‘Trevor 
.. Holdsworth, claims. that large 
* industrial consumers of elec- 


(Letters, November 33). cs 
What they actially obtained 
former ‘spécial 
schemes, and ‘what they are 
recognition 


_ Winter evening? 


As Sir Trevor well knows, no 
‘company in a competitive 
industry could expect to 
charge a major ‘customer the 


en a conundrum ‘for 
Poth aeaies ers and successful 
candidates. 

Verbal references are men- 
tioned: only briefly in the 


article. Experience dictates, ° 
_ however, that professionally 


managed organisations are not 
relying on ‘references to. make 
a “go/no go” decision on candi- 
dates whom they have 
selected. They will have used 
in making appointments the 
types of mechanisms written 
about frequently by Michael 
Dixon (interviews, psychomet- 
rie assessments, occupational 
tests etc) as appropriate to 
their vacant positions. 


And what is Sir Trevor’s evi- 
dence that electricity is subsi- 
dised to large users abroad, 
(presumably he means in conti- 
nental Europe)? If he has any, 
he should bring it to the atten- 
tion of Brussels. It could be. 


_in-past and not seeking subsidies now 
. From LJ, Blakey. 


that electricity enterprises 
there simply recognise com- 
mercial realities. 


A tax to limit overtime 


From M. Littlewood. 
Sir, The argument about EC 
to limit the hours of 
work could be easily solved by 
the for over- 


time worked, at a progressive 


rate, 

This would act as a disincen- 
tive to overtime work but 
would not prohibit it. 

it would give the employer 
flexibility, at a cost, and it 
would encourage him to train 


What relevant, properly- 
planned verbal references, 
from determined 
as much by employers (having 
thoroughly explored candi- 
dates’ backgrounds) will pro- 
vide, is assistance in \ 
ing new employees into their 
new culture. This allows the 
frequently and badly 
executed , 
be improved, thereby making 
newly-hired employees more 
quickly effective in their new 
working environments. 
T.P.E. Machin, 


others to avoid expensive aver- 
thne charges. 
The social benefits would 


include reduced unemploy- 
ment and a better trained pop- 


Real benefit of references is in assimilating newly-bired employees 


From Mr Adrian Wittiams. 
Sir, Adrian Furnham’s 

article moves me to offer you 

two that your readers might 


“She left us as she came: 
fired with enthusiasm”. 
Adrian Williams, 








Edward Mortimer 








Equals in misery 


THREE years 
: ago TI com- 
pared the situ 
ation of two 
wy! stateless peo- 
ples in the 
tear East, 

the estin: 
FOREIGN jans and the 
AFFAIRS Kurds, and 
—eewn concluded 
that for the first time, with the 
genocidal chemical offensives 
of 1988, the Kurds of northern 
Irag had suffered a fate even 
worse than the wholesale dis- 


placement which is the lor of 
the Palestinians. 


Since then there have merci- 
fully been no more chemical 
attacks, but this year the 
whole of Iraq has suffered dev- 
astation, civil war, massacres 
and near-starvation as a result 
of President Saddam Hussein's 


been surpassed by what hap- 
pened to the Arab population 
in the south, but Kurdistan 
was more accessible to interna- 
tional news media. The specta- 
cle of more than 2m Kurds flee- 
ing into the mountains, and 
political pressure from Turkey 
which feared the consequences 
if many of them became long 
term on its territory, 
brought about western inter- 
vention to set up the “safe 
haven” in April. 

In July western forces with- 
drew, but the threat of 


aid co-ordinated by the UN 

Commission for 
(UNHCR) has enabled many 
Kurds to rebuild their homes 
or at least to construct some 
kind of “winterised” accommo- 
dation. And the Kurds should 

i be heartened by the 
new Turkish prime minister's 
pledge, in a speech on Sunday, 
to protect them against Iraqi 
“savagery”. 

Last week, however, the 
UNHCR reported that more 
than 200,000 Kurds had again 
fled their homes during six 
weeks of renewed shelling and 
intimidation by the Iraqi mili- 
tary. About half of these have 
no access to adequate shelter. 
Many will die of cold and mal- 
nutrition in the course of the 
winter. There is certainly nei- 
ther pears a Soeur ne the 
region, w is now sul to 
an economic blockade. Presi- 
dent Sa is denying food 


Belatedly, the west is doing 
something for Kurds and 
Palestinians. But not enough 


supplies to those whom the 
west has claimed as its 
tégés, in an attempt to demon- 
strate that they are the main 
victims of the UN-imposed 
sanctions. (Yet food is specifi- 
cally exempt from those sanc- 
tions, and its scarcity results 
from Mr Saddam's own refusal 
to sell ofl on terms prescribed 
by the UN to finance food and 
medicine purchases.) He wants 
the Kurds to sign an agree- 
ment aligning themselves with 
Baathism, a nationalist doc- 
trine which relegates them, as 
non-Arabs, to second-class citi- 
zenship at best. 

Meanwhile, what has hap- 
pened to the Palestinians? Nei- 
ther the iziifade, which began 


this week, nor 
egotiate peace with 
Israel a year later, produced 
the change in their fortunes 


loaf for the Palestinians, it is 
vital that President Bush 
retain the moral high ground 
ots-d-vis the Israeli government 
in the eyes of America, That is 
why he is asking the UN Gen- 
eral Assembly to rescind its 
notorious resolution of 1975, 
which declared that “Zionism 
is a form of racism and racial 
mination”, 

Politically he is right to do 
so. The resolution was a gro- 
tesque example of the unreal- 
ity which affected so much 
Third World politics, especially 
at the UN, in the mid 1970s. 
The General Assembly was not 
qualified, intellectually or mor- 
ally, to make such a judgment 
about a political philosophy 
which it did not even trouble 
to define: and by doing so it 
alienated a large swathe of 
western opinion. 

Privately most Arab govern- 





The Palestinians find themselves for the 
first time confronting Israel across a 
negotiating table on formally equal terms 





that many hoped for. But the 
“linkage” between the Kuwaiti 
and Palestinian issues, how- 
ever cynically proclaimed by 
Mr Saddam, has done some- 
thing. It moved the Arab-Israel 
conflict higher up the scale of 
American priorities, while rein- 
forcing Israel's sense of depen- 
dence on the US and making 
Arab governments, including 
that of Syria, more responsive 
to American advice. 

The Palestinians thus find 
themselves for the first time 
confronting Israel across a 
negotiating table on formally 
equal terms, and with some 
reason to hope that the US will 
persuade Israel] to concede real 
autonomy in the occupied ter- 
ritories, leading just possibly 
to actual withdrawal from 
most of them in five years, 

It is not much of a hope; the 
territories in question, even if 
one includes east Jerusalem 
(which Israel firmly refuses to 
do), constitute only 22 per cent 
of pre-1948 Palestine. But the 
alternative is Israel's contin- 
ued military and economic 
squeeze on Arab inhabitants. 

To secure even this quarter- 


ments would agree with this. 
But publicly they have served 
notice of their intention to 
Oppose the repeal of the resolu- 
tion - fearing, no doubt, that 
to act otherwise would hand a 
propaganda coup to Iran and 
anyone else interested in whip- 
ping up Arab opposition to the 
peace process. Sadly, their 
votes and speeches will be used 
to justify Israeli intransigence, 
to “prove” that the Arab states 
are, in spite of everything, 
incorrigibly antisemitic. 

Anti-semitism and anti-Zion- 
ism are indeed often confused. 
Since the destruction of Euro- 
pean Jewry by Hitler most sur- 
viving Jews have, understand- 
ably perhaps, become Zionists. 
That is, they have come to 
think of themselves as mem- 
bers of a Jewish nation, in the 
modern political sense of that 
term, represented by the state 
of israel. That makes it all too 
easy for anti-semites to use 
“Zionist” as a code-word, and 
anti-Zionism as a stalk- 

horse. 

Yet Zionism started by 
accepting the premise of 
anti-semitism, which is that 


The evidence 
is stacking up 
for Pegasus Software 


Jews living outside the land of 
Israel are in some sense abnor- 
mal and do not belong where 
they are, And the Zionist pro}- 
ect of creating a Jewish state 
in Palestine could not have 
been carried through without 
discrimination, since the vast 
majority of the population of 
Palestine at the beginning of 
this century was not Jewish. 
Its views and interests had to 
be set aside in favour of those, 
real or presumed, of “the Jew- 
ish people". In this sense the 
manner in which Israel now 
rules the occupied territories, 
and the various forms of dis- 
crimination still practised 
against non-Jewish citizens 
even within Israel proper, are 
not accidental aberrations but 
something contained in the 
essence of the project. 

But, you will ask, how else 
could Jews have acquired a 
nation-state of their own? Are 
they the only people to be 
denied that right? My answer 
is that any nation which 
defines itself in terms of hered- 
ity, rather than as the common 
property of ali those inhabiting 
a given territory, is indeed 
guilty of racism and will be 
obliged to adopt discriminatory 
Practices towards those who 
live in “its” territory without 
belonging to it. 

In one sense Zionism is per- 
haps less racist than other eth- 
nic nationalisms: Jewish iden- 
tity can be acquired by 
religious conversion. A defence 
could thus be mounted on the 
grounds that the discrimina- 
tion involved is based on reli- 
gious belief rather than on race 
as such. But 1 doubt if that 
defence would appeal to most 
Zionists, and in any case it 
would be inadequate, since no 
religious act or even affirma: 
tion is required of those who 
are born to Jewish mothers, 
They are assumed to be Jews, 
and are accorded all the legal 
and social privileges attaching 
to that status in Israel, even if 
(as is quite often the case) they 
proclaim themselves atheists. 

Almost all nationalisms have 
some racist content, and Zion- 
ism would be no worse than 
many others if it confined itself 
to defending the existing Jew- 
ish state within agreed bor- 
ders. Palestinians, if they are 
sincere about making peace 
with Israel, must be ready to 
live with Zionism as its ruling 
ideology. But to ask them to 
deny its racist character would 
be rather like expecting Kurds 
to adhere to Baathism. 
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Soviet conditions ‘dangerously 
unstable’, CIA director warns 


By Lionel Barber, US Editor, in Washington 


THE US warned yesterday that 
conditions in the Soviet Union 
were “dangerously unstable” 
and predicted the worst civil 
disorder this winter in more 
than 70 years. 

Mr Robert Gates, the new 
Central Intelligence Agency 
director, said economic and 
social problems could over- 
whelm the fledgling demo- 
cratic Soviet republics, 

Speaking to the House 
Armed Services committee, he 
said that a return to authori- 
tarian government remained 
possible. 

Mr Gates’ warning came 
amid a continuing power strug: 
gle in Moscow between Mr 
Boris Yeltsin and Soviet Presi- 
dent Mikhail Gorbachev who 
has objected strongiy to the 
Russian president's weekend 
agreement to form a common- 
wealth with Ukraine and Belo- 
russia. : 

In his congressional testi- 
mony. Mr Gates cast doubt on 
whether Mr Yeltsin would be 
able to carry out proposed eca- 
nomic reforms next month. 

Market reforms would be 
accompanied by inflation and 
unemployment which could 
generate a social explosion, he 
said. , 

“The possibility cannot be 
ruled out that such circum. 
stances could produce a return 
to authoritarian government - 
whether led by reformers des- 
perate to feed the people and 
stave off an explosion or by 
nationalists driven by a xeno- 
phobic, atavistic vision of Rus: 
sia,” Mr Gates said. 


Since he took over as CIA 
director, Mr Gates has ordered 
at feast 10 different studies inta 
the disintegration of what he 
described on several occasions 
yesterday as “the former 
Soviet Union”. 

The CIA is focusing special 
attention on the 27,000-plus 
nuclear weapons which are sta- 
tioned in Russia, Belorussia, 


Hard lines: the lifting of price controls will do little to cheer queues in Moscow shops 


Ukraine and Kazakhstan, as 
well as the risks of possible 
export of Soviet equipment to 
raise hard currency. 

But another factor looming 
large is the lack of political 
control over the Soviet armed 
forces. 

US concern rose this week 
after Mr Gorbachev, who 
temains in charge of the Red 


Army, denounced the weekend 
declaration by the three Slav 
republican leaders that the old 
Soviet Union stood dissolved. 

The fear is that divided polit- 
ical control could inspire a 
backlash from the armed 
forces which want clear operat- 
ing orders and are already fac- 
ing severe economic hardship 
this winter. 





A man living with his party’s past 


Philip Stephens assesses John Major’s performance at Maastricht 


HE British prime minis- 

ter is a “charming, very 

courteous” man with 
whom it is easy to establish a 
Personal rapport. But he was 
also “a little behind-the-times”. 
He looked too often to the past. 
Europe needed to look to the 
future. 

That description of Mr John 
Major was offered by Mr 
Roland Dumas, the French for- 
eign minister. It was one that 
echoed the thoughts of many 
others in Maastricht. 

It was an unsettling assess- 
ment for Mr Major as he bat- 
tled against his partners’ insis- 
tence that political union 
treaty must include a social 
dimension to regulate working 
conditions across Europe 

Mr Major does not share the 
post-imperial pretensions - 
nor the haunting distrust of 
Germany - which sour the 
approach to Europe of some in 
his Conservative party. Nor 
would he accept that the liber- 
alisation of Britain's employ- 
ment market over the past 
decade has been anything but 
a step forward - an escape 
from the corporatism of the 
19603 and 1970s. 

From the moment be took 
office Mr Major pledged to 
return Britain to the European 
mainstream. An_ assiduous 
believer in personal contact, he 
has travelled more frequently 


Battling: John Major 

to other Community capitals 
any prime minister since 

Mr Edward Heath. 

He has talked with Chancel- 
lor Helmut Kohl on no fewer 
than nine occasions. But he 
seems acutely conscious that 
he has no choice but to live 
with his party’s uncomfortable 
past at this summit, at least 
until he has secured a new 
mandate at the next election. 

Mr Major is prime minister 
at Maastricht only because the 
politics of Surope triggered the 
fall of Mrs Margaret Thatcher. 





She and a small band of “Euro- 
spectics"” at Westminster will 
pore over every word of any 
document he signs. 

They are ready to repudiate 
almost any deal. Perhaps 20 or 
30 Conservative MPs are set to 
oppose in parliament plans for 
a single European currency - 
the more so now that Britain's 
partners have set dates for the 


enterprise. 

Soothing talk that nothing 
will actually bappen unti! the 
economies of Europe have con- 
verged will not dissuade them 
from the view that the Euro- 


pean 
forth be called, is frogmarching 
Britain towards federalism. 
Those rebels who will not be 
reconciled have been dis- 
counted in Mr Major's negotia- 
ting stance. He has a majority 
in parliament without them. 
What has haunted him in 
the past two days has been the 
risk that, if he is judged by 
others in the party to have 
moved too far on the 
“conveyor belt” to federalism 
~ aibelt without the F-word in 
the political union treaty - 
then a revolt might become 
unmanageable. 
comes in ae re 
tha a misju ent, 
that Mr Major still under 
mates his own authority. But 
the prime minister is a cau- 
tious man whose first real 


experience of serious politics 
was in the role of a party man- 
ager at Westminster. He will 
not risk the support of his con- 
stituency in the party. 

His parliamentary colleagues 
have swallowed much as Mr 
Major has chipped away at the 
legacy of his predecessor. But 
the trades union reform and 
deregulation which formed the 
core of her strategy for the 
1990s are sacrosanct. 

So for a moment yesterday 
his stance on the social dimen- 
sion revived poignant memo- 
ries of summits enlivened by 
Mrs Thatcher. His much- 
vaunted friendship with Chan- 
cellor Koh} won him no ground 
as the German leader break- 
fasted and then took tea with 
President Francois Mitterrand. 

The successes that Britain 
had achieved in other sections 
of the treaty were lost in the 
talk of isolation and vetoes. 

Mr Major's aides began to 
prepare the ground for the pos- 
sible acceptance of a let-out 
clause on social policy to run 
alongside that on monetary 
union. 

It would placate potential 
rebels in his party but it would 
leave British voters, to whom 
he must turn within six 
months, wondering why they 
had to be treated differently 
from their counterparts in 
France or Germany. 





Customers 
to receive 
new code 
on banking 
practices 


By David Barchard 


“A NEW CODE to guarantee 


minimum standards of bank- 
img practice and protect per- 
sonal customers’ rights is to 
be unveiled tomorrow after 
vearly two years of negotia- 
tions between the banks, 
building societies, and con- 


sumer groups. , 

The voluntary code will tell 
customers what they can 
expect from their hanks and 
help them to understand how 


It is expected to come into 
force on March 16, and all 
bank customers will be issued 
with a copy af it when they 
opén an account. 

After months of drawn-out 
talks with consumers groups, 
the banks have made what 
they see as substantial conces- 
sions, but the code is still 
likely to incur some criticism 
from the consumer lobby. 

Consumers’ organisations 
attacked the first draft of the 
code a year ago, saying it 
merely formalised the existing 


One important concession in 
the final version of the code is 
that the banks undertake not 
to pass om customer informa- 
tion to the marketing arms of 
other subsidiaries within the 
Same group uniess they 
receive the express consent of 
the person concerned. Custom- 
ers wili be reminded at regular 
intervals of their right to stop 
marketing information being 


on. 

In disputes over payment 
card jons, the burden 
of proof will now rest on the 
bank and not on the customer 
in cases where a card has been 
intercepted on its way to the 
customer and misused. 

The banks will also comply 
with customer requests not to 
issue personal identification 
numbers with cheque 
tee cards when a customer 
does not want a card which 
can be used to draw cash from 
a hole-in-the-wall machine, 

Consumers groups have 
been urging the not to 
issue cards which can perform 
fanctions which customers do 
not want, for example com- 
bined cash machine, cheque 
guarantee, and debit carts, 


This follows a similar 
recommendation by the Jack 
Committee which reported on 
bank customer relations two 
years ago. The Treasury is 
expected to endorse the code 
in a statement on Thursday. 

The banking ombudsman 
has already indicated his gen- 
eral approval. Consumer 
| dee give reread pat 

road welcome, though the 
banks are braced for criticism 
from the Cousumers Associa- 
tion that they have failed to 
introduce advance notification 
of charges on accounts. 


Banks say that providing 
advance notification of 


charges would pose difficulties 
for their existing computer 
systems and would cost more 
than £100m to introduce as 
well as a further £50m in 
anonal overheads. 





Britain isolated in summit row on social poliCy  costiases som pace 1 


liament more legislative pow- 


ers. 

But to the relief of Britain 
and Germany, a new treaty 
chapter on EC industrial policy 
has been weakened, heading 
off the possibility of interven- 
tionist proposals from the 
Brussels Commission. Spain's 
insistent demands for more 
money for poorer southern 
countries hag led to a treaty 
clause creating a new “cohe- 
sion" fund, to help them meet 
EC environmental standards 
and improve transport links 





Report shows £500m Maxwell loan losses  couoses tom esse 1 


tion of the private companies’ 
assets. There are two malin rea- 
sons for this: 

@ The valuations of certain 
operating companies, made by 
the US investment bank, Bank- 
ers Trust, are as too 
high by many bankers. The 
European newspaper is for 
example valued at £27m, even 
though the Coopers report said 
it was likely to absorb £3m of 
cash in the six weeks to 3 Jan- 


Meet a Al ee ad 


Today: England. Wales and 
southern Scotiand will be dry 
and sunny after a frosty start. 
with freezing fog. Soma fog may 
linger over southern Scotland 
and northern England ail day. 
N freland and the rest of 
Scatland will be cloudy but dry. 
Outlook: rain spreading across 
Scatland, possibly reaching 
southern England by Friday. 


eb the Feet ot. the Commis 


ity. 

Madrid also won a protocol 
to the treaty committing the 
Tweive to reform the EC bud- 
get next year to better match 
countries’ economic means and 
needs. UK officials claim that 
many southern governments 
privately fear the treaty's 
social policy provisions, but 
that only Britain is ready to 
make its opposition public. 

“We believe the social [pol- 
in the treaty 


icy] elements 
would damage Europe, not just 


uary. 
@ The valuation takes no 
account of the effect on the 
value of MGN and MCC of the 
discovery that more than 
£700m of funds had been 
secretly withdrawn both from 
their own accounts and from 
the accounts of their pension 
funds. A more realistic valua- 
tion of MGN and MCC, in the 
light of this new information, 
would probably reduce the 
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the UK” in the competitive 
race with the US and Japan, a 
UK official said. 

Britain has complained that 
the European Commission is 
ome previa, in particalar, 

me \. . 
it was incensed that the recent 
proposal to limit working 
hours was dressed up as 4 
health and safety measure, per- 
mitting majority voting, when 
London maintained this was a 
Plan affecting general 
employee welfare, an area sub- 
ject to unanimity. 


overall value the private com- 
panies’ assets by at least 


oom. 

The bottom line is that the 
private companies may only 
have just enough assets to 
cover the debt of 
666m. All other loans to the 
private companies may be lost. 

The Coopers report also dis- 
closes which banks are likely 
to be the winners and losers 
from a carve up of the private 
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jemportaores at mikiday yesterday C- Gioutly Dr—Drizzie 


But the Dutch presidency 
retorted yesterday that it was 
precisely to meet these UK 
objections that it tabled its 
compromise 
@ European government lead- 
ers termed “unacceptable” the 
recent rise in prejudice and 
violence against foreigners. 
They said they were preoccu- 
pied by the “demonstrations of 
racism and xenophobia” and 
voiced their “utter rejection” of 
racism. 

@ Austria and Sweden have 
been singled out for early 


conrpanies’ assets. 

NatWest has the greatest 
volume of loang at £155m. Coo- 
Pers also says it has clean 
claim to collateral totalling 
£197m. That is almost certainly 
an overstatement, since the 
document also discloses that 
part of its collateral is 83.2m 
MCC shares, which are almost 
certainly worthless. 

On the other hand, it also 
has control of 131.4m MGN 
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entry into the European Com- 
munity, acco; to a declara- 
tion drafted for leaders to 
approve. 

The move is designed to 
show the Community's neigh- 
bours that political and mone- 
tary union is not aimed at set- 
ting up a fresh barrier to new 
entrants. “Any European state 
whose systems of government 
are founded on the principle of 
democracy may apply to 
become members of the 
Union”, the draft statement 
says. 


shares, worth £164m at the 
125p price at which the shares 
Were suspended last week. 
Lioyds has one bilateral lean 
to the private companies of 
£20m, but has security worth 
only £16m on the basis of the 
pers report. This security is 
likely to be worth far less, 
since it contains 19.2m MCC 
shares. it has a lean of 
£5m, for which there is no 
security at all 





the gauntlet 


Last week's joint venture 
proposals from Tarmac and 
Steetley were a clear challenge 
to the rest of the UK building 
materials sector. Even so, the 
speed of Rediand's response 
yesterday was 2 surprise. 
Given rumours that Redland 
had been stalking its prey for 
some months, the market 
might have seen it coming. But 
many a mooted takeover this 
autumn has iailed to material- 
ise, and Redland was known to 
be of the view that the bottom 
of the cycle has not necessarily 
been reached. ean. 
Although the reaction in 
Redland’s shares had reduced 
the value of the part cash alter- 
native to 352p last night, Steet- 
ley's closing price of 336p pro- 
vides little encouragement for 
the defence. The market is 
clearly impressed by the possi- 
ble savings, even if talk of no 
earnings dilution next year 
looks optimistic. The recent 
record of Redland’s younger 
management team is better, 
even if there is little to choose 
on a longer view. And as the 
bids for Invergordon and Ultra- 
mar have demonstrated this 
year, it does not do to count on 
an auction developing. Lv 
The competition authorities 
could certainly present a hur- 
dle or two in the UK, but there 
is little reason to think these 
cannot be overcome when 
Europe is the bigger prize. 
Steetley's doubtless robust 
defence will presumably 
ensure some improvement on 
the present unseasonal terms. 


UK economy 
Yesterday's producer price 
figures nay have been slightly 
distorted by higher food prices 
in November. But they still 
offer a much more accurate 
picture of underlying inflation 
than the retail price index, 
which is likely to show a slight 
uptick when it is published on 
Friday. Excluding the volatile 
elements of food. drink and 
tobaceo, producer price infla- 
tion has now fallen to a year- 
on-year rate of 4 per cent. With 


the weaker dollar likely to feed: 
through into lower energy. 


input costs and the possibility 
that unit labour costs may 
actually fall next year, under- 
lying inflation should be on a 
firmly declining trend. This 
should be news for gilts, 
although the implication was 
lost yesterday as attention 
focused more closely on the 
Maastricht imme- 
diate risk to sterling from a 
crisis in the talks on monetary 
union seems to have lifted. The 
currency was in any case 
helped yesterday by an attack 
of nerves suffered by the 
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‘A serious hand-bageing from 
Mrs Thatcher for Mr Major on 
his return could revive politi- 
cal worries in mar- 
kets. Otherwise, the better 
news on inflation, together 
with relief that a potential cur- 
rency crisis has beea averted, 
Eee prompt a rebound wa ths 

ilts market, ‘especially since 
the prospect of core inflation in 
the 3 per cent range next year 
makes real yields anus 
attractive. 


Inchcape 

Inchcape’s £376m rights 
issue and acquisition of Tozer 
Kemsley & Milibourn is a deal 
to be savoured, ‘not least by: 


TKM’s forecast £39.5m 1991 
earnings. If its assumptions are 
right; the deal will immedi- 


of acquisitions in its marketing 
and services operations, will 
-Yise to around 30 per cent. 
Small wonder that it all has 
the blessing of Toyota, the 
franchise of which has helped 
to Inchcape thus far. 
obvious rele oe, is why 
Sir Ron to sell. Apart 
from his bankers' need for 
cash, the answer is probably 
that the astonishing rate of 
return from TEM — since 1984, 
shareholders’ fands have risen 
fourteenfold ~ slowed this 
year and was likely to be less 
dramatic in future. 
Incheape may be selling 


This announcement appears as a matter of record only 


COMPAGNIE INTERNATIONALE DES 
WAGONS-LITS ET DU TOURISME SA: 


has acquired through a 
wholly owned subsidiary 
the business and assets of 


PICKFORDS BUSINESS TRAVEL. 


HENRY ANSBACHER & CO. LIMITED 


acted as financial advisers to 


ate 





















fewer Rolls-Royces: in 
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quietly reinforced the’ notion 

that it has been one-of the 
f the recession, Tt 


i . Since its. angtal 
incrsasast ADE! its, aliares 
have arter. The tare Tay 
a qui er. E 
By OF bat the trend looks sef-t9, 


continue. 


UK retailing - 

The UK market is ‘gaing 
through another fit of nurses 
about the retail sector, 




























































Lasmo/Ultramar. : 
Yesterday's double rap on 
Lasmo's Knuckles from the: 
Takeover. Panel may’ have. 
more serious repercussions: 
than the company or its advis.. 
dilag tn play a bare exc; 
a 
quite auotier- £0 arersiar 2 
a to the point where insti: 
ns might reasonably quis- 
-tion the predator's judgement 
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Europe’ 's Lea ing Force in Debt 
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Manweb advance 


Efficiencygalns helped Manweb, the regional. ° 
UK electricity company covering Manchester. 
and North Wales, to raise earnings by 47 per. 











profits amounted to £27:5m ($48.67m), up from ” 
£18.7m In the same period a year earlier. The | 
dividend was raised by 13.5 per.cent to-6,45p, 
Manweb sald that the improved result was —_- 
achieved through cost reductions. Page 28 


of £27m for the half yaar to’ Septembar 30, 
against £16am eee forma the previews year. 
Page 25 

Pan Am sale benefits UAL. 
SharesinUnited Alrlines, the large Chicago- 





rier emerged as the |i | beneficiary of the 
Pan Am auction which ended shortly before --/ 








the bulk of Pan Am's Latin American/Carib- } 
bean routes-for $135m {£76.20m). Page 2t i 


Calendar looks busy # ; 
Corporateadvisers expect several large ‘inter 


national equity offerings from European com- . 
panies next year,.in addition to further issues . 





and the Far East. Activity in the international! . 
equity markets has started to slow down ajtead 
of the.Christmas holiday season, but serena 





starting to look busy. Page 23 


Televisa capital for <a r 

Televisa,Mexico's privately owned television 
company, has put up for sale 20 per cant of its 
capital for $740m (2418m). The initial public 

offering was made avaitable simultan@ously In © 
the Mexican, New York and. other stock mar: . 
kets. The placement, If successful, willbe 
Maxieo 8 second’ largest equity ors Page 


Mr Gardini in FFr1 6 ‘deal 
SucresetDenrées (Sucden) the devttaden 
French commodity trader, yesterday ; 
announced it had sold three Indugtrial units 
and a stake in the parent company for a total - 
of FFr1.65bn ($311m) to.2 consortium ted by Mr 
Raul Gardini, the Italian businessman. Page 20 


oe : fox. 
Gas crisis in east Germany 
EasternGermany's battered Industry may be 
faced with new crises early next year. Ifa - - 
price agreement cannot be reached within the 
next three weeks, Germany's. five new states 
could find themselves | extremely short of 988 
over the coming: months. P 30. 


. Free | surge: ahead 
Atrioofemerging’ markets. egich rose ‘by'niore. 
than 30 per cent in dollar terms last month.” 
These leaders were scatiered in different contl- 
nents: Colombia in America, Pakistan in Asia, 
and Turkey in Europe. The best was Colombia, 
. which gained 36- per cent in dollar terms, 

according to the international Finance eae 
tion (IFC), part of the World Bank. Back 


Steel group buys Into aoftware 
NipponSteel,the world's largest steel producer, 
Is to purchase up to 25 per cent of the Japa- . 
nese subsidiary of Oracle Systems, a leading 
US software company, as part of its continued 
diversification into the computer industry. Page 
2 


Treasuries firmer 


Amidcontinuedhopes of imminent easing by 
the Federal Reserves, US Treasury bond - 
prices firmed at both ends of the market yes- 
terday moming Inj response to a report from 
the National Association of Purchasing Man- 
agement that forecast weak economic growth 
In 1992. Page 23; 


























Due to production difficulties there Is no Index 


1992 - 
The 






Market 







The FT proposes to 
publish this survey on 
December 18 1991. . 
The more. 
predominant role of 
the EC will have the - ||-- 
greatest impact ona 
_ company's business 
over the next few 
years. This was the 
view of 51% of top 
Chief Executives in 
Europe surveyed .in 
1990 who read the - 
FT. 
If you want to reach 
this important — 
audi 
call 


















. Elizabeth 
Vaughan.on - : 
071 873 3472 or fax 
071 873 3079: 











Data source: Chief 
Executives in Europe 
1990. |. 

















cent In the'six months to- September 30. Pre-tax | 
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Midlands Electricity announced pre-tax pore ye Fpbscantiel 











based carrier, Jumped yesterday after.the car~. : 


Ariane Genillard reports on the privatisation of a Czech brewery 


midnight on Monday: UAL ended up acquiring. f - 


| Trying to pour money into beer barrels 


from the emerging markets of Latin America || 
“publ 
advisers say the calendar for’ early “1982, is. “be 










‘until recently director of the 


. nesses are import distribution 
- and retailing of vehicles in the 
UK, freland, France and Austra- 





RED , the UK-based 
\ day Jaunched a bid for Steatley 
which valued the company at’ 

sem ($1.08bn). 
eee is one of aw 's big- 
producers, and a 
manufacturer of 
i is also a 


with Tarmac which Redland 
claimed yesterday would cede 
control of Steetley’s UK brick 
business on terms which were 
unfavourable to the company. 
Redland said yesterday its offer 
would be conditional on the joint 
venture not 

Redland said that its profits 
before tax for the 
this month would 


@ payment for the year of 25p. 
neo in 1990 amounted to 


245m pre-tax. 3 
Redland sald that if the bid 
was successful it would expect to 
ee toe 
larger share cay in the year to 
December 1992. 
Mr Robert Nees Cue cal coon 
ive of Sodand, claimed 
day: “The combination is’ uly Truly 


Work tad been going on for a 


year. oF tyro on the, scherse to 
codenamed 


with Steetley, 
Gf 1875p per share, making and the arguments had 


PA os Wednesday December 11 1991 


/Redland launches bid for Steetley 


Efficiency. gains: ‘help. jo 


By’ Our Financial Staff in London 


been presented to Redland's 
board this June. A merger with 
Steetley would give the combined 
group brick manufacturing 
capacity of 800m units which 
Redland expects to reduce to 
650m through permanent clo- 
sures of between 11 and 13 plants. 
This would include five of its 
own with man capac- 
iy ead tamporarily closed. 
porarily ¢! 

Corbett said Redland was 
contin that cost savings to a 
group through produc- 

tion synergies, Yeduced over- 


iVECO 


TRUCK 


BRITAIN'S INTERHATIONAL TRUCK MANUFACTURER: 








heads, purchasing economies and 
distribution benefits would cover 
the bid premium. 

There are additional benefits of 
pulling together the financing 
operations of the two groups and 
for Redland there is the addi- 
tional attraction of being able to 
use Steetley’s capacity to offset 

profits against advance corpora- 
Hon tax. Redland, which derives 
more than 70 per cent of group 
profits outside the UK, does not 
have sufficient E UK profits to off- 





nee 3. .The large sums of money company who was once was a 
sing a h flaunted ir the privatisation of member of the People’s Militia, 
ork to balance voucher smaller ent has raised Mr Gregorie was clearly unlikely 
. and supply over the in public: to last. 
months until some value js attri- people wonder how so much So much for that privatisation 
buted to each company’s equity. money could have been accumu- project, In the , the pri- 
What when hundreds of lated. “Either it's illegal money of Pilsen 


fale for vouchers, the whole 
thing a nightmare,” says a 
Prague banker. “At best, you will 
— to net os oe 
to er 0! a 
what will become a 
‘ share. Sure This will prove to be a 
rather unworkable bie bunch of 


Instead, Mr Pavel Gregoric, 


gramme can be.” 
Pilsen Breweries, — pro- 
duces 3m hectolitres of beer a 


' 
gE, 
ef 
cEe 


brewery, had a better privatisa- 
tion idea — sell portions of the- 
gauity to a bandiful of local inves- 


ocpinding the money when it 

cones iio een ae tae One pe 

it a n i 

for Resists (911500," sahd Mr 
Gregoric. 


eral director. Poder 
recently in federal 
parliament, collaborators, 
members of the communist Peo- 
eign breweries. Every two 
months, in the factory's court- 
yard, employees wasb the old 





Inchcape in £383m acquisition 


INCHCAPE, the international pay for the acquisition would be 
in the form of non-interest-bear- 
ing convertible unsecured loan 
stock, payable in two equal 
instalments which would then 


convert automatically into new 
shares. 

Payment of the first instal- 
ment, not conditional on the 
acquisition, will raise £196.7m 

expenses and the second 
instalment, 
approval of acquisition, will 
Taise the remaining e196" ™m 
before 


expenses. 
If the acquisition does not go 
ahead and the second instalment 


conditional on 


announcement. 
Tozer Kemsley’s main busi- 





Devenish profits exceed forecast 


By Phillp Rawstorne in London 


J.A. DEVENISH, the UK west ahead of last year,” said Mr Can- 


non. 

A revaluation of the company’s 
220 managed houses showed a 
reduction of £4.94m since the pre- 


gearing: 
cent to 10.5 per cent. 
Fully diluted earnings per 
share grew from 16.37p to 16.41p; 
i of 5.05p 
(4.25p) lifts the total payout 179 
per cent to 6.25p. 


Pilg parade in a London pals exports of Cssch beer to the west have increased 70 per cont in 1991 


wooden barrels by hand - only a 
aw have besa replaced by copper 


Management has already 


money increase rerents i 
November, the enterprises issu 
six-month commercial — 
worth Kcsl00m, with a yield to 
the investor of 14.2 per cant. 
This was not only the first 
issue of commercial papers to 
local investors in Crechosiovakia, 
it was also much cheaper than 
parents on loans from local 


Exports to western countries 
have increased 70 per cent in 1991 
compared with 1990, with the US 
the biggest customer, according 





































to Mr Miroslav Opatrny, ‘head of 
Se anys a 
company's emplo 
are worried about the fat fate 
breweries. Delays in the privati- 
sation have demoralised some 
em ees who could find better- 


the 


pal jobs io rsa ay toad | 8 
e emplo: Se 
Server ine eal Gamat rew- 


ery earns 10 ines aor more ‘hen 
here.” 


Unlike his colleagues, Mr Pavel 
Pucha, head brewer at Pilsen, is 
not thinking about leaving the 
brewery yet, at least not before 
its 150th anniversary next ‘year. 
“It's not just a question of 
money,” he says. “Here, we say 
beer is our liquid bread anyway.” 





French 


postpone 
sale of Elf 
shares 


By Allce Rawsthorn in Paris 


THE French government 
yesterday announced [t was post- 
poning the proposed FFr2bn 
{$360m) sale of shares in Elf. 
Aquitaine, France's largest state- 
owned company, because of the 
depressed state of the Paris stock 
market. 

arnt which has interests in oil 

and chemicals, was intended to 
be the first candidate for the 
socialist government's controver- 
sial partial privatisation pro- 
gramme. The success of the Elf 
share sale was Seen as critical 
for the government's plan to sell 
off minority holdings in a num- 
ber of other public sector compa- 
nies, including insurance houses 
and other industrial groups. 

Mr Pierre Bérégovoy, the 
French finance minister, was 
yesterday expected to announce 
the price for the share sale 
which was to involve selling 2 
per cent of Elf's equity, thereby 
reducing the state's holding from 
53.8 per cent to 51.5 per cent. 

Instead the government 
announced it was postponing the 
sale due to concern about the 
weak state of the French stock 
market. The Parts Bourse has 
Jost roughly 12 per cent of its 
value in the past four weeks fol- 
lowing the Wall Street “mini- 
crash" in mid-November and the 
rise in French interest rates. 

Elf’s share price has fallen, 
reflecting the market's weak- 
ness. The company's shares, 
which were worth FFr435_on 
November 15, the day of the Wall 
Street mini-crash, had slipped to 
FFr350.40 by the end of trading 
yesterday. 


Given that bg government 
willing to risk a flop at 

the ie otart of the partial privatisa- 
programme, it decided to 
= the Elf share sale until 
et fF ronaltions improve, 


pone the issue if it adged ‘tnt 
market conditions were not 


favourable. 
ramen, ‘der Me 


pe ea 
fealty» when it to es 
th the privatisation ot 
one of France's leading financial 
fhe” wake woke of the 1967 Wall 


_ ccuvabiviedt yesterday 
stressed the Elf share sale had 
been postponed, not cancelled. 

Earlfer this month the govern- 
ment concluded the successful 
FFr1.89bn Hotation of a 25 per 
cent stake in Crédit Local de 
France. 


This announcement appears as a matter of record only 


BRITISH AIRWAYS 
| Se 


has sold the business of 


British Airways Engine Overhaul Limited 


to the US company 


General Electric 


British Airways was advised by 


N M ROTHSCHILD & SONS LIMITED 


December 1991 








Gardini consortium buys 





Synthélabo 
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ING masks intentions on BBL bid & 
































































FFr1.65bn Sucd oe se dian RE cate px. eh ih bs 
: : - sa 5 ies whi ight * 
r ° uc en assets oer for CATIONALE Neder. aver ached on a bid Bek t ie ae fp eg Ae gs TRE Sess 
landen Groep , the a “fre- to a competitor. I 
Willlam Dawkins in Pari ‘and insurance suspended to prevent - never commented on con ay 6 
scien : a a ie Delalande ae uD, day that tive influences on its share quently-surfacing” rumours mn La stake of neatly Foe 
Denrées (Sucden Gardini and Mr Vi culture-to-chemicals busi- it was holding exploratory s ; z 
the debtladen French commod- will also take a 166 aes oak ema Béghin | By Wiliam Dawkins talks on ‘The Proposed to _ More than 50 ie a 
ity trader, yesterday stake in Sucden and lend it Say — was looking for a busi- | in Paris sion. paper-and-cash bid w be has said that it wants to | Shit® Wore capital is in the - 
pupounced it Thad sold three ¥ErsQOm. repayable in shares ness comeback in France. It | —ocrmetaRo, the drugs unit | ,Ho"eve; ft declined to com: ROrOtO) per care, producing fie banking sector. A series hands of a loose group of inst 
unit a i i , hich 
the company for a total up to to 33 per cout ‘ine sure on Sucden, whose | of the L’Oréal cosmetics That it was considering bidding a total cost to ING of between of market rmmours tattonal investors, thar oe 
of PFri.65bn ($31im) to a con- wi loan must medium and long-term debts | multinational, yesterday } tor Banque Bruxelles Lambert Fi3bn and F13.5bn. it to varions agreed t esa if shares are 
sortium led by Gar- Mr Serge Varsano, the 35-year. had climbed to FFri23tm, es | launched an all-paper offer for | (BRI), Belgium's second larg- BBL's shares were sround Europe, but so far ING right I Re 
i, the Itati man. old son of Sucden’s founder, against shareholders’ funds of a FFri.ibn ($207m) | est bank. Trading has yet to make a big acquisi- ingle biggest share-. ; 
Se ed by th nd of. San, | cae pee | a eS SLING mppeumerted to resume today Wn, is suid REL's network Bolger is Groupe Broztles 
acti th Jean- , Will contin Sueden anno a mac ona 6 a : : 
Mare Vernes, chairman ofthe fo be the majority shareholder. it expected to open {ts capital | , This is Symthelabo's second | bid by the end of the year, ING, formed emfier this year of nealiy 1.000 offices would Lambert, with wetted by 
Béguin sey ay over deal ‘s cde EIrLibe badhadproi fi the cocoa and Chae of jkabaretolnee Ine Tn its shares to be Nationale Nederjanden ihe bation outlet in Belgium for its Groupe Royale’ Belge. The 
Barry, the French ¢ tribution to indus- meat processing subsidiaries. elagrange, the = suspended on the Brussels leading Dutch urer, - several 
cocoa subside trial holding company, in ar, Sucden lost { famil group, for | hourse. NMB Posthanken, also noted that BBL's share- tors ral anal ; / 
jary and leader in the world which Sucden will at the same FFr476m on turnover of | an undisclosed price last | ‘The hank denied it had been try’s third largest bank. would holders com- percentage 
market, plus Vital and Soge- time buy a minority stake; ¥Fr46.75bn, mainly due to trad- | October. is offering : - : 
viandes, which together repre- FFri50m for the stake in the ing losses on a few large com- | 11 of its own shares for every % _ B to 
sent France's largest private French group, plus the loan. modity contracts at Merkuria | three Delalande shares. ; SO ar erna 
meat trading and processing Sumden Wil pay, FFQ0m for Sueden, the group's cooa and | Ut it the latest sows | DAVATIAN DA earnings ‘ ain: 
i 26.7 cent of 0) fee i ; ak 
Barry recorded a turnover af group, the rest of which will be  Sucden first considered sell- | French drags companies, | 5. pavig Waller in Munich acquire m : 
FFr2.$6bn last year and held by Mr Gardini and Mr ing the Barry cocoa a ge in the : tit : 
employs 2,400 people, while Vernes. business in October, but | law designed to reward | gaveniscHEN Hypothe- DM1itbn when compared with comparable period last year. compe or | 
Vital and Sogeviandes had This confirms recent specu- recelved a FFrLibn hank | com! high research | yoy-und Wechsel-Bank, the last year’s figures on a propor- At the "i level, the in ch : 
combined sales of FFr4.ébn in lation that Mr Gardini, former allowing it to delay the opera- ae) smaller of Bavaria’s two Honate basis. At the parent main factors bebind the | By fan Rodger inZurich - 
1990 and employ 2,200 staff. head of the Italian Ferruzzi tion for an opportune moment. povene at oye prodnee banks, cestenday became the beak, feat ee profits increase was, PIDs demand BERNA, the plastic machinery é 
. latest of Germany's le Tose over credit an subsidiary of the 
higher prices and rednees the | tonics to asorge inproe DMBsoém. lending margins on both corpo- | component subs wast Be 
lack |taws fs for thevtist 10 montis of Mr Everhard Martini, the rate lending and . | acquisitive Swiss machinery <<. 
r oupe aiomon re hs to ac hy Ge sine which last year | the Year. ge cay bank's diel esscatins, said the Group interest income group, Sem a ae a 
4 . a c! . i :  S 
By Alice Rawsthorn in Paris reported uales jf just oe the Hypo-Bank group: - crn. pot just better trailing results . 
GROUPE SALOMON, one of Salomon has suffered in FFr940,000 for the first haif of | of more than F¥rGbn as 8 es eee ey eee | oe ee Cae 
the leaders in the French ski recent years three succes- its year test Fenech | by 1L3 per cent to DMo7Lgm ‘The parent bank’s € 
equipment industry, moved sive seasons of poor snow in of FFriieym in the same | in eaother Facent oe ($647 8m). i 
k into the black in the first the Alps. The market has period of drugs indastry ver, Total of 
half of its financial year by recovered this year the However, Salomon warned Claude, ie industrial rf 0805 | rose at more 
making pre-tax profits of group to move back into profit. y its producer. cals sttehoot | Tate, by 24. 
FFr29.62m ($5.58m) compared Its net sales increased to half would be } P nce) cals the shoot, make 
with losses of FFri66.08m in FFrizbn (FFr1.0bn) in the six “less favourable” because of | Lipha, to E. Merck the German 
the same period of 1990. months to September 30 when the worl slow- | Grugs group. will bh , ‘ond oie & 
This summer, Salomon it produced operating profits of down The ip expect The new group fo ave ‘moulding ploy 
reshuffled its senior manage. FFr65.82m against losses of to break even by the end of the | half os enles in foreign .| sion nag oe as ed 
ment when Mr Georges Saio- FFr67.86m. financial year at an operating muarnets spend more than shut | a oie 
mon, who founded the com-  Salomon’s return to the level and to be profitable over- | F¥rl 4 ope a research i . : maac] L taloy jnakes 
pany In the late 1940s, retired black mitrors of Groupe all thanks te the capital gains | and development on The FT proposes to publish this survey on . -}. | Seed Together, ; 
in favour of Mr Jean-Frangois Skis Rossignol, another prom|- made from selling a minority | 3 nervous system, heart December 19th 1991. i would be the world leader 
‘Tease tha at romnad elon diets, which earlier this mouth Sinica “to a venture capital said Synthelabo, Outside It will be of considerable interest to senior . annual turnover of 
Thomson, the state-owned cts, France, it will have ‘sales «os individual: : S¥riddm ($76.9m) Mr Wellen- 
tronics group. announced net profits of company. Germany ‘and Italy and a management, solicitors and wealthy mdivit Ss ee y 4 , 5 









who read the FT . In addition to appearing in the 1 
paper this survey will be sent to the Chief 
Executives of the UK's Top 500 companies. If 
you want to reach this important audience, call 
Jessica Perry 
~ on 071 873 4611 
or fax 071 873 3062 


mann es 
“Our customer base is 
on' the component side, this 


strong presence in Japan, sald 
Synthélabo. 


Akzo repeats 
earnings forecast 
AKZO, the Dutch chemicals 


DAWSON FINANCE NV. 
NOTICE OF ANNUAL GENERAL MEETING 
Notice is hereby given that the annual genera! meeting of 


shareholders af DAWSON FINANCE N.V. (the "Company*) will be 
held at 16 Pietermaai, Curacao, N.A. at 11.00 a.m. local time on 


has not been. seen up to. -* 
now. We are in the lead,” he 


*Stast June, Saurer, which is 
‘{ controlled by Mr Tita’ Tetta- 
Schlafhorst, 






December 20, 1991. 




















Company, has repeated it manti, t a 
The agenda af the meeting is deposited for inspection by the expects 1991 earnings, Ge manufacturer of 
shareholders, at the office of the Company at 15 Pietermasi, dling extraordinary items, to Data source: BMRC 1990 | textile machinery, ‘to 
Curacao, N.A. tly lower in 1990, 5 its textile 5 - 
when it earned F1727m : business. In March, it 
By order of the ($427.6m) before a Fiéim Boght 6 T per cent of the capi 
Board of Managing Directors charge, Reuter reports. It tal of Rieter, a Swiss compet! 
would not comment on the tor in textile machinery. ee 
outlook for 1982. . 








































































j i compltance wich the requirements of the International Stock Exchange of the United Kingdom 
These securities have not been registered under the Securities Act of 1933 and may not be offered or sold in the Toe an and the Republlc of Leland Limined (the Lonion Seock Eachange'). le does not conticune an offeror ieloaion ma 
United States absent registration or an applicable exemption from the registration requirements, These. vee pn Sebmcetee Sv or pane se of ne enccrmeiimed ce datceeee Deering coowertie uneocored Joan mack ("Seed ) 
securities have been previously sold. This announcement appears as a matter of record only — on a cee Application has been made to the London Seock Exchange for the Seock oo be issued pursuant 00 the Rights Issue and 
‘ D100 yar) ROS 2.01 the new ordinary shares to be issued on converston of the Srock to be admitred to the Official List of the Landon Stock, 
NEW ISSUE December, 4991 oo os 7 25 Recta Desig: Sit Steck x tn Landon Sack acter os erpeceed co comme, nil paid, et 8.30 am. on. 
eos = 8H # eae | 
ee Ic 
GRUPO # 2 2 2 
7oo 1668 13648 16.40 a 
; mo 060 motes aS « — (Regicered in England No, 609782) 
ITUR ebne 
EEE rae 
s 1190 a1 3S SRR 
Grupo Situr, S.A. de C.V. 222 3 126,912,087 “ 
=] ZS 6k ORE units of non-interest bearing convertible unsecured loan sitock 
i BR he Bm of 26p nominal each at a subscription price of ‘ 
i. 1500 me 6718 BO P at a subscription price of 310p per unit of Stock. 
Global Offering ize se Bn ae payable in two equal instalments of 155p per unit 
5,000,000 American Depositary Shares (“ADSs”) = fe ee 2 i eee ee 
f , positary 3 7m ms toads _in ection with the proposed acquisition of IEP (Automotive) — 
(Each Representing Ten Shares of Series B Common Stock) = Gm me mas Limited, the holding company of Tozer Kemsley & Millbourn (Holdings) plc 
Offer Price US$10.10 Per ADS mB Be Ee ened! _ 
ee 7 o aa aS te na Baring Brothers & Co., Limited 
lan am les 
and pe cee tad y Inchcape plc is the parent company of a group which focuses on three main aréas -’ 
Fees oar meow, rower ee Morors, Marketing and Secvices. Inchcape’s Motors businesses are involved in both | 










distribution and retail. In Marketing, group companies handle consumer goods, 
industrial products, business machines and wines and spirits. Inchcape's Services 
businesses cover insurance services, shipping services, inspection and testing 


Mexican Initial Public Offering 
30,000,000 Shares of Series B Common Stock 
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Offer Price $3,100 exam Pesos Per Share Sees Sey ear Se normal business hours from the Company Actininttane wy Offa of a | ies 
Seer Stock Exchange, Stock Exchange Tower, Old Broad Street, London EC2N 1H by 
Shee collection only, up co and including 13th December, 1991 or during usual busines: 






hours on any weekday up to 27th December, 1991, from: 
Inchcape ple, 















James Capel & Co. Baring Brothers & Co., Limited, 













Acciones y Valores s de México, S.A. de C.V. Baring Brothers & Co., Limited Deutsche Bank 
pa vesement Limi wengesellschafr Particulars of Inchcape plc will be included i i 1 
Donaldson, Lufkin & Jennrette Paribas Capital Markets Group available from the London Stock Radiptgs = oe Unnea. 





Securities Corporation 





Firzroy House, 13-17, Epworth Streer, 
13th December, 1991. 





00 hours on 





London EC2A 4DL from 15. 





Banco Espaniol de Crédito, S.A. Nomura Incernational, Pic NM Rothschild & Sons Limited 


J. Henry Schroder Wagg & Co. Limited Swiss Bank Corporation UBS Phillips & Drew Secutities Limited 













Probursa International Inc. Vector, Casa de Bolsa, S.A. de C.V. 
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Lead Manager of Mexican Offering 







Of the Notes, notice is hereby , a 
is 7 given that for the three month period 6 
Acciones y Valores de México, S.A. de C.V. 1582 the Notes wil carry rate of interes ft per ergo 

G sare Accival annum with a coupon smount of £2769,.84. . 





As Agent Bank 
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By Nitsa ait ‘in Nei ‘ork 
SHARES IN’ United: ‘atriimes, 
the large- Chitago-based car- 
Her, jumped sth to to $118% yes: 
terday ’ after’. the ‘carrier. 
emerged as the largest benefi- 


ciary of the Pan Am auction - 
which ended shortly before ~ division of Pan 





= WDNR AK) ‘DECEMBER 11.199] 


ianding slots in. ‘New. York; 

Washington and Chicago. UAL, 
‘which “had always been’ the 
. favourite ‘to acquire, the Latin 


$25m for creditors due toe a 
. $25m° offer from Delta’ Air 
Lines for Pan Am's New York- 


transatlantic route = 
autumn, and was 
até eddy for Pat An's 
‘groun wi ii 

irther temporary an 


“fhe fate af Pan Am's Detroit- 


London route - which has 
been the subject of fierce com- 


petition between Delta and 


Northwest Airlines - 
Temained unresolved. Delta 
claims to have purchased this 
Ant ascars ‘bought dering the 
assets bou; 
autumn 


However, the Department of 
Transportation had yet to 
approve this route transfer, 
and Northwest, which has a 
hub at Detroit, had fiercely 
contested Delta's application. 
With no US airlme currently 
spain tia ee 

ion ie 
DoT would rule this week on 
the matter. 

The outcome of the Pan Am 
auction gives UAL perhaps the 
best-balanced network of the 
three US “mega carriers”. It 





already bas a fairly strong 
Paciilc network, and has been 
building up its European 


However, UAL may fare for. 
midable competition in Latin 
America from American Air- 
lines, which bought the 
defunct Eastern Airlines’ 
routes there. This prompted 
some analysts to question 
whether UAL ite be 


are teething problems with the 
latest Pan Am routes. 
The airline has warned of 
record losses this year, and is 
still fil establishing its position in 
Europe. “They've got a lot on 
their plate,” suggested Mr Paul 
Turk, at Avmark, the aviation 
consultancy. 





Pentland sells: 
last stake. 
in Reebok _ 


By Martin Dickson 
In New York 


PENTLAND, the DK copsumer 
products group, announced 
yesterday it oe sold’ its 
remaining stake’ in Reebok of 
the US.for $310m. : 

‘The British group grew: from 
modest origins‘ in. the 1980s 
thanks to an investment in 
Reebok, then a fledgling US 
athletics shoe busingss, | pa it 
has eraanally reduced : 
over the 

Tt wag bet with a: block - of 
11.75m shares, some 12 per cent 


part of its strategy of 
ing low-yielding assets and 
investments over which it had 
no influence or controL =~ 
The proceeds would be used 
in its strategy of investing sur- 
plus cash resources in branded, 
Consumer products businesses 
that could be acquired at rea+ 


CONSOLIDATED 
SEMI-ANNUAL REPORT 





‘TOSHIBA 


| Televisa to sell 20% of capital 


By Damian Fraser i in Mexico City 


TELEVISA, ’ Mexico's 


privately-owned television 


y, has put up for sale 
20 per cent of its for 


ceeds to expand in the US; the 
is set to increase its 


transmit- 
ting from the the US-Mextcan 


OO sa ta is also lik bid 
to 
for Channel! 7, ihe teneloen 
television station that is about 
‘0 be Tae’ offering, hich opened 
wi 
yesterday, is being managed 
Goldman Sachs, and by the 
brokerage Acciones y Valores 


and 9.5m global deposi 
shares in rasta itary 


The ADRs were initialiy 
priced at $25; in early trading 


the television industry is so 
strong that most advertisers 
have to pay for air time a year 
in advance. 

Many actors and other per- 
formers are blacklisted if they 
appear on other Mexican chan- 


its ‘tated versification in 
the US. The company lost 
around 8100m in starting up 
the now-defunct American 
sports newspaper The 
National. 





In Touch with Tomorrow 


Liabilities and Shareholders’ Equity 


Bank loans and current portion of 

long-tern debt... 
Notes and accounts payable, trade... 
Other current liabilities. . 
Long-term liabilities... 
Minority interests ... 






(September 30, 1891) in Mitione of Yan 






















The Sutton Company 


through an existing portfolio company, 


"ioe 


LaSalle-Deitch Co., Inc. 
, has acquired 


le Home Products, Inc.'s 
ting Products Division 


a manufacturer of interior and exterior lighting fixtures 


‘and has renamed it 


LaSalle Lighting 


The Sutton Company is an investment firm that acquires and 
operates manufacturing and distribution businesses. 


THE SUTTON COMPANY 


Tower 56 
126 East 56th Street 
New York, N¥ 10022 


Fox (312) sat-o0s0 


40 Hill Street 
London, WHX 7FU 


‘Tel: (071) 453-8337 
Fax: (071) 493-2805 


food business, such as diet 
foods and pet foods. 


programmes 

in place,” said Mr O'Reilly, 
“and will take effect in the bal- 
ance of the year.” 

Sales during the second 
quarter fell from $1.64bn a year 
ago to $1.59bn this time. How- 
ever, Heinz said this decline 
was mainly because of the 

divestitures of Hubinger and 
Caribbean Restaurants, 
another subsidiary, and the 
strengthening of 


the US dollar 
against foreign currencies. 





ARAB ears Sr OneTN 


USD 750,000,000 
FLOATING F RATE NOTES 
JE 2000 


For te oss Qecember +0,7981 
fo dune 10,1992 
tha new raie Nas been fotes et 
5.25%. PA, 


Next payment cate 
dune 16, 1992 
Coupon iw: 14 
Amount: USQ 266.88 for tha 
dencmmaton cf USD 19060 


THE PRINCIPAL PAYING AGENT 
SOGENAL 
GROUPE SOCIETE GENERALE 
PARIS 


15, AVENUE EMILE REUTER 
LUXEMBOURG 


U.S. $750,000,000 
Lloyds B Bank Ple 


Loo ee ede anes 


Primary Capital Undated 
Floating Rate Notes 
(Series 1) 

For the six months Decemter 11, 
1991 to June 11, 1992 the Notes 
ve po annum, waa Coupon 

4ho% per 

Amount of U.S. 

ondune ¥1, topes avec 

Oy Pn Che and a, LA 
Landaa, Agent Bank 





(Ol EN 
JPN EG 
UPDATE 
FROM 
DUBLIN 
TO 
DUBAI. 


You're never far from a copy 
of the Financial Times, 
wherever your business takes 
you. It's on kiosks and 
newsstands in leading hotels 
all around the world. 
Any problems call the FT 
Copyline on 49 69 15685150. 


FINANCIAL TEMES 





DECLARATION 
OF DIVIDENDS 


Thea following companies have declared interim dividends, in South 
African currency, payable to members registered in the books of the 
Se et 


Name of Company 


ted in 


Se Rowbieg Sou Area) 


Dividend cerehare 
“No (cents) 


‘Deelkraal Gold Mining Company Limited 18 5 
‘i {(Reglstration No. 74/00160/06) 
Driefontein Consolidated Limited 37 65 
(Registration No. 68/04880/06) 
Kloof Gold Mining Company Limited 44 40 
(Registration No. 64/04462/06) 





Warrants payable on 5 February 1992 will be posted on 4 February 
1992, 
Standard conditions relating to the payment of dicends awe 
obtainable at the share transter oifices and the London Office of the 
companies. 
Requests for payment of the dividends in South African currency by 
members on the United Kingdom registers must be received by the 
companies concemed on or helore 27 December 1991 in accordance 
with the above-mentioned conditions. 
The registers of members of the above companies will be closed from 
28 December 1991 to 3 January 1992, nclusive, 
The fotiowing companies have not declared intenm dividends: 
Doomfontein Gold Mining Company Limited 
{Registration No. 05/24709/06) 
* Libanan Gold Mining Company Limited 
(Registration No. 05/08381/06) 
Venterspost Gold Mining Company Limited 
(Registration No, 05/05632/06) 
By order of the boards 


per pro GOLD FIELDS CORPORATE SERVICES LIMITED 
London Secretaries 
S.J. Dunning, Secretary 


United Kingdom Registrar: 

Barclays Registrars Limhed 

Boume House 

fondon SWiP1DH 34 Beckenham Road 
Beckenham, Kent, BR3 4TU 


10 December 1991 
MEMBERS OF THE GOLD FIELDS GROUP 





US. aon 000,000 
U.S. $200,000,000 has been Ieoued as the Initial Tranche 


The Bank of New York Company, Inc. 


Floating Rate Subordinated Capital Notes due 1997 


Notice Is hereby given chat the Rate of Incerest has been fixed at 
5.25% p.a. and that the interest payable on the relevanc Interest 
Payment Date. March 11, 1992 against Coupon No. 25 in 

of US.$10,000 nominal of the Notes will be U.S.$132.71. 

December [1.1991 London 

By: Chubank. NLA. (CSSI Soi Dept). Reference Agent CITIBANCED 


CHARTER CONSOLIDATED PLC 
NOTICE TO HOLDERS OF SHARE WARRANTS 
TO BEARER 


At a meciing of tho Board of Directors on [th December 1991 an irerim dividend 
was declared of 7p per shere payable on or afler 20th January 1992 10 pessoas 
eoapan no. 54 detached from share warrants to bearer. Covpons, which 


presenting 
aanat be left for four clesy days for examination, may be lodged any weckday 
(Satoutlay excepted) between 10am and 3pm at the Sccuritics Deparment of 


Barclays Registrars, 168 Fenchurch Street, London ECAP SHP, or at Credit 
‘Lyoavais, 19 boulovard des ]talions, 75002 Paris, ar at L"Europeene de Banque, 21 
zs Lafitte, 75428 Paria. Listing forms may be ebtted an application. 

7 Hobant Place, 
London SW1W OHH 


10th December 1991 








KLM’ s worldwide network is s the envy of many ‘world carriers. Carefully 
built up over more than 70 years, it is an example of how best to serve 
the travelling community. New destinations, including Detroit and 
Minneapolis/St. Paul have been added to the timetable. While the partner- 
ship with Northwest puts all of the U.S. within convenient reach. 

The long-range B747-400 makes many long-haul non-stop connections 
poe wie Amsterdam Airport Schiphol, the gateway to Europe. 
Frequency on major routes is being greatly increased. 
~ And in Europe, KLM is adding new business flights at 
the very stare and end of the working day. After all, 
2° what else would you expect from the airline which is 
constantly improving to meet your ever-increasing expectations? 

More information? Phone KLM's 24-hour information and booking 
service on (international) 6-8 747 747. 

Test us, try us, fly us. 


The Reliable Airline i . of 2 


NOTICE OF MERGER 


Cetus Corporation 
a Delaware corporation 


U.S. $100,000,000 
5%% Convertible Subordinated Debentures due 2002 


NOTICE & HEREBY GIVEN, , pursuant to Section 1208(c) of the Indenture dated as of May 21. 1987 {the “Indenture™) 
between Cetus Corporation (the “issuer™) and Bankers Trust Company, as Trusteo, providing for the issuance of up to 
U.S. $109, 000. 000 §4% Convertible Subordinated Debentures due 2002 (the “Sacurities”) of the following: 
a) ee oe (Cturon Acquisition Subsidiary, Inc., a Delaware avon ("Sub"), 2 subsidiary ol Chiron Corporation, a 
eorporeien (Chiron. . Is being merged with and into the Issuerwith the Issuer asthe Surviving corporabon. 
rept 8 resuft of such merger, cH iron will own ail of the outstanding Common Stock (as tha! term is defined in the 
Indenture) of the lesuer (the “Mergar"); 
(2) The etfective date of the neae 1 expected to occus no earlier than December 12, 1991 and no later than Dacember 
16, 1991 (the "Effective Di 
(3) Because all of the cutstandling Common Stock of the issuer will be held entrely by Chiron as a rasult of the Merger 
‘ill be dalisted, atter tha Effective Date, a holder's right to convert the Securities into ina Common 
Stock of the issuer will tarminate; and 
(4) The Issuer will execute a First Supplemental Indenture dared as of the Etfective Date by and among the Issuer, Chiron 
and the Trustee fo amend Article Twelve of the Indenture 1o provide thal holders may convert the Securities into the 
common stock of Chiron after the Effective Date until the date such conversion right terminates pursuant to the 
Indenture. 
(5) Prior to tha Effective Date, 


ema ines 








a holder may convert Securities In the pnncipal amount of U.S. $5,000 or an Integral 

of U.S. $5,000, at the conversion price of U.S. $37 principat amount of Securities per shara of Common 

Stock, subject to certain adjustments more fully described in the Indenture, into Common Stock. Therators, U.S. 
$6,000 is convertible into 135. 14 shares of the pany's Common Stock. On the basis of the clasing sale price of 
the Common Stock as reported on the National Association of Securities Dealers Automated Quotation National 
Market System ("NASD/NMS") on December 5, 1991, of $18%, 135. 14 shares had a value (including cash in lieu of 
the fractional shares) equivalent 10 $2,533.88. Such amount will be determined on the basis of the closing pnca as 
reported on the NASD/NMS on the trading day Immediately preceding the gay ine Debentures are converted. No 

stment wil be made on conversion for interest accured on the Debentures surrenderad for conversion 

an Common Stock dei on such conversion. Accordingly, arty holder surrendering Debentures 
for 0 prior to the Effective Date wilt not receive any interest with respect fo such Debentures accruad since 
May 21, 1991, the last interast payment date, 

(6) On and ater the Effective Date, a holder may convert Securitias in Ihe principal amount of U.S. $5,000 or an integral 
multiple of U.S. $5,000 st the conversion price of U.S. $123.33 principat amount of Securities per share of the 
common stock of Chiron, subject io certain adjustments described in the Indanture as amended. "5 common 
etock is fisted on NASDINMS and the last reported sada price of lhe Common Stock on December 5, 1991 was S62*s. 


‘To convert Debentures Inte Common Stock before and after the EHective Date, the holder thersof must eurrander such 
Debentures ai the offices of one of the following Paying or Conversion Agents: 


Domestic Paying and Conversion Agent Foreign Conversion Agent 
Morgans: Guaranty Trust Company Morgan Guaranty Trust Company 


New York, New York 10260-0060 Avera acs Aris. 36 


1040 Brussels 
Foreign Paying and Conversion Agent 
Banque! Intemationnle & Luxemnbeury SA. 
2 Boulevard Royal 
2953 Luxembourg Villa 
Luxembourg 














TOWN AND COUNTY LIMITED 


(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers of Town and County Limited, offer 
for sale the business and assets of the Company, including the 
goodwill of: 


TOWN AND COUNTY LIMITED 
TOWN AND COUNTY MANAGEMENT 
GOOD FOOD AT WORK 
BELVEDERE RESTAURANT 
TOWN AND COUNTY CATERING 


@ Numerous outdoor catering contracts at all prestigious events. 
@ Various Airport contracts 
@ 20 Business inhouse catering sites 


© 22 Concession sites spread throughout the UK 





® Associated inhouse stocks and trade 


® 48,000 sq. ft. leasehold office premises and warehouse in 
Aiperton, Middlesex. 


For further information, please contact Lee Manning or 
Heath Sinclair of Buchter Phillips & Co., 

84 Grosvenor Street, London W1X 9DF. 

Contact should be made at the company’s premises:- 
Telephone 081-998 8880/081-566 7347 

Facsimile 081-566 8139 


BUCHLER PHILLIPS & CO. 










NOTICE OF EARLY REDEMPTION 













JACOBS SUCHARD 
U.S.$ 150 000 000 


Jacobs Suchard International 
Finance (Cayman) Ltd. 
(Incorporated with limited liability under the laws of the Cayman Islands) 


3 per cent. Guaranteed Notes due 1994 
unconditionally guaranteed by, 


Jacobs Suchard Ltd 


(Incorporated under the laws of Switzerland) 

















‘THE PRINCIPAL PAYING AGENT 
GROUPE SOGIETE GENERALE 










Notice is hereby given in accordance with Condition 9 (b) of the above referred Notes 
(the “Notes” that all the remaining outstanding Notes will be redeemed on 12% January 
1992 (the “Redemption Date”) at their principal amount (the “Redeaption Amount") 
together with accrued interest and unpaid interest, if any, to the Redemption Date. The 
Notes will cease to bear interest from the Redemption Date. 

Payment of Principal together with payment of accrued interest and unpaid interest, if 
any, will be made on or after 12% January 1992 upon presentation and surrender of the 
Notes, together with all unmatured Coupons appertaining thereto at the offices of the 
paying agents listed below: 



















Union Bank of Switzerland Usion de Banques Saisses THE INESS 
Bahnhofstrasse 45 (Laxembourg) S.A. Sennen 
CH-8021 Zarich Grand’Rue 
Appears Every 
Union Bank of Switzerland bccorn Soares 2 
non ol 
i Please contact 
100 Liverpool Street Taunueaalage 12 Melanie Miles on 
Frankf * 071-873 3308 





or write to her at 
The Financial Times, 

One Southwark Bridge, 

London SE! 9HL. 





11% December 1991 





U.S. $150,000,000 


Bank ¢ Treland 


sEatablighed !n ireland by Gharter in 1783, and having imited UabHity) 


Undated Floating Rate Primary Capital Notes 


{n accordance with the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from December 11, 
1991 to March 71, 1992 the Notes wil carry an Interest Rate of 
4%% per annum. The interest payable on the relevant interest 
payment date, March Ti, 1992 will be U.S. $123.23 per U.S. 
$10,000 principal amount. 

oo“ 


By: The Chase Manhatten Bank, N.A. 
CAL FUTURES LTD 


London, Agent Bank 
December 11, 1991 
As from Monday, 16th December, 1991 
are pleased to announce their relocation to: 
162 QUEEN VICTORIA STREET, LONDON ECAV 4BS 
TEL:071-3293030 + FAX:071-3293918 





The Traders Workshop 
27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 
Contact: TTT, FREEPOST, Yerk YOi 1WA, 

‘Tei 0904 66.407 Fux: 0906612 720 

















m If YOU HAVE A VIEW, TAKE A POSITION 
: Contract: ADMAN FRancts on 071-245 0088 


ECU Furonss Pic, 29 Cuestam Peace, SW1X SHL 
DEALING Hours Fron 8.00 am To 9.15 Pu 
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stock manipulation, 
expected to retire next year to 
ambitions, 


restructure grou} 
independently-ran 

and that this required a 
reshuffle of the top manage- 


The Hyundai Group, which 
manufactures a wide range of 
products, from ships to cars 
and petrochemicals, and which 
is in several set- 


A 


: 


many of the 642 
iaries. 

South "6 government 
has Hynuni 


large 

dominate the economy, to 
decentralise 

¢lalise in a smaller number of 
industries, and 


As part of this policy, the 
goverament last month 
with share transac, 










































FINANCIAL TIMES 


INTERNATIONAL CAPITAL MARKETS : - * 
Nippon Steel renegotiates — 





WEDNESDAY DECEMBER ra) 





deal with Oracle Systems” : ; sift 


By Robert Thomson in Tokyo 
NIPPON Steel, the world’s 
largest steel 


producer, is to 
purchase up to 25 per cent of 
the Japanese idiary of Ora- 
cle Systems, 2 leading US soft 
ware company, 45 part 0! 
continued, Olveraienan ion into 


an investment $200m. 

Gracle Japan said the 

ler investment by 

Stee! reflected the improve- 
ment in the US company’s 
financial position this year. 
However, the two companies 
still shared their original aim 
of a “strategic partnership” in 


Bond debt appeal is dismissed - 


By Kevin Brown in Sydney 


MR ALAN BOND, the failed 
Australian entrepreneur, was 
brink last 


on the of bankruptcy 

night after the New South 
Wales Court of Appeal dis- 
missed his i 


Hongkong Bank of Australia. 
‘The judgment opens the way 
for the resumption of bank- 
raptcy proceedings against Mr 
Bond, which were halted by 
the Federal Court pending the 
outcome of his appeal against 
an earlier order to repay the 


debt. 

The debt is part of a 

loan. to a sub- 

diary of Mr Bond's 
private company, by Hongkong 
Bank of Australia, a si 
of Hongkong and Shanghai 
Bank; Tricontinental; and 
Bank of New 

The funds were used to 
finance Dalthold’s share of a 





HONGKONG Bank is seeking 
to place a 2.78 per cent stake in 
Cathay Pacific Airways, 

to 's stock- 
broking subsidiary James 
Capel, writes Angus Foster in 


Hong Kong. 

Hongkong Bank refused to 
comment. However, it was 
expected to make further 


Pacific, the 
. arm af Peking’s 


software development and mar- 


keting. 
t is one of a 
The agreement & J ics 


growing number of 

partnerships between Japanese 

and US panies, and high- 

lights the attempts of most 

Japanese steel producers to 
expertise in 


computer 

hardware and 
However, the new contract 
wes Nippon Steel less direct 
involvement in the mapage- 
Oracle Japan as it will 
now appoint only two of eight 
i instead of the four 

original proposal. 

For that privilege, the steel 
company will an $30m 
subordinated loan to Oracle 
of the US. it is expec- 
repayment to 


ted to use the 
buy most of its allowed 25 per 


cent of Oracle Japan. Nippon 


i ject in Queensland. 
niet Bond claimed he nas 


Wi 
Hongkong 

that his personal guerantee 
over part of the loan would not 


be enfo! 
In the appeal court judg- 
justice, 


non-core interests. 
trading group, Has a S18 per 
» a 51. 
cent Side ta Cathay. Citic 
Kong: 
n e's China Interna 
tional Trust and Investment 
has a 12.5 per cent 
stake. Development, a 
Hong: Kong property firm, 
owns 5.1 per cent. 


Steel has agreed 


additional 


co : 
’ Mr Bond told an ear! 
court ing that he had 
assets left,. ; WO .-. 
(GS$39,376) in three bank 

_ accounts in 

annuation 


i 


Singapore vehicle. 
group rises 27% 
CYCLE and Carriage, the 
Giversified Singa) “aa 
vehicle group, lifted pretax. << | 
profit 27 per cent the ; 
year to September, AP-DJ 


. It was helped by..stronger 
Malaysia, and a p on its 
property side. Taxable profits 
were S$105.6m ($64m) on sales 
Up 41 per cent at S$1.7bn. 


ES FT/AIBD INTERNATIONAL BOND SERVICE. 
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This annual one-day conference, timed to coincide with 
Automotive Aftermarket "92, will focus on the impact 
of the recession on the motor industry in Europe, 
review manufacturer-supplier relationships and assess 
current UK and EC investigations into pricing and 
retail and distribution structures. Mr Helmut Becker of 
Auto Becker will speak on the prospects for 
muiti-franchising. 






hic. Je oy |acquires 
on hopes of rate 15% stake |Market expected next year 


By Sara Webb 


easing by Fed = {m broker | rows sescost GeraawaTional SESLSEaL ss 



























SUNKYONG, the South Korean equity offerings from European international equity issues. CABLE TELEVISION & SATELLITE 

By Patrick Harverson in New-York 2% conglomerate, is to pay 57-2hu { companies next year, in addi. EQUITY ISSUES == corporate adviser said: “The | | BROADCASTING 
Parsee lea eS EE Peas date Ps Fg : : won for a stake of more than | tion to further issues from the very big issues are quite || London, 17 & 18 February 
ae eee meng coe NMENT ion 4 tonal wane Rete | een ee cit eee 

immint ; OBE. ee ties, a roker, Reu Far East. nies are e: to launch tive companies.” * tal Times’ i 
ing by the Federal Reserve, US: reports from Seonl. Activity in the international large international equity ‘Among the emerging mar- Jie Financial Times annual conference will jonk at 
‘Treasury prices firmed at both “ BONDS... - Sunkyong has been looking | equity markets has started to offerings next year. including kets, Mexico, Argentina, Brazil ¢ international world of broadcasting and the new 
ends of the market yesterday — — fo expand into the financial | slow down ahead of the Christ- Repsol and Banco Exterior. and Chile are expected to|| Media.a growth industry for the 1990s. Speakers 
morning‘in response to a — e ae sphere and will sell off minor | mas holiday season, but corpo- Repsol, the energy conglomer- announce further equity issues || include Jean Dondelinger, EC Commissioner 







report. from the National summit in Maastricht had stal- | holdings in two securities | rate advisers say the calendar ate, may raise about Ptal%bn next year. In the Far East, 
Association of Purchasing ed, AP-DJ reports. In the cash | houses and one bank to raise | for early 1992 is starting to ($1.19bn) by selling about 15 China Steel, the Taiwanese 
Management (NAPM) that fore- . market, the benchmark 9 per | funds for the purchase. look busy. per cant of its equity early next state-run steelmaker, is due to 
cast weak economic growth in cent Treasury: loan 2008 was Pacifie Securities is South The sale of 3.38m shares in year. Meanwhile, the state sell a further 15 per cent of its 
1982. : oe quoted at 95f1, unchanged from | Korea’s twelfth largest broker- | Elf Aquitaine, the French oil plans to reduce its stake in equity to domestic and interna- 
By midday the benchmark late Monday to yield 9.48 per | age in terms of market share company and the largest state Banco Exterior, the largest tional investors early next 
S0-year government bond was cent. mi - and had capital of 92.99bu won | owned company in France, public sector financial institu. year, Goldman Sachs and Leh- 
up % at 102%, yielding 7.772 per aga eae at the end of March, 1991. which was due this month, has tion in Spain, from 69.7 per man Brothers have been tipped 
cent, and the two-year note ‘m_ GERMAN government _ Sunkyong cent to about 51 per cent, rais- as the finalists for the position 
was up x at 100, yielding 4994 ended the session a touch | time to enter the market. The | unfavourable market condi- ing about Prav0bn. of lead manager to the issue. 
per cent, ates, weaker after a ‘slow trading | Seoul share market expects to | tions. The sale of 2 per cent of Several equity issues are Elsewhere in Asia, investors 
‘The rise in prices was areac- session. In the cash market, | be widened significantly in | the oil and gas group's equity expected in Sweden where the expect equity-linked issues or 
ton to the NAPM’s semian. the benchmark German gov- | January when direct, if lim-| will reduce the state’s stake recently-elected non-socialist global depositary receipts from 
F nual survey, which reported . ernment 8% per cent bond due | ited, foreign investment will | from 58.8 per cent to 5L5 per government is keen to start a larger Indian companies 
7 is di e that its mambera expect 1iod- 200 was, down. 0.08 point at be pernaltiod fox she first time. ent ho g privatisation programme. io including Reliance Industries 
overall growth. year, 99.82 to yield 8.27 per cent. - Sankyong stake t least Spanish compa- Corporate advisers are confi- e petrochemi up. 
‘ I ISMIsy and that manufacturing Rumours that Soviet Presi- | from Pacific Securities’ largest oe 
will hold + dent Mikhail Gorbachev.was | shareholder, the cosmetics 


about to announce his | group Pacific Chemical, which S kh lm k I y 125 
signati ewed fears of | currently holds 27.4 it 

tarmoll in the: Soviet Union } of the brokerage howse. oe toc oO see S cu m 
and eroded the bund market's Sunkyong’s 25 business sub- | By Tracy Corrigan 

gains as well as the D-Mark’s sidiaries engage in activities DESPITE the tainty in 


responsible for Audio-Visual Policy, Jean Grenier, 
Director General of Eutelsat and Terry Seddon, Chief 
Executive Officer of Asia Satellite 
Telecommunications. The traditional world of 
television will be represented by Leslie Hiil, Chairman 
& Chief Executive, of Central Independent Television 
and Michael Checkland, Director-General of the BBC. 
Important business topics such as the commercial 
contribution telephony can make to the financial 
future of cable will also be assessed. 
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A one-day conference to review television systems of 
the future including the prospects for all-digital 
HDTV. The programme will include top speakers from 
Matsushita Electric Industrial Co, Philips International 
and the Massachusetts Institute of Technology. 


AIR TRANSPORT IN THE ASIA-PACIFIC 
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Sixth Edition 
The Financial Times provides the best and most comprehen- 
sive financial and business coverage of any British newspaper. 
And almost 25% of it is devoted to statistics. 
This latest edition of A GUIDE TO FINANCIAL TIMES 
STATISTICS is a unique guide to the financial pages and has 
been completely revised and updated to reflect the newspaper's 
latest approach to its statistical coverage. 
A GUIDE TO FINANCIAL TIMES STATISTICS is essential 
reading for all those with an active interest in finance and 
investment, including students, private investors and financial 
professionals. 
Detailed coverage includes: . 
@ Foreword by Richard Lambert, Editor of the FT @An 
introduction to Financial Times statistics @ UK equities ® UK 
equity indices @ The FT-Actuariesindices © International 
equities @ Intemational equity indices @ Unit trusts, 
insurances and offshore funds @ International capital 
markets ® Commodities, Futures and Options @ Currencies 
andmoney @ British economicstatistics @ Financial Times 
statisticsservice @ Appendix: how the statistics are arrived at. 

PUBLICATION DATE: JUNE 1992 

PRICE: £14.75 UK £17.50/530 O/S 
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has sold certain assets to 


Plastiflex Participations S.A. 


a Luxembourg corporation formed by Investco NV. 
and management. 


Asia-Pacific Region 
— Towards the 21st Cenfury — 
Singapore, 23 & 24 February 1992 - 


. : : ‘on — multilateralism 
intemational speakers will consider ihe issues of concem fo the region mutt 
in international ci fransport, the problems of congestion in the air and on the ground, 























The undersigned assisted in the negonations and acted 
as financial adusor to Plastifiex Company International, 
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Manweb plc 


INTERIM RESULTS FOR THE SIX MONTHS TO 30TH SEPTEMBER 


1991 1990 
& million i 






a ttish & Newca 


INTERIM RESULTS 


26 Weeks to 27 October 1991 












375.3 


275 























PROFIT AFTER TAX 


Operating Profit en + Th 


20.1 









DIVIDEND PER ORDINARY SHARE .. 5.45p 4.8p*" 


Earnings per Share , 19.7 3 +10% 













EARNINGS PER SHARE 16.9p 
FASE SRS ACERS OC OO RN 
“Notional +Proforma 


Interim dividend per share 3 5.5Ip + oh 
















i BEER 


Kgaaa ©=Strong market share growth. @ Pre-tax profits increased to 





.@ investment in the distribution 









£275 million. network and new technology to 








RETAIL New divisional structure achieves 
encouraging results. 





@ ‘nierim dividend of 5.45p per improve customer service. 














a LEISURE Ordinary Share. «> Driving the business hard for 


Continued outstanding performance. 






aw Earnings pershareuptoi6.9p. greater efficiencies and reduced costs. 


Manweb 


Trost us o find a better solution’ 






Scottish & Newcastle pic 


Abbey Brewery, Holyrood Road, Edinburgh EH8 8YS 








The interim strtement rill be sent ta shuerehoiders on 10 December [031 cad ts avsticble to the 
public from the Company Secretary, Mamreh ple, Sealand Road, Chester, CH 4LR. i 
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acquisitions of pubs and care | dividend was raised by 13.5 Mr John Roberts, the manag- 
tion, the conference homes. Me Nicholson said | cent to 643p. e ing director, sad demand ball 
bihon. A panel of ‘Vaux also intended to sell its | The outcome was in line bean depressed by the reces- 
ion ~ mutiilct _ 34 confectionery, tobacco and | with expectations. sion, and there was not yet any 
erdlism ews shops. Manweb said that the sign of an wy 
md on the ground, Earnings per share fell by | improved result was achieved He said Manweb was con- 
3.83p to 20.Slp, The dividend through cost reductions. Group ising re oon areas 
was raised to Yeap G7), , turnover fell because of the activi but the company 
ing a final payout of a impact of the recession and the would Have to be convinced 
(8.76p). hae supply contracts to that it could add value before 
industrial users. it would diversify. 
“Woe Presiden: 0 
= Norcros profits tumble 35% to £6 3m Midlands Electricity 
Sy Roland ‘Rudd’. Oa . se es m 
|  NORGROS, the ‘building tain asia advances to £27 
ie e bu: zo the final of 3 76 cent. 
materials plinting and-peckag” Sales were down. to ageae | Pecre oes an By Jullet Sychrava 
/ reported a: . (2219.6m) as the building prod- item of £1.5m representing the | MIDLAN’ expected 
. 35.8 per cent fall in pre-tax division was adversely final eur af eam hale y ts ee ere hae Pompe a4 
xe son profits fram: £4.4m to £6.8m for affected by difficult market the sale of the UBM builders’ | profits of £27m for the half tion, retail and other busi- 
L the year to 30 September . i ae od merchant subsidiary after | year to September 30, against nesses made a small profit. 
sta 1991. Since ‘the made no dis- losses on the of £18.3m pro forma the previous Underlying sales growth in 
However, the group has posals b -are small businesses. year. per share were the domestic and commercial 
decided | to aT the Tanegenally Gown 8 £14em The mo Perating Drofits from build 9.4p, against 6.8p pro sectors was strong, although 
cutting both its interim and the Ceramics which £9m. Ceramics increased to The dividend per share was ihe receation ut indus 
final Jast financial yar. NO led a loss of 1,400 jobs, has £4.9m from £2.8m and print | above City expectations at Costs per unit in the distri- 
oy cros is also expected to increased operating profit by and packaging edged up. 5.6Sp,_ bur ‘Midlands i SS e were down, 
_ represented around a 100 job losses are expected 
Bi pe at ! Wey third of the full year dividend, for the full year, mostly in 
Get Agro? Limited i and the full year fg would second 4 mi ae 
2 increase by around 12.8 per ing of equipment brought 
too. Downturn i in 3 Ge tx monte tm Sentmbar Zltngs Incense gent, giving a final of close to savings of 2b-25 per cent in the 
penne ee b oy ye a paciaivls wy St ee Gk com with £920,000. Operating profit was up by  Miiilands has stepped back 
i ne ee uilding. to £8.42m (£2.62m). After tax of e company’s performance | over 80 per cent, at £27m,onan from plans to invest in more 
~ £188,000 (£132,000) earnings per reflected’ a ‘considerable | increase in turnover of just gas-fired generation lon projects, 
ke hit: BSS share advanced from 3.7p to arivance in sales of plastic ven- | over 9 per cent. Most im: gas-fired generat 
=_ : Ss 52p. The interim di is _ tilators. ment was in the distril ee ter cutie ana ns 
: ' at22p. | Tax took £503,000(£332,000) i 
tS Th 27347 FICONFG t ; and s leaving earnings of 9 of 910(6.42p) 
: i ©industrial heating group, Atkins per share; the total 
eae - a5 cent in : goes up from 2.99p to oan 
Dee. | pre-tax interim profits to.£5.2m The effects of a hot sunny Sep- with a proposed final of 2.22p. 
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THE MORIBUND leisure 
industry hit profits at Vaux, 
brewing grow 


Rees hotel ‘business ie 


The group also announced 


of its offlicence chain, 
neys for fB)aen The orocents 














(£6.1m) as heating and plumb- 
ing failed to improve and 
industrial markets worsened. 


i= Turnover for the six months 
} to September 90 fel by § per ; 























On turnover 37 cent 
ahead at £9.6m (£7m) in the six 
months to ber 


30 pre- 
. tax rods "were £482,000 
(£804,000) 
. /The company has bought 
i pasion ones tee 
eee oe 
‘complemen: 's @ 
= . 


t 1 .98p). The interim 
a ne a 


Brown & Jackson © 
Brown & Jackson, the troubled 
retailing group which owns 
Poundsretcher and whose 
(£159,000), An interim dividend itr Bryn Duty ty rages fe 
an in 
ot L25p (0-7op) 18 being paid ber, announced that it will 
from earnings per share of coe the six Ionthly payment 

S.78p. oe 


of 5.375p on its 10.75p per na 
é vertible 
AH Ball _ Titon 


AH Ball, the USM-quoted civil In spite of turnover being ment 
engineer, reported'a.40 per cent: almost identical to that of the the company did not have at 
advance from £376,000 to previous year — £9.49m com- present sufficient distributable 
£524,000 in pre-tax profits in pared: with £9.48m — Titon reserves os avallable. 





~ dat’ payments 










This notice is issued in compliance with the Regulations of The International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited (“the London Stock Exchange”). It does not 
constitute an offer or invitarion.to sny person to subscribe for or purchase shares. Application has 
been mads to the London Stock Exchange for the whole of the ordinary shares of common stock to be 
issued to the placing referred to below to be admitted to the Official List. Dealings in the shares are 
expected to commence on 30th December 1991. - Bg , 


THE LATIN AMERICA INCOME AND APPRECIATION FUND NY. 
; eS a 
under registration No. 58405) 
Placing of up to 
"$500,000 ordinary shares of common sock par value US $0.01 
. at US $20.00 per share 
by 
. BANQUE.INDOSUEZ 
BANCO DE MARACAIBO S.A.C-A COUNTY NATWEST SECURITIES LTD. 
| CARR KITCAT & AITKEN LTD. BANK OF BOSTON TRUST COMPANY (BAHAMAS) LTD. 


SOCIEDAD FINANCIERA DE MARACAIBO, C.A. (SOFIMARA) 
























SHARE CAPITAL 










: Authorised se folly paid (assuming placing m full) 
uUs$ — : . USS 
b 200,000 -in USS0.01 ordinary shares of comman stock 50,000 
50,000 in US$0.01 3% non-cumulative preferred shares 5,000 








The Latin America Income and Appreciation Fund N.V. will be engaged in the business of 
investment in Latin American equity and debt securities. 

The Listing Particulars rclating to the above mentioned Shares may be obtained during usual business 
hours from the Companies Announcements Office of the London Stock Exchange, London Stock 
Exchange Tower, Capel Court Entrance, off Bartholomew Lane, London EC2, by collection only, up 
to and including 13th December 1991 or during usual business hours on any week day from the 
Company's registered office: 









-John B. Gorsiraweg 6, 
Willemstad, 


Curagan, 
Netherlands Antilles 







and the Company's sponsoring broker: 
Carr Kiteat & Aitken Limited 
No.1 London Bridge, 
*. London SE] 9TJ 
Listing particulars will be included in the Companies Fiche Service available from Extel Financial 
Limba 37-45 Papl Strout, Lonton BC2A 498 trom 15.00 hours on 11th December 1991. 
, 11th December 1991. 








£27.5m midway 


By David Lascelles and Juliet Sychrava 


ur Nicholson said he was | EFFICIENCY gains helped 

encouraged” Jy she meee. Manweb, the regional electric- 

ity com covering 

chester ind’ north Wales, to 

raise earnings by 47 per cent in 

; the six months to September 
the post-balance sheet disposal | 30. 


profits 
s7sm, up fom £187 in the 
would be used to make further | same period a year earlier. The 





These included ICI, one of 
the largest users in the region, 


Man- h bas decided to buy 


amounted to 


sitive impact on 
ts." 










































* "This announcement appsees se a mattar of récord only -- 


BRIGHTREASONS II 


£90 million 
management buy-in 





w+ OF 11 motorway: and 
_.. trunk road service areas 


from 


-THE:RANK ORGANISATION PLC 












" The undersigned acted as adviser tothe: menagement 











SAMUEL MONTAGU & CO. LIMITED 


10 LOWER THAMES STREET 
LONDON EC3R 6GAE 





7O LOWER STREET, LONDOA ECSR GAL. A MEMBER OF THE SOCLINI 








Midlands Electricity pic 


INTERIM RESULTS FOR HALF YEAR 
ENDED 30 SEPTEMBER 1991 | 


" Pre-tax profit of £27.0m on turnover up by 9.3% 


to £6171m 

Interim dividend per share 5.65p 

Earnings per ordinary share 9.4p 

Teesside power station construction on schedule 
Midlands Gas venture progressing well 


Chalrman’s Statement 

Results: The unaudited results for the hall year ended 30 September 1991 
are shown right. The results shown at this time of the year reflect the seasonal 
nature of our main business with a high proportion of our annual eamings arising 
during the winter months. However, In comparison with the same period last year, 
our pre-tax profits increased from £18.3m to £27.0m. This increase relects growth 
in electricity usage In our licence area and the control exercised over internal 
costa and working capital. In addition, there was a partia! recovery in this year’s 
prices of the previous year's shortfall occasioned by the underestimate of 
inflation for that year. Gearing at 30 September 1691 was 11.2%, 


Dividend: The Directors have declared an interim dividend of 5.65p net 
which they expect to be around one third of the year-end total. It wilt be paid on 
24 March 1992 to shareholders on the Register of Members on 31 January 1992. 


Sales Growth: Units diswibutad to the domestic sector Increased by 3.9% 
continuing the strong performance of the previous year. Similarly, commercial 
‘sector growth continued strongly with a 4.9% increase. The effects of the 
recassion were reflected in the industrial sector, where units distributed were 
4.0% down on the previous year. Overall the Distribution business has seen an 
increase of 0.7% in units whichis ahead of our forecasts. Business confidence is 
returning with a much brighter view of medium term prospects refiecting the 
diversity In the region's economic structure. 


Distribution and Supply: We have concentrated a great deal of effort 
on maximising value for money in our investment In the distribution system. We 
balleve that the maintenance of an appropriate level of investment In the network 
is essentia) for the long term health of the business. At the helf year point 
investment in reinforcement and the replacement of assets was on target 

In the Supply business, our policy has been to hedge as far as possible 
against the volatility of electicky purchase costs through contracts with the 
generators, Although noi ail of the elements of cost can be hedged against, that 
policy has proved entirety appropriate given the price rises experienced this year. 

Our drive to reduce our internal costs was exemplified by our announcement 
of the merger of two of our operating Divisions. Our operating costs are under 
control and within budget. However, we are highly conscious of the need toensure 
that making cast savings in no way impairs Gur ability to achieve our objectives in 
Improving the levels of customer service. We achieved nearly a 100% success 
rate against the standards of service Implemented this year. 

Retailing and Electrical Contracting: Despite difficult trading con- 
ditions for both High Street retailers and electrical contractors, our Trading 
activities are both making a modest contribution to the bottom line. On 7 
December we opened a superstore in Bristol. This is in line with our view thet 
some small extension of our retailing activities is appropnats largely at out of town 
locations, 

Generation: The largest independent power station project in the UK is 
the 1725MW gas fired station at Teesside. Construction of the station, in which we 
havea 19.2% equity interest, is proceeding wellts programme. Our two generating 
stations at Fort Duniop, Birmingham and at Hereford have generated profitably. 
in addition, we have recently commissioned a 27MW gas turbine generation unit 
feeding directly Into our distribution system which will provide further Insurance 
against the variability of prices in the electricity market. 

Business Expansion: In other areas we have taken an innovative 
approach in entering new markets, minimising the downside risk through staged 
exposure. Encouraging progress has been made by our subsidiaries Midlands 
Gas (gas suppty), Cogen Systems (small scale combined heat and power units), 
and Mass Energy (energy from refuse incineration}, 


Prospects: Our core business of electricity distribution and supply 
remains cur central management focus. Expansion of the Company into other 
areas of business activity has continued to be within the framework of acoherent 
strategy which vigualises our future a8 an energy company. Our balance shee! 
remains Strong and we expact to achieve our budgeted resuits by the year enc. 
‘Together with my Directors, | have every confidence in the continuing develop- 
ment and financial strength of the Company, 

Bryan Townsend, Chairman and Chief Executive. 


Intertm Results for the Half Year Ended 30 September 1991 











{Historical cost) 
Year ended Half year ended 
31.391 30.9.90 30.9.91 
{audited) (unaudited) (unaudited) 
mn mn £mn 
1329.1 Turnover 5646 617.4 
103.5 Operating Prof 149 27.0 
Dividend receivable from The 
ize National Grid Holding ple 43 bod 
(6.6) Net Interest payable (0.9) (4.7) 
Profit on Ordinary Activities 
109.7 Before Taxation 183 270 
(26-4) Taxation (4.8) 74) 
Profit on Ordinary Activities 
83.3 Atter 7 on 143 19.6 
{6.6) Extraordinary items. (4.4) - 
Profit Attributable 
76.7 tos , 99 196 
(220) Dividends payable (11.8) 
54.7 ‘Transter to reserves 93 78 
3988p Earnings per ordinary share 6.8p 94p 
105p Dividend per ordinary share 5.65p 
Notes 


41. Basis of Preparation: The unaudited interim accoums for the half year 
ended 30 September 7991 have been prepared under the historical cost 
accounting convention, on the basis of accounung policies set out in the Annual 
Report and Accounts for the year ended 31 March 7991. 

The financial information contained in this interim statement does nat 
amount to statutory accounts within the meaning of Section 240 of the Companies. 
Act 1985. 

2. Taxation: Taxation for the half year ended 30 September 1991 has been 
provided on the basis of the estimated effective tax rate for the full yaar. 

3. Earnings Per Share: Eamings per ordinary share of 9.4p have been 
Calculated by dividing the profi on ord:nary activities afier taxation by the average 
number of ordinary shares in issue (209.4m). 

Actual earings per ordinary share were not presented for the hal year 
ended 3D Seprember 1990. 

Pro forma earnings per ordinary share were 3.7p for the half year ended 
30 September 1990, caiculaled by dividing pro forma profit after taxation by 
209,423,000 shares asif they had been inissue since 1 Apri! 1980. Proforma prof, 
was calculated by Increasing interest charges and by substtuting a pro forma 
taxation charge on the basis thatthe new capital structure had beenin place since 
1 April 7990. 

4. Dividend: The Directors have declared an interim dividend of 5.65p (net) 
per ordinary share for payment on 24 March 1992 to shareholders on the register 
at close of business on 31 January 1992. The ex-dividend date for 50p ordinary 


Mes 


Midlands Electricity ple 


{copies cl nis announcement mu eatatte fmm Ihe Conestry Secrweiy xi 80 Cryer moat Muchiow Hil, Halesowen, West Midlands 862 BBP. If you have any anquiries as 9 


Midlands Electricity pic shareholder pleses call us on 021 423 2999. 









































PART OF MIDLAND MONTAGU, THE INTERMATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP 
THAMES: ES ALD FUTURES AUTHORITY 
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INTERMEDIATE CAPI 
4 OUR SINGLE OBjEC TIVE 


OS . .a i 


Dre ae 


itty 


aoc 


2 Expansion Capital. 
@ Buy Outs/Buy I Ins: 







2 ; quisition 3 Finance’ 





We provide Nedtota aaa ede term 
loan and preference share capital to 


private and quoted companies. To date » 


we have arranged over £240 million 
and provided over £150 million of 
intermediate capital to 28 companies 
throughout Europe. 


INDEPENDENT PROVIDERS OF MEZZANINE TO THE MARKET 


Ba 
its 


ae 


A MEMBER OF THE SECURITIES AND FUTURES AUTHORITY 


TAL |] 


OO ae im INTERMEDIATE CAPITAL GROUP » 


49 Bow LaNE, LONDON EC4M 9DL TELEPHONE O71-329 0434 
Executive Directors: Tom Bartlam Jean-LoupdeGersigny Andrew Jackson James Odgers 


TE CT MAIR «i 


Makers 
of fine American 
(| leathergoods for 


fi fty years. 





The Coach Shop, Harrods. London SWI 
For information or a complimentary caralogue. phone 071-235-1907 


The Coach Store, 8 Sloane Street, London SWI 
Ss 


EASTERN ELECTRICITY PLC 


INTERIM RESULTS FOR THE SIX MONTHS 
ENDED 30 SEPTEMBER 1991. 


4 Statement by the Chairman and Chief Executive Dr. James Smith 


Our profic for the first six months is in line with expectations. 
The growth achieved in eleccriciry distributed and the growing impact of 
our cost control measures, combined with the beneficial effects of our 
electricity contracts strategy expected in the second six months, reinforces 
our confidence in the full year's profitability. 

Turnover: [n the firsc six months, turnover was up £72.5m at 
£821.7m. The increase was better than expected and mainly resulted from 
an increase of 3.0% in the volume of electricity distributed. Our 
marketing strategy is centred on growing profitable unit sales through the 
efficient use of electricity. To this end we are in the process of 
restructuring our marketing and sales function so as 0 focus sales effort 
into the most profitable areas. 

Profit: Our business has a seasonal. bias and the profit for the first 
six months is not indicative of the year’s results. In the first half of this 
financial year pre-tax profits were £15.4m against a pro forma £18.6m for 
the corresponding period fast year. However, results in the half 
year are expected to benefit from the effects of our electricity purchase 
contracts and from the impact of our cost reduction initiatives. 

Dividend: In the light of these results and the Board's expectation 
of continuing profit growth, the directors have declared an interim 
dividend of 4.85p per share, against 4.33p net per share pro forma 
equivalent for last year. The interim dividend will be paid on 24 March 
1992 to shareholders registered on 31 January 1992. 

Electricity Purchases: A factor which will lead vo an increase in 
the imbalance between this year’s first and second half year profiss is a 
ee 

protect the Cornpany from potential extremes of volatility within 
ssi aces pal foetus comes the Company has raken 


steps to extend and restructure its portfolio of contracts. The effect of : 


these new contracts has been to increase the proportion of costs incurred 
in the first six months. While this has an adverse effect on the interim 
profits, the conrracts will reduce the high costs experienced ar times of 
high electricity demand in the winter period. 

Cost Savings: Close scrutiny of our distribution activity has 
achieved savings by improved working practices and by increasing 
ivi i at Headquarters. As a result, our 
Staff numbers have been reduced by 2.5% over the last year By 
redeploying our staff we have reduced our use of contactors within che 

business and we have reduced the amount of overtime worked. 
Non-regulated businesses: The contribution wo profic from our 
non-regulated activities is still small. Overall our strategy is co increase 
this contribution by concentrating on those businesses where we have 
skills, experience and resources. Our recently announced retail enterprise 


eee viable and competitive business with roots in 


Similarly, e ae Limived, our recently announced gas sales venture, 
is an area where our existing abilities can be easily applied vo produce 
incremental profit. 

te a ee ee eS ee 
economic climate, will be restructured to ee ee operating 
coon cnr fe Kaen Yo ol * profit centre 

ity. 


in electricity generating, 
plaoe a emdboroogh i progresing bohm ine aed come. Other projec 
are at various stages of development bur Eastern Electricity and Mobil 
fave! decided to review thelr pareiesshilo en balls 450 MW. penractng 
station ar Coryton to generate electricity and provide steam for Mobil’s 
operations. We have not yet in reconciling our 
parate objectives as regards control and financial return of the project. 
Mobil ave od wt hat he projec ll acracivet hem in he conten 
of thats Tetineey opesarions and we would not intend to stand in their way 
in seeking another parmer. 
Stenctmeal Changers We are re-shaping our overall tion. SO 
thar the structure reflects the este ot wien des eerie astee 
Sie See ee 2 ee toe ot Delos 
which lies vacant in the exisiting structure. The person 
coud wil be mnoullis bs a a -regulared 
businesses in the group. Within the elecsricity business, che post of Area 
Manager is being removed and the Areas will be splic functionally. The 
distribution engineering activities will report direct to the Engineering 
Director and the marketing and sales activities will report direct to the 
Marketing Director. This change will allow sharper focus by senior 


management on our core activity fee ed f electricity. - 
Tn conclusion, I am confident that cee 


in sales and the management of cost will show thro 
in our full year’s results. 





INTERIM ANNOUNCEMENT 5 
Group historical cost results for the six ’ 
months ended 30 September 1991 Actual Proforma Pro forma 
, (Note 3) (Note 3} 
WUnaudited) (Audited) 
Notes 1991 1990 199091 
£m £m im 
‘Tumover 8217 7492 1,720.1 
Operating profit 322 1274 
Income from fixed asset investments 4 63 58 174 
Ret interest (16.9) (18.4) (38.4) 
Profit * ordinary activities before taxation 154 18.6 106.4 
Taxatiot 5 (3.8) (45) 26.1) 
Profit on ordinary activities after taxation 16 M40 803 
Extraordinary items 6 - 8.6) 7.5) 
Profit for the period IL6 10.4 728 
Dividends (13.1) - 7.3) 
Profit retained (1.5) 104 45.5 
Earnings per ordinary share 43p 52p 29.8p 
Dividend per ordinary share 4385p - 10.12p 


Group historical cost balance sheet Actual Pro forma Actual 
30 September 30 September 31 March 


1991 1990 1991 
Em im fn 
Fixed assets 
Tangible assats 735.5 695.5 7212 
Investments 97.5 984 975 
833.0 793.9 818.7 
Current assets 3673 295.4 395.9 
Current [iabillties (273.5) (227.8) (289.5) 
Net current assets . 8 67.6 1064 
Total assets less current liabilities 926.8 861.5 925.1 
Debenture and bonds {unsecured) (200.0) (200.0) (200.9) 
Provisions (26.9) {t1.2) (23.7) 
Net assets $99.9 650.3 7014 
Capital and reserves 
Called up share capital 1439 1349 1349 
Reserves 565.0 515.4 566.5 
699.9 650.3 7014 
Net debt 241.0 270.6 267.0 
Gearing WAR 416% 38.1% 














2 Current cost BS Em BN ta 
‘Historical cost penfit on ordinary activities before Gexation iA 186 
Currant cost adjustments 
22 (2A) 
Cast of sales (03) O32 
Monetary working capital aa 63 
ze ats 
(33) maa 
‘Current cost loss on ordinary activities before bxxation oa an 
p hcrarer pala ager honp pee py ct aed da epee doled 
been In place since 1 Aprit 1990. The pra forma figures an adjustment to interest of 


‘mearporats 
£17-7m for the six months euded 30 September 1990 and au adjustment to Interest of £24.2m for the year 


estimated effective tax rate for the year ending 31 March 1992. Taxation tor the six soaths ended 30 Sepiember 
Le Ee ee ee ae ie keaal b be oe neal 
comprise privatisation costs Incurred ia the six munths ended 30 


Za 


SELECTRICITY 


Copies of this announcement can be obained from the Company Secretary 7 Electricity ple, Wherstead Park, P.O. Box 40, Wherstead, Ipswich, Suffolk IP? ZAQ. 
sharehol Et Ee plane 


ting 0345 959697. 








FINANCIAL TIMES WEDNESDAY} 


Dealing in ‘canrencies, precious aise ootition and futures can be ey 
especially in these turbulent times. Making the right move at.the right time 
seldom a matter of luck. It requires expertise and good.in 

Bank Julius Baer, one of Switzerland’s foremost private. banks, offers a 

of banking experience. Imagination and state-of-the-art technical facilities. 
our dealers to stay on top of market orale ® around the world and! 
action without delay. 


Bank Julius Baer It’s a deal! - 





BB 
“BANK JULIUS BAER 


For the Fine Art of Swiss Banking 








Zork, Bbabotsranee 3, CH-BOT0 Zor Tal (97 T2851 1 . ae Be 
Londoa, Baris Marks House, Bevis Marks, London ECIA 7NE, Tel 071-623-4219 ° - ~ 
New York - Sun Frauclace - Les Angeles  Maxica City - Hong Kong - Tokyo 

Geneva - Fravkfart © 


__ AMeciber of SFA, 


This advertisement the requixements of ‘The Intemational Stock i Exchange of ‘the U . 
Kingdom and the Republic ode ied Wont cee er orn 6p : 


or purchase, any’ 


5,000,000 Oncinazy shares of $0.01 each “ 
with one Warrant for every five Ordinary shares 
increase) 


(subject to 
ata Palate send 
umn subscription $1! 








SPONSOR 
“s, G. WARBURG SECURITIES * 


- INVESTMENT MANAGER : 
_SCHRODER INVESTMENT MANAGEMENT. LINITED 
‘SHARE CAPITAL — : 





"jn Ordinary shares of SA. enc ni 


Sear Wem Rt Ohana bs ental om Sia sl FOG , 


bap herrea hint tai 
ae ey ae (with Warrants) mane eet Kingdom hernationally 
S.G. Warburg Securities. ~ ee = by. 


(the “Option”? to subscribe 500,000 
thr cb oy 9 ys ere 


iinery shares by snd Warcents of, the 


of the Option tn be admitted ..|) - 


_AVESCO pic. 
{ncorporated ane ogistaned fn Engh! No.1 78896, 
NOTICE To HOLDERS OF BEARER SHARE WARRANTS OF 5 


INTERIM DIVIDEND 


Ata Directors Meeting held on 6 December 1991 Avesco pie deciared te 
tho voor anced St March 1902 Whi = paysite on © Apa YOSe- snd 05 pra 


Nokdera of bearer Share Warrants who veizh to take Up the Interim dividend for the a 
must lodge dividend coupon number 14 together with, cetera oe aa ng 





Avesco pic set outbelow. 


Dated 11th December 1891 
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DECEMBER 11 1981 


SESDAY DECEMaep 
_ 1 
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_ EXTRA POINTERS 
_ FROM THE FT 


FT GRAPHITE 


- Our equity research and charting service 
ud! eee 7 now covers the world’s 
ee top stock markets 

| in Europe, the US and the Far East 





anc ae insunury, 











FT Graphite is to the investment professional Identify investment opportunities meeting your 
what a compass is to the navigator: a simple but criteria: search for companies exhibiting low PE ratios, 
essential means of picking the right direction. disclosing directors’ dealings, or showing above average 

FT Graphite covers company fundamental price movements; 

ae information, stock exchange announcements, managed Manage your portfolio and present its 
. ‘~ - funds data, and current and historical prices for performance: create your own index, and take 
ha OP __ European, American and Far-Eastern equities. advantage of FT Graphite’s impressive graphical 


aE |__| Delivered daily to your PC, FT Graphite is fast, easy output. 
° 7 : gee to use and extremely cost effective; something your 
' organisation can afford to make available to every mhember 

of your equity team. PLOT THE BEST COURSE 
‘You can constantly refer to it for pointers and Call Laura Gressani now, or send your business card 

you will want to! ; to FT Graphite, Ibex House, 42-47 Minories, 
Analyse price movements: show moving averages London EC3 IDY. 

or plot the price against an index; 

s Understand turning points: overlay fundamentals 
and critical announcements on the price chart; 071 702 0991 


NAGEMENT LIMITED __ 


FT GRAPHITE 


A FINANCIAL TIMES INFORMATION SERVICE 


FT Graphite’s extended coverage will be Jaunched at the 
COMPUTERS IN THE CITY Exhibition, Financial Times Information Services, Stand 63, Barbican Centre, 12-14 November 











Pollution 
treated to 
a cocktail 


leaning up after indus- 
try might be easier in 
oan ee French 
experimenting e 
countryside see the fruits of 
their labour. : 
‘The team — a joint effort by 
the French oil 


ing 
logical = 
ogi ; engineering are 


also possible to depollute 
while continuing to run a fusi- 
ness ~ for example, a petrol 
station could continue to oper- 
ate while leaked oll was being 
washed from underneath it. 
Estimated costs are FFr200- 
FFY300 (£20.50-230.75) per 
Hi Awaitaine Boyes the data 
ie hopes 
derived from the tests will 
encourage governments and 
other authorities to set stan- 
dards for rehabilitating the 
vast tracts of industrial waste- 
Jand around the world. 


Hilary de Boerr 





Courtaulds Textiles 
plant halved its water 
consumption within 


18 months of applying 
strict water and effluent man- 
agement. p 

“This makes environmental 
and business sense because 
you pay for the flow In and the 
flow out,” says Peter Cooper, 
technical executive at Court- 
aulds. His department is 
responsible for helping to 
achieve targets in the compa- 
ny'’s environmental action 
plan, set out in 1989. 

Cooper and his colleagues 
have been looking at ways of 

the complicated 


changing tex- 
tile processes, which demand a 
lot of water and many chemi- 
cals. “We have been trying to 
reduce the number of chemi- 
cals used and have been 
looking for alternatives that 
cause less pollution. For exam- 
ple, we have started using for- 
mic instead of acetic acid, 
which is also a quarter of the 
cost.” Cooper admits that in 
spite of Courtanlds’ progress, 
the company still has a long 
way to go to reduce the 
amount of contaminants that 
leave the factories via the 
sewer. 

Most manufacturers are still 
struggling to bolt on technol- 
ogy that will prevent pollut- 
ants from entering the sewage 
systems. Many smaller con- 
cerns continue in the tradition 
of simply pouring contaml- 
nants down the drain and for- 
getting about them. 

pleger companies are 
starting to practise in-process 
recycling. But the movement is 
slow because the investment 
cycles are so long — around 10 
to 15 years,” says David Musco 
of Ecotec, 2 UK environment 
consultancy. 


Industry is under consider- 
able pressure to reduce the 
harmful chemicals, organic 
matter and metals that it pours 
down the drain. Traditional 
methods of getting rid of 
waste-water, such as diluting it 
and allowing the contaminants 
to disperse into rivers and 
estuaries, are being questioned 
as new evidence of environ- 
mental damage emerges. 

For example, research by the 
Plymouth Marine Laboratory 
has shown that all fish caught 
in the North Sea suffer from 
the effects of pollution. Other 
tesearch shows that relatively 
high concentrations of heavy 
metals - cadmium, lead and 
arsenic — have built up im the 
Humber Estuary, the Thames 
and throughout the North Sea 


DO YOU WORK WHERE YOU’D CHOOSE TO LIVE? 
WELCOME TO THE BRITISH BUSINESS PARK 


Rural Wales is the most beautiful part of a beautiful country, 

yer almost fifty individual business parks locations thrive in this 
matchless national park-like setting of more than 3,000 square miles. 
Each is sited with the sensitivity appropriate to one of Britain’s mast 
unspoiled areas of natural beauty. 

In place of cities and congestion, Rural Wales has towns with character, 


open roads and fast developing communications with the rest 


of Britain. 


There are no industrial wastelands. No urban sprawl. 
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BUSINESS AND THE ENVIRONMENT | , 
Tourism industry. 


Continuing a series on environmental challenges 





facing the UK water industry, Peter Knight looks ssgymgsctmlogies Se 
ti 2 TS _ ales, such as those w! a) eG, 
at industry’s efforts to reduce the flow of effluents Si be er travels new road as 
ote while I nies. ‘ue ae By Michael Skapinker ae . 





fter pocketing their 






Waste tap must 
be turned off 


European water usage within — 
key water consuming sectors 






ager of the Effluent 
Club, a UK-based industry 
up run by ABA Ind 





and WRe, 
the Water Research Council. 
“But some on the 
fringe are not aware of 
the and others want 
to ignore the implications 
Thief capeuialiy tras a aes | or 
i true in . s 
textile lustry where - used to change some ment. It brings litter, people 
Slee or eee een nae from hazardous to and traffic, As many as 80 per 
imported raw wool,” he says. An example is cent of those making visits to 
While cost of digestion which is ee eet ome 
the necessary technology to being used to treat car. 
bs im- able such aS domestic | The ETB points out, how- 
‘inated aa ever, that tourism can also be 





extract the 
iy buying uncontaminated 
Tocal wool © deters the smaller 


ies, bi used a5 an : 
know that it Takes “gouge 10 Other biotech research 
reduce the amount of chemi- includes use of 
cals because effluent process- 










ing costs are set to rise. Chemical Primary Petroleum Food & Textila a 

Much of UK industry refining drink good effluent management is 
its waste-water down the Source: Ecotee soft 
it pays a fee — dependent on ware, CO! s 
quantity and quality —- to the difficult part of reducing waste the pipe was not being user date communications. “IT is 
sewage company which treats because i¢ depends on the reap- Once these basic improve- the 
industrial it with domes- of traditional methods. ments have been made,compa- around the business of control- 
tic sewage. The sewage compa- use this is uncharted terri: nies rely on effluent treat- the treatment process. 
nies are under increasing pres- tory, there are as yet no text- ments to reach their targets. And one of the important gaps 
sure to ensure that the treated books for plodders. There is a host of established 
water which leaves their plants An obvious starting is and emerging effluent-process- which enable you to measure 
is as clean as possible. to modify the end-product so ing i and controi,” says Musco. 

This means that they are that it will not create as much The Centre for the Exploita- Researchers are also work- ften ° 
beginning to get tough with waste. Then the materials used tion of and ing on the use of electron . 
their industrial clients by mon- in the manufacturing process (Cest), a UK industry-fonded gnengy to break an attrac: «~ 
itoring the effluent more can be changed by, for exam- - the effluent. In this way metals t weel before they 
closely and charging ple, substituting recyclable mates the market for ii can be removed and organic {a guide" to tourism and the become a nuisance to the sur- 
rates for the service. organic solvents for water. treatment will be mat environment. The first step, it rounding residents and begin 

Companies have two routes Managers will also improve worth £1bn a year in the UK by Macdonald holds out most |says, is to formulate a com- to destroy the ambiance of the s 
available to comply with the practices inside the plant to 1995. Ecotec puts the world hope for membranes and pany policy on the environ- site. Different prices for differ- 
eS ee reduce the amount of water market for municipal and treatments. Jobn- | ment-and write it down. The ent times of the week and for 
First, make less waste. used and therefore effluent i Wa- ston says the different technol- | Batley Park Hotel in Hamp different seasons can help to 
use better technology to cap Some of these steps ter treatment at £8Sbn a year. ogies need to be unified shire has a Written policy ensure a more even flow of vis- 
ture and re-use waste that can- are straightforward. A Court- Neil Johnston of Cest says the best results. “There's which inchides 2 commitment tors. : 
not be prevented. aulds plant reduced its water much of the money spent on of technology around to purchase those products and 

Waste-minimisation implies consumption by a third simply municipal waste-water treat- needs to be bolted services that are least damag- ‘The Green Light - A Guide to 
a change in the way manufac- by installing flow-controilers. ment will pay for civil engi- ing to the environment and to Sustainable Tourism from the 
Excers ink: ebont their tack Further savings were made by neering projects rather than on a me increase environments! aware- ee eae 
This 9 thought pro- fitting spring-clips new treatment technologies. king at Ofwat ness among its staff. venor Gardens, London 1 > 
cesses is, possibly, the most of hoses to stop the ow when Musco of Ecotec, however, says Resioont ft To ensure that it acquires g&T. £1070 ‘ 





And you'll find the choice in our business property portfolio expansive 
too. We've four different types of park location designed to provide the 
optimum environment for businesses of almost every size and nature. 
A keen and reliable workforce... lower overheads... reduced hassle... 
and a major boost in the quality of life for you, your family and your 
staff — these are the advantages Rural Wales offers so uniquely. It’s the 


location your business deserves. 
Call Colette Lonergan on FreeFone 0800 269300 and arrange to spend 


a day in the Park. 


Rural Wales 


THE BRITISH BUSINESS PARK 


The Development Board for Rural Weles, Ladywell House, Newcown, Moncgomeryshire S¥16 1)5, Telephone: 0686 626965. Faz: 0686 622499. 
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FT LAW REPORTS 





Mareva injunction discharged for non-disclosure 


THE MOTOR VESSEL P 
Queen's Bench Division (Com- 
mercial Court): 

Mr Justice Evans: 
December 5 1891 


THE BUYER of a ship who 
applies ex parte for a Mareva 
injunction to prevent the sell- 
ers from removing purchase 
monies from the UK, must dis- 
close to the court any inten- 
tion not to notify them of his 
application before completion 
of sale. And an intention not 
to notify is unjustified if noti- 
fication would be unlikely to 
precipitate removal of assets, 
and the purpose is to prevent 
the posstbility that the sellers 
will refuse delivery if aware of 
the injunction. 

Mr Justice Evans so held 
when discharging a Mareva 
injunction, and refusing to 

fresh injunction, freez- 


ing part of the purchase price 

pald'n the UX by the plu 
buyers of the motor vessel P to 
the defendant sellers. i. 

HIS LORDSHIP said that the 
buyers agreed to buy the P 
from the sellers by @ sale con- 
tract in memorandum of agree- 
ment (MOA) form dated April 
10 1991. 
tare: completion date was 

By that date the parties were 
at loggerheads over the ship's 
condition. 

On July 1 the buyers had 
obtained an order from the 
English court permitting 








” inspection of the ship at Singa- 


pore. 

The ship was on time charter 
to another company and on 
sub-charter. Disputes and diffi- 
culties arose over the interpre- 
tation and effect of the inspec- 


tion order. 

The buyers obtained a simi- 
lar order from the Singapore 
court. 

Solicitors and counsel were 
involved in London and Singa- 
pore. Relations between the 
professional representatives in 
Singapore became strained. 
Eventually anes was 
arranged for Ji 

The buyers San that the 
vessel was not in deliverable 
condition under the MOA, and 
that they had decided to accept 
delivery but reserved the right 
to dama, 


ges. 
The price payable at comple- 
tlon was $7m. The buyers esti- 
mated the value of their dam- 
oot asi rehend ded 
a] en 
that is ey rightly app) a 


aut of the jurisdiction. They 
proposed to give notice of a 
tration in in respect of 
their . 

Their London solicitor 
advised that if they obtained a 
Mareva order restraining the 
sellers from transferring $3m 
pending an arbitration award, 
the sellers would not be enti- 
tled to refuse to give delivery 
of the ship. But he and the 





' CONTRACTS AND TENDERS 


NOTICE FOR IMPROVEMENT 
STUDY OF SEKA MILLS 


SEKA (Pulp and Paper 


General 


Directorate of Turkey) is considering receiving 
international bids for a preliminary study to 
be carried out for the improvement alternative 


for its Balikesir, 


Izmit and Dalaman Mills 


(Balikesir is a Chemi Thermo Mechanical 


Pulp, CTMP and a Newsprint Mill; 


izmit and 


Dalaman are pulp and multi machines paper 


and board mills) and 


later a detailed 


feasibility study for the best alternative. 


These study reports should be suitable 
for investment decisions and loan evaluations 
by international finance establishments. 


’ The’ purpose of this Improvement 
Program is to raise processes and product 
quality to international standards and taking 
into consideration existing conditions to 
optimize capacity of the mills under study. 


Prequalification evaluation will be 
carried out to establish lists of bidders for the 
two studies. Therefore interested companies 
should enquire for the prequalification 
documents before January 15, 1992, from the 
address given below by post or fax. 


SEKA reserves the right of verification 
of all statements and is free to choose 
applicant companies and is also not obliged 
to give any information about its evaluation. 


Application Address : 


SEKA 
General Management 


SEKA GENEL MUDURLUGU 
Yatirimlar Dairesi Baskantigi 
IZMIT - KOCAELI / Turkiye. 


Ref: Improvement Studies of 
SEKA Balikesir, Izmit and 
Dalaman Mills. 


Fax. No. 90.21.123235. 





COMPANY 
NOTICES 


THE ROYAL BANK OF CANADA 
U.S. $300,000,000 Fioating E Rate 
Debanture Notes due 2085 

NOTICE IS HEREBY GIVEN that for 
the Interest Period commencing on 
42th December, 1991, the Notes will 
bear interest at the rate of 4k% 
per annum. Te eae ng mies on 
12th March, 1: 

No. 22 will be rae) s201 Der 
U.S. $1,000 nominal. 

Agent Bank 


4 ROYAL BANK OF CANADA 





EUROPE LIMITED 
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buyers feared that the sellers 
nevertheless would refuse. 
They therefore applied ex parte 
to Mr Justice Gatehouse on 
July 11 and obtained a Mareva 
injunction. 

The injunction was subject 
to an undertaking by the buy- 
ers “forthwith” to give notice 
of the injunction to the sellers 
and their bank, and to a pro- 
viso that nothing im the order 
should take effect until pay- 
ment of the purchase price 
meaior delivery of the vessel 

The buyers’ London solicitor 
took the view that the under: 
taking to give notice to the 
sellers “forthwith” was subject 
to the terms af the proviso and 
so did not take effect until 
after payment and delivery. 

The sellers therefore were 
not informed of the order until 
after completion, which took 
Place on July 12. 

After completion, the order 
was served on the sellers, 
notice was given to their bank, 
and $3m was frozen in their 
account. 

Following surveys of the ves- 

in Singapore, a further 
order was made reducing the 
frozen sum to $2m. 

The sellers changed their 
London solicitors in August, 
and on September 30 the new 
Solicitors applied to have the 
injunction discharged. 

When the injunction was 
obtained it was believed the 
court had jurisdiction to make 
a Mareva order when buyers 


















































COMPANY NOTICES 


LEUMI INTERNATIONAL 
INVESTMENTS 


De moment nciews 
RATE NOTES 1992 

‘The mmtorest rate apphcable to thre above 
(Notes m respect of the sa months 
pestod comanencong Lith December 
195] has been fixed at 6% per annum. 
‘The imerest amounting to US $30 50 
per US $000 onncpal amount of the 
‘Notes wib be paid on Lith June 1992 
aganst, at Coupon Ne. 20 


BANK LEUMI TRUST COMPANY OF 
NEW YORK 
Pracipal Payme Agent 


ANNUAL GENERAL MEETING 
The annual genoral meeting of the 
members ol Gercor Limied will be held 
on 13 January 1892 af 15:15 in the board 


foe, nat oe, Caner Ming Building. 


CONTRACTED 
BUSINESS 
SERVICES 


The FT proposes to 
publish this survey on 
February 24th 1992. 
It will be of 
considerable interest 
to our readership of 
Chief Executives, 
Finance Directyrs, 
Board Directors and 
Managers- the very 
people who have 
responsibility for 
employing external 
contractors. If you 
want to reach this 
important audience. 
call 
Jessica Perry 

on 071 873 4611 
or fax 071 873 3062 


Data source. BMRC 1000 





OUR VIEWS ARE 
VALUED FROM VIENNA 
TO VANCOUVER. 





You'll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business takes 
you. our news and views can still be part of your business day. 

Any problems call the FT Copyline on 49 69 15685150. 
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under an MOA were about to 
pay and take delivery but 
wished to make sure that a suf- 
ficient part of the price would 
remain in London to provide 
Mareva-type security" for 2 
damages claim. 

But the Court of Appeal had 
held that no such jurisdiction 
existed (see Veracruz 1, FT 
November 19 1991). The reason 
was that no injunction could 
be ordered until the buyer had 
a cause of action against the 
seller, and the breach of con- 
tract on which he relied did 
not arise until the ship wes 
delivered in a defective condi- 
tion. 

it was argued that Mr Jus- 
tice Gatehouse’s order must be 
set aside for want of jurisdic- 
tion. The issue became 
whether a fresh order should 
be made which would take 
immediate effect t agains: the 
$2m still held in Lon 

The courts had been uneasy 
from early days of the Mareva 
jurisdiction about making the 
order ex parte in circumstances 
which would enable a buyer to 
pay the price and so claim 
delivery while preventing the 
seller from having free use of 


{1990} 2 Lloyd's Rep 245, Mr 
Justice Leggatt said sellers had 
an understandable disappoint- 
ment in that, having been led 
to expect an unfettered right to 
dea) with the whole of the pur- 
chase money, they found them- 


selves deprived of the right to 
deal with some of ic. 

He said: “Provided that the 
court is told the facts [ei that 
the injunction will be used to 
block the purchase money). it 
can then decide whether to 
grant an injunction subject to 
an undertaking that notice of 
intention to serve iy will be 
given to the sellers before com- 
pletion of the sale so that they 
may consider ... whether there 
are grounds cpen to them for 
not completing the sale.” 

The authorities clearly di 
tinguished betweer giving 
notice to sellers before comple 
tion and the need to make full 
disclosure te the coum wher 
the ex parte order was 





There were circumstances in 
which failing to give advance 
Notice, however unattractive. 
might be justified: bur the dury 
of disclosure tO the court Was 
invariable. If the buver/appli- 
cant intended not :o inform the 
seller before completion. that 
fact must always be disclosed. 
The injunction might he 
ordered none the less, 25 it was 
in The Great Marine. 

In Bank Mellar r Nikpour 
[1985] FSR 87,92 Lord Donaid- 
$0n said the rule recuiring full 
disclosure was of fundamental 
importance. 

He said it was. “together 
with the Anton Pillar order, 
one of the law's two ‘nuclear 
weapons’. If access to the 
weapon is obtained without the 


fullest and frankest disclosure, 
I have no doubt at all that it 
should be revoked.” 

Many - if not most - Mar- 
€va applications were made in 
circumstances in which it 
could reasonably be foreseen 
that the defendant would take 
action to remove assets from 
the court’s jurisdiction if he 
became 2ware of a pending 
application. 

But here the parties were 
already locked in dispute and 
were communicating through 
solicitors. Notice of the Mareva 
application was unlikely to 
precipitate removal of assets 
unless such a removal would 
take place in any event. 

The injunction was directed 
at the proceeds of sale which 
would not come under the sell- 
ers’ control until completion. 
The sellers’ could not dispose 
of them before that time, when 
the order became effective 
according to its terms. 

The reason the sellers were 
not informed was thar there 
was concern they might refuse 
delivery if they became aware 
of the injunction, although the 
buyers were advised that they 
were not entitled to refuse 
delivery on that ground. 

Thus, the sellers were 
deprived altogether of their 
right to delay or withhold 
delivery, if they had such a 
right, and to question whether 
the Mareva order was appropri- 
ate, before it took effect. 

Lord Denning in The Assios 





ALLIEDELYONS 


me elite cnmtene 


Allied Lyons 


80.9m shares 
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Limited 


42.3m shares 
2.6m options 


A$320 million 












205m shares 
A$109 million 


International block trades. 


Some of the placings carried out by BZW as bought deals, on a sole 


QBE Insurance Group 
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8.9m new shares 
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| Merchant Bank 


| 8.69m shares 
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WILLIAMS 


i Wreiiams Hotormes pee 


i Williams Holdings 


11979} 1 Lloyd's Rep 231 
thought that the sellers would 
be entitled in such a case at 
least to delay delivery to some 
extent. Conversely. if they 
were not entitled to delay 
delivery, the plaintiffs hed 
Nothing to luse by giving 
advance notice. It was even to 
their advantage to have the 
issue, if it was to be raised. 
decided before delivery took 
place. 

The buyers were not justi- 
fied in making the application 
ex parte for those reasons. 

Having taken it upon. them- 
selves to make the application 
without notice to the sellers, 
the buyers undertook 2 heavy 
duty of disclosure - one which 
must be stringently eniorced. 

That duty was not dis- 


charged, and the order of Mr | 


Justice Gatehouse should be 
set aside on that ground also. 
even if valid as a matter of 
jurisdiction - which it was 
not. 

Nor should the court, treat- 
ing this as a fresh application 
by the buyers, order a new 
Mareva injunction at this 
stage. 

For the plaintiff ouyers: 
Michael Howard QC and 
Poonam Melwani tHolman Fen- 
wick & Willen). 

For the defendant sellers: 
Bernard Eder QC and Simon 
Bryan ( Middleton Potts. 
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The FT proposes to 
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Ampol Exploration 
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i | Ellis & Everard | Limited 
I 1 1 
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Venezuelan aluminium 


agree g y : tributors : 
smelter plans suspended [hardwood | S#** Ktisht om # price row between suPPuES ee 
‘ bh oar company 
Pp p art woo AST GERMANY’s bat, would be mere than happy to pliers, In Septem 1800, it sot Fhptcy,” says VNG in the news: 
By Joe Mann in Cara industry may be s cushomers . i : 
d cee initiative faced with.a deepening price currently charged, with oe a why | 
TWO INTERNATIONAL crisis as the bells ring in 1992. assuming that VNG makes its gas company, ine early the . 
aluminium companies, the Alu- The former Soviet Dpion’s exports of secondary (scrap) | By John Hunt, Environment | If a price t cannot be surplus pipeline capacity avai market Soviet | gas. i to. 
minium Company of America aluminium ingots to Japan this year have ly | Correspondent reached within the next three able to WIEH at reasonable Noventber year ; 
(Alcoa) and Austria Metall, ‘Siice June, trade Reuter from Tokyo. ___ | weeks, Germany's five new a term contract witht 1 
have advised the Venezuelan , According ta, the alt A GROUP of companies | states could find themselves This un) ted siuation to 2012 for Russian b 7 
government that they have ingot from the Soviet Union have continued to | including do-it-yourself retall- short of gas over the has arisen out of the month volumes increasing step DY the”. 
decided to “suspend” plans to fall, reaching 4,153 tonnes in October front 13,373 in June. ers, property developers and months. battle between west Germany's step to 13.5bu cam 2 year a 
invest in two large smelters “Che reason was postponement of scheduled depar- | timber importers has agreed to | In halfpage advertisements giant gas distributor, Rukrgss, 1997. the pipeli ‘deny. 
that were to be in Vene tures from Nakhodka port because the Soviet exporters had phase out by 1995 the use of] placed in more than 120 of Essen, and Winte a So VNG has pipelines. Gas. 
ing to Mr Roberto not paid the cost of delivering them to the port,” a trade tropical hardwood produced by | German newspapers, east Ger- newcomer to the Gertnan gas access to consumers 1. | es 
Pocaterra, Venezuela's Minis- house official said. “As the Soviet Union breaks up, the | unsustainable methods. many’s major gas distribution scene. It could have been through an ald intergovern: mai ps 7 
ter of imports are expected to fall further.” he added. The it, reached with company, ‘Verbundnetz Gas, avoided if, after the collapse of mental contract, direct access 8 Pt pnt simply e 
The projects involved invest- World Wide Fund for Nature | (VNG, Leipzig) has appealed to the communist system, the old to 2bn cu. m a year t Roe matter of eliminating. unde: .. 
ments of around US$2bn and a letter to President Carlos tively high price of Venesuelan (WWF) means that they will| the federal government to state gas distribution monop 925. But WISH hi as e competition”. . ee 
new aluminium smelting Andres Perez of Venezuela, Mr government debt on the sec- | cease to use such timber five | initiate emergency measures oly had not survived in the trump. R most WIEH also claims that.VNG- 
capacity of over 330,000 tonnes Paul O'Neill, chairman of ondary market has made the | years earlier than the phase | ensure sufficient gas is avail form of a single company, gas. itd has ee SA ta pay 228 "pie: 
a Year. ‘Alcoa, said recently this hed swap mechanism much less | out proposed by the Interma-/ able to high priority consum- VG, dominated by Rubrgas. The price bat Se Pier: nigs/kwh for gas fom ‘BER, 
Mithough it was already eliminated profitability for attractive. Alcoa, moreover, | tional Tropical Timber Organt- | ers such as hospitals. A 35 per cent stake in VNG over a Gifference of O28 Pie® STE the Enkrgas/VNG pipe, 
known that the two companies much of the industry. reportedly had problems in | sation for the year 2,000. The advertisement took the was sold by the Treukandan- nigs (0.1p) per kw! ce jing joint venture. in east Ger. - 
had decided to put their Ven- “If there was some obtaining a commitment from | Mr Francis Sullivan, WWF | form of an open letter from stalt, the body administering offered to supply VNG wii srEVG, has agreed to-pay. 
ezuelan projects on hold, the that the Soviet economy would the Venezuelan it on forest conservation officer, said NG to Wintershall, based in the privatisation of east Ger at an east German border 785 vhornigs/kwh for gas trom " 
government announcement return soon to its previous ‘ng ite projected smelter | the intention was to forge a} Kassel, and its parent, BASF, man state companies, to Ruhr of L94 Pfennigs/kWh = jong eehess A Peiicial: 
made it official. The minister's internal use level of alumin- with adequate electric power. link between the con- | the Ludwigshafen-based chemi. gas and 10 per cent to BER, of term deliveries. VNG rete: 5 higher aroha 
public statement also mate it ium this sudden surge of Mr Pocaterra attempted to | Sumer and timber producers | cals concern, which paints a Hanover, owned jointly by ing to pay more than the sags uh additional services ~_ 
clear that the government's Soviet metal would cause no smooth the public impact of whose products comes from | lurid picture af Wintershall’s Esso and in August 1990. so-called W: of L66 a iv te Ruhress and BEB 
much-publicised pian to concern. ButIsee nonearterm his announcement by noting costatuaile development where | and BASF's BEB holds a direct 25 per cent Pfennigs/kwh. Wi os is the r exam! te aes on Se 
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faced with gas crisis” . 
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capacity was in trouble. Soviet economy. The conse- other jects” Re said that the undertaking 
For several years, Venezue- quence of this situation is the to build aluminium smelters in | by the companies meant that 
lan officials have been talking equivalent of a major increase Venezuela had i they | more and more timber produc- 

about raising capacity from the in metal supply and there is a ware still in! ers _and importers wi have ; 
current level of 600,000 tonnes need to change the timing for to find out exactly where their 
LME WAREHOUSE STOCKS wood came from in order to 


a year to 2m tonnes. 


expansion projects,” said Mr 
O'Neill. 





satisfy consumers’ demand for 






Alcoa and Austria Metall n 
pulled out for at least two rea- —_In_ addition, the two compa. <<“ sustainably-produced timber. i i 
sons, nies had expected to finance a = Aftsn/nium 1a 4a0ts BOOB He described the ITTO as 8 con nam ron 
Firstly the aluminium mar- major share of their projects Copper +7 eno | “pretty sick” with a widening sumption — unless VNG pays from the North Sea to Ludwig- 
ket has been destabilised by a through the government's Nickel ‘ise toratee | gap between its objectives and | the price demanded by WIKH shafen in west Germany to iS 
sharp increase in sales to the debt-equity swap programme. Zinc +950 sotez7oo | performance. He said that at | since the beginning of 1991. connect with the second, the 
west from the Soviet Union. In This year, however, the rela. 7 +450 13,105_ | its recent Yokohama meeting | So far VNG has refused to Stegal pipeline across east Ger- 
only seven out of 47 countries | pay the fall price and WIKH many, linking with the Czecho- 
‘ i. 9 reported a on what they | has been supplying gas with slovakian transit pipeline car- 
were ig to achieve sustaina- | out a contract. As 2 result, rying Russian into east 
World stocks ‘to reach 7-year high’ | tigtySeyersat | wisn ctvuines, i wal scar ee 
The companies which have | mmulate losses of DM 15¢m. by Frustrated in its attempts to 
By Kenneth Gooding signed a commitment to the | the end of the year. buy a 25 per cent share in 
1995 date are B & Q, Texas | In answer to the advertise. VNG, (it bas now been allo- 
TOTAL ALUMINIUM stocks Stewart and Mr Nell Buxton. _tion, more than 8m tonnes will | Homecare, Sainsbury's Home- | ment appeal, WIKH says that if cated 15 per cent plus one 
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Se a et LONDON STOCK EXCHANGE 
Share prices drift off in thin trading "S38 
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Davies retains contacts and Sac as ee 
switches loyalties in Hong Kong 22\eencr 
and operating 





Hibernia Development Project 





of turnover 
i it bankers - : profit. He is currently ; : ea! 
David Davies, the OK copay maintain pand, be 16 Keen 0 980. oe then he has bean chief President of Maple Leaf Foods A project to develop the Hibernia Oil Field offshore 
name turning round Hongkong Hong Kong. executive of Hi Samuel and 0d will continue to be so Newtoundland, Canada owned by 








Kong. 
Land in the mid-1980s, has Although based in London, collected a group of non-exec- 
resurfaced in the colony as a he has a house and an office ips 


Wharf (Holdings), the main spends more than 25 per cent American Barrick. mortgage ing arm of the 
public company in the busi- of his time in Hong Kong. Davies is well-known for his large French has 
ness empire of the late Sir Y K Although it is unusual fora good connections in the prop- appointed a new managing 
Pao. businesaman to switch his loy- erty world and his appoint. director from February 1. 
‘The Si-year-old Davies, cur- alties in a closely-knit commu- ment to the Wharf board — 75 Michel Mauran, 46, is currently 
rently chairman of Johnson nity like Hong Kong — - per cent of its profits come regional director at the Caisse 
from property — is a further Régionale d'Tle de France, the 
sign that chairman Peter Woo largest regional bank in the 
is Intent: Gai shaking ns i Crédit Agricole group, where 
conservative image ls he was in charge of 50 
father-inlaw, Sir Y K Pao. 







Mobil Oil Canada Properties 
Gulf Canada Resources Limited 

Petro-Canada Hibernia Partnership 
Chevron Canada Resources 

















The undersigned acted as financial advisors to the Hibernia Project Owners 
regarding $1.835 billion Cdn. in loan guarantee facilities being made 
available by the Government of Canada to the Project Owners. 
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company, 
Cawthra. Until September, 
executive of 




















Edinburgh-based company a8 ~ 
chief executive from James 
Miller who has been chairman 
and chief executive since 1970. 
Miller will continue as chalr- 
man. 





Goldman, Sachs & Co. Wood Gundy Inc. 
Canadian Imperial Bank of Commerce 

















Beatty after three and a half 
years as CEO. because he 
wanted “a change of career 
path". He was attracted to 
Miller, whose turnover of 
£235m cumpares with Balfour 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 
Soviet rumour aids dollar 


THE dollar held centre ground 
in the markets yesterday as 
conflicting Soviet rumours and 
fears that the German Bundes- 
bank would raise rates next 
week buffeted the currency. 

Driving sentiment were fears 
that Mr Mikhail Gorbachev, 
the Soviet president, might 
resign - a move that would be 
certain to attract funds into 
dollars in a repeat of curreticy 
flows during the failed Soviet 
coup last August. 

The dollar traded in Europe 
in a wide range before closing 
slightly higher at DM1.5765, 
after a previous DM1.5740. 

The D-Mark was weaker 
against the US unit, on the 
grounds that any upheaval in 
the Soviet Union is quick to 
affect Germany for clear geo- 


at DM2.8500, after a previous 
DM2.8425. But no rumours, 
however, were strong enough 
to lift sterling from its position 
at the bottom of the currency 
grid within the European 
exchange rate mechanism. 
‘Trading of European curren- 
cies was subdued as market 
participants waited for the out- 
come of the Maastricht summit 
on monetary, economic and 
political union. After the final 
£ IN NEW YORK 
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signatures on the treaty are 
written today, it will become 
clearer whether the UK will be 
isolated as the only full ERM 
partner which has not commit- 
ted itself to lock exchange 
rates by 1999, 

Uncertainty still present in 
the mares | meant sterling 
made le headway against 
the weaker D-Mark 


But tradera reported that 
should UE be granted an opt- 
out on the road to European 
economic and 


no effect on the 
the summit is oe en 
expect the D-Mark to benefit 


ing 

Sterling could again come 
under pressure if the summit 
fails completely. Mr John 
Major, the prime minister, 
would run into opposition from 
the various factions in the Con- 


Maastricht and Soviet 


rumours. 


to the Central Sta- 
ice, the price of 
manufactured products at the 
factory gate rose by 0.4 per 
cent between October and 
November and was 5.1 per cent 
higher last month than in 
November 1990. In October, the 


The next major test for ster- 
is likely to come on Friday 

with the publication of the 
retail prices index for Novem- 
ber. Yesterday's downbeat 


upward 
ber’s 3.7 per cent level. 
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MONEY MARKETS 


Maastricht calm 


The Maastricht summit's 
negotiations on economic and 
political union dominated a 
quiet but wary day on the 
European money markets yes- 


iy. 

There was little attention 
paid to the Bundesbank's ten- 
der for 28-day securities repur- 
chase funds at variable bid 
rates. Had this happened on 


have been a signal that the 
central bank was minded to 
raise rates at its counci] meet- 
ing. 

In the UK, the closely- 
watched three-month inter- 
bank rate moved up to the 





wing to shore up the pound 
should the UK appear 
reluctant to commit to 
currency union at the close of 
the summit today. The news 
that Mr John Major was 
willing to accept an opt-ont 
clause for the UK alone could 
have more repercussions 


\y. 

Sterling trading was 
cautious ahead of the EC 
communiqué, which is 


expected to ve some puida nce 
pesgrey eel ptngey e UK in 


September. As 

inflation figures are expected 
to show a tick upwards for 
technical factors, the inflation 


figures this week are likely to 
be the worst-looking set for 
some months. 

The Bank alleviated around 
£880m of a sizeable £ibn 
shortage in the market 


offering assistance thro 
the day. Early assistance 
started when it bought £377m 


round of late assistance. 

In Strasbourg, Mr Gerald 
Corrigan, President of the New 
York Federal Reserve Bank 


for scarce savings was likely to 
keep interest rates relatively 
high for the foreseeable future. 
But the federal funds rate 
traded at 4% per cent, slightly 
below the new 4% per cent 

t. This showed the Fed 


reserves through 
the three-day system of 
ts. A rate 
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WORLD STOCK MARKETS I INANCIAL TIMES 


Colombia rallies as foreign interest grows 


Economic and earnings 
outlook weighs on Dow 





Wall Street 


ALTHOUGH THE market 
recovered from its early 
declines yesterday morning, 
concern about the outlook for 
the economy and corporate 
earnings continued to depress 
share prices, writes Patrick 
Harverson in New York. 

At 2.30pm the Dow Jones 
Industrial Average was down 
11.41 at 2,860.24. The more 
broadly based Standard & 
Poor's 500 was also lower at 
midsession, down 0.48 at 377.78 
at 1pm, while the Nasdaq com- 
posite of over-the-counter 
Stocks lest 2.31 to 533.04. Turn- 
over on the NYSE was heavy 


After opening slightly 
firmer, blue chips nosedived at 
mid-morning, sending the Dow 
to 2,850 by 11am. The rally 
from that point, however, 
appeared to confirm the view 
among analysts that 2,850 may 
be the new short-term trading 
floor for the market. 

The sharp decline in the 
Dow was not prompted by any 
particular news, although a 
forecast from the National 
Association of Purchasing 
Management's semi-annual 
survey of weak Christmas 
sales and modest 1992 eco- 
nomic growth did not help sen- 
timent. 


EUROPE 


After enjoying early 
advances, IBM fell back to 
stand down $4 at $84% in the 
wake of Monday's big decline, 
which was sparked by a down- 
beat assessment of the compa- 
y's 1982 prospects at a New 
York of senior man- 
agement and analysts. Other 
computer manufacturers were 
mixed, with Compaq up $% at 
$23%, Hewlett-Packard steady 


after the country’s largest agri- 
cultural equipment manufac- 


B&H Maritime Carriers and 
B&H Bulk Carriers. 

On the over-the-counter mar- 
ket, Borland International 
slumped $4% to $74% amid 
profit-taking and judgments 


from angiyste that the stock 


pation of good sales of a new 
line of products, but some 
observers believe that the 

is valued and 
due for a short-term correction, 
despite the healthy earnings 


Novell rose $1% to $54% on a 
near-50 per cent improvement 
in fourth quarter net income to 
24 cents a share, 








Paris registers fifth straight 
decline as bourses tumble 


BOURSES fell across the board 
yesterday, with the winter lull 
turning into a rout in some 
places, writes Our Markets 


PARIS fell 1.6 per cent — its 
fifth decline in a row. The CAC 
40 index closed 26.44 down at 
1,636.93 in heavy turnover of 
F¥r3bn, up from FFr2.4bn. 
inte ectiviy, scouring te oa 

a i one 
dealer, which boosted volume. 

The dealer added that ner- 
vousness about prospects for 


Wall Street and the Tokyo 
from being moderately bearish 
is 

on the French market to very 
bearish. 

Elf Aquitaine dropped 
FFr4.60 to F¥r350.40 with 

After 


463,800 s] the 
isery eaid' that f would’ poet 
wot - 

planned sale of 2 2.3 


pone the ed 
per cent stake in Elf, because 
of poor market conditions. 


Since the overnment 
announced the sale in mid-No- 
vember, Elf's share had 


risen ten ae to a 
falling back in the recent 


ing a block of 120,000. The fail 
followed Monday's forecast 
from Avenir Havas Media, a 
Subsidiary, that its 1991 results 
would be lower than previ- 





FT-SE Eurotrack 100 - Dec 10 





Hourly 
Oper i pm ttam Noon 


tpm 


2pm 3pm Close 
1035.92 1034.93 1034.11 1034.37 1034.72 1033.66 1034.70 1034.94 





Day's High 1035.93 


Day's Low 1033.23 





Dec 6 
1041.38 


Dec § 
1050.13 


Dec 4 
1058.20 





Bane value 1000 (26/700) 


falling from DM3.34bn to 
DM3.25bn. The DAX index 
closed 7.94 lower at 1,551.11 
after a fall of 5.64 to 633.13 in 
the FAZ at midseasion. 
Corporate news made little 
impact. The energy group, 
Veba, ended just 20 pig lower 
DM354.50 following 


at 
ofa 
the 


Bayernverein dropped 

Lam to DM391 after good 

results on Monday. 
Contrasts in the automoti 


ive 
industry saw Continental, the 
tyre company, rise another 
DMB to DI to stand on a 


z 


prospective p/e of 15 while 
Volkswagen, currently the 
Stock among car- 
shed another DM5 to 
DM289.10 although there were 
estimates that this put VW on 
a 1992 pie of 7.8. 

MILAN's slide continued, 
with bloodletting among a 
number of the stocks which 
have suffered lately, but there 

before the 


§ 


910.10. 


ISTANBUL fell 52 per cent 
after the market's recent 
The 75-share market 


strength. 
index shed 225.86 to 4,114.52. 


SOUTH AFRICA 


Three emerging markets jumped more than 30% last month, writes Jacqueline Moore 


TRIO of emerging mar- 

kets each rose by more 

than 30 per cent in doi- 

lar terms last month. These 
leaders were scattered in differ- 
ent continents: Colombia in 
eerie ae ve. 
The best was Colombia, 
which gained 


Securities - a joint venture 
between Foreign & Colonial 
the UK, and 


ASIA PACIFIC 


Futures settlement 





Tokyo 


THE NIKKEI average fell 
i smalliot, 


futures settlements, writes 
Emiko Terazono in Tokyo. 
After a high of 22,349.56 in 
the morn 
21,892.77 in 


Declines outnumbered 
by 744 to 220 with 134 
The Topix 


shed 16.60 to 1.50568 although, 
in London, the ISE/Nikkei 50 
index eased only 0.35 to 
i Yesterday’ lication of 
es 8 publicatio! 
the =? Japan's § pankan, 
fantiment, failed to affect 
share prices, although the 
bond market rallied. 


ee a ahve coal 
survey ive a ve 
for lower Interest rates in the 


Hl 


g 


In the past, the “calendar 
spread”, or the difference 
between the closer further 


ket is very worried,” said 
Mr Peter Johnson at Baring 


Securities. 

Market i are also 
nervous about options traders’ 
mount 


ting positions in 
ber “pnt options” — selling 
rights - around the 22,000 
level. Institutional investors 
have remained inactive, on 
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on ee Securities IFC EMERGING MARKETS PRICE INDICES - - 
said there were a number Doller terme Local currency terns 
positive factors in Colombia: No.of -Nov30 % Change % Change Nov 30% Change % Change. 
© the. recent opening of the Market stocks 7991 over month on Dac “30 1997 over month on Dec °0 
forspecumeraroe kee gp tam =e sme ome ee TE 
1) ex exportdriven bot under Grae’ & 1,543.07 -a4 +902 _ 458058 43 . +1080 
developed economy; Colombia (20) 5a282 «$36.0 +589 
@ amore diversified industrial Mexico (58) 1,423.36 +05. 
bese, with coffee - which used Venezuela (16) 606.57 14 
to be the main export - now East Asia 
accomnting for less than 20 per South Korea (7) 306.72 -7.6 
cent of exports; Philippines (30) 1,364.42 +63 
@ and a decline in drug- Taiwan. China (70) 588.35 —0.1 
related violence. South Asia 

‘At the end of November, the india | (80) 278.02 132 
first foreign fund, the Baring indonesia’ 65} 53.25 és 
Poma Fond, was approved by Malaysia (82) 138.88 0.0 
the Colombian stock exchange Pakistan 64) 244.90 +361 
authorities. Mr Terry Mahony, Thailand 3) 296.00 +74 
the fund's manager, agreed  Euro/Mid East a ‘ibs fay 
that Colombia could be the onion e 90.55 0.0 
Latin American market of 1992, Portugalt 30} 38418 ~72 
as Argentina bad been for 1991. Turkeys (25) 80.57 +311 
ee the Pama yout s ‘Source: international Firence Corporation. Baze date: Dec 1984= 100, “Dec 2089= 100, tian 1906= 100. 2Dec 1996 100. 
be smail at first, 
on consumer companies, ae Not ali emerging markets reforms, and the failure to 
2s food and beverage stocks, were winners last month. Bra- reach an 
and some industrials. zil fe 21 per cent in dollar tary Fund (MF) 

Of November’s other two terms, although in local cur- all 
main winners, Pakistan has rency it moved slightly higher. 
risen to record highs, mostly Ms Else Derrick, the Brazil believe that we are not 
on foreign buying; and Turkey analyst at Latin American from the turning 
has been boosted by optimism Securities, said worse than seid Se 

jaded. a] 
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worries depress Nikkei’. 


to. bay Wonzé0bn worth of 
stocks by the : 


to ¥2,930 and Hokuriku Elec- rumours that Deng 

tric Power Y10 to ‘Y2,750. the Chinese leader, was il. 

AUSTRALIA lost ground, 
All Ordinaries index 


on Wall Street and worrfes that 
situation could tum 
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AIR TRANSPORT 
Asia-Pacific Region _ 
Singapore 23 & 24 February 1992 — 


ranged in association with the Intemational Air Transport Association, the conference 











































































INTERNATIONAL 
CONFERENCE 


FFr203. ued to spurn the share after q : "1 teas ; 
FRANEFURT fol in suiet the costly colapee of tia talS HOPES, OY higher_ bullion pantie Gan eee : Cia Pee 92 Exhibition. A panel of 
trading. One dealer said that German ices he jobannesbur; push & : : intemational speakers Consider the issues of concern to the region — multitateralism 
Germans had been worried by Continental. Pirelli SpA is now Pocks pat on a steady parton Domestic institutions have oe : wi of 7 io mu nok 
the situation in eastern Kurope down 41 per cent since Novern- mance. A weak financial rand grown increasingly worried in Intemational air transport, the problems of congestion in the air and on the ground, 
to the extent that trading in ber 29, day also supported the market. that the absence of foreign the emergence of trade blocs. 
stocks seemed to matter less bad news about the merger The all. Ad index added 2 to oe slucteay aad Uaioe 
for the time being. 1,289, although the over ings Speakers include: 
Volume certainly stayed low, Among other blue chips, Fiat index slipped 1 to 3,521. depress prices. Weakness prc : Mr ; 
Managing Director Managing Director & Senior Vice President’ 
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